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6 Gift Tax

6 Gift Tax

For those who use the statistical tables

1 Notes on use

This section shows the taxation statistics for those who acquired property as gifts during 2018 based on returns filed or cases processed (corrections or determinations, etc.) made by
June 30, 2019 by complete survey.

However, the tables of “(3) Statistics of filing returns or cases processed of Statistics of taxation” and “(5) Statistics of additional tax” in “6-1 Statistics of filing returns and Statistics
of Taxation” were shows the taxation statistics for those who acquired property as gifts during 2018 based on returns filed or cases processed (corrections or determinations, etc.) made
by June 30, 2019 (excluding person who only chose calendar-year taxation on the rest of the value applied tax exemption for the acquisition of a residence by fund donation, under the
condition that the rest of the value does not exceed the amount of the basic exemption) and also shows the taxation statistics for those who acquired property as gifts before 2017 based
on returns filed or cases processed.

2 Terminology (for 2018)

The following terms in this section mean as follows.

(1) Amount of postponed tax
payment for agricultural
land, etc.

(2) Deferred tax amount on
stocks, etc.

(3) Special deferred tax
amount of stocks, etc.

(4) Amount of postponed tax
payment for interests in
medical corporations

(5) Special gift property

(6) General gift property

(7) Tax exemption sysytem
for the acquisition of a
residence by fund donation

(8) Tax exemption system for
educational funds

(9) Tax exemption system for
marriage and childcare
funds

3 Tax rate of gift tax,

(1) Calendar-Year Taxation

Refers to the amount of gift tax corresponding to the value of the gifted agricultural land, etc., for which the payment is postponed under certain
requirements until the day when a donor of the agricultural land, etc. died. This can be applied when the donee is the successor of the agricultural
business(Special Taxation Measure Law Sec.70.4).

In the event that donees who are the successors of an unlisted company that obtains approval from prefectural governors under the Act on
Facilitation of Succession of Management of Small and Medium Sized Enterprises (donees succeeding to business) acquire stocks, etc. of the relevant
unlisted company from the donor as gifts in a certain period of time and continue to manage the company, payment of the gift tax that corresponds to
the taxable price of the stocks, etc. (limited to a certain part), which is a part of the gift tax that the donees succeeding to business shall pay, will be
deferred. The amount of gift tax to be deferred is referred to as Deferred tax amount on stocks, etc. (Special Taxation Measure Law Sec. 70. 7).

In the event that donees who are the successors of an unlisted company that obtains approval from prefectural governors under the Act on
Facilitation of Succession of Management of Small and Medium Sized Enterprises (donees succeeding to special business) acquire stocks, etc. of the
relevant unlisted company from the donor as gifts in a certain period of time and continue to manage the company, payment of the gift tax that
corresponds to the taxable price of the stocks, etc., which is a part of the gift tax that the donees succeeding to special business shall pay, will be
deferred. The amount of gift tax to be deferred is referred to as Special deferred tax amount on stocks, etc. (Special Taxation Measure Law Sec. 70. 7.
5).

Refers to the amount of gift tax corresponding to the value of the benefits received through renunciation for which the payment is postponed under
certain conditions until the deadlines for transfer described in authorized transfer plans. This can be applied when persons holding interests in
authorized medical corporations (donors) renounce part or all of the interests, and as a result, gift tax is imposed on other persons holding interests
in the authorized medical corporations (donees)(Special Taxation Measure Law Sec.70.7.9 Special Taxation Measure Old Law Sec.70.7.5).

Refer to the property to which "special tax rates" apply at the calculation of the amount of gift tax. This can be applied when a donee receives
property as gifts from a donor who is a lineal ascendant (parents or grandparents, etc.), and is 20 years of age or over as of January 1 in the year of
donation.

Refer to the property to which "general tax rates" apply at the calculation of the amount of gift tax. The "general tax rates" can be applied when a
donee receives property as gifts from a donor who is not a lineal ascendant, or is 20 years of age or below as of January 1 in the year of donation.

When a person receives from his/her parents, grandparents, or other lineal ascendants money as a gift to be used for constructing or acquiring a
residential building for private use or extending and rebuilding his/her own house (residence acquisition fund) under certain conditions, up to a
certain limits of the residence acquisition fund will be exempted from the gift tax(Special Taxation Measure Law Sec.70.2).

When a donee who is under 30 years old (1) is given a trust beneficiary right by his/her lineal ascendants, (2) deposits money acquired as gifts in
writing from them into a bank etc., or (3) invests money etc. acquired as gifts in writing from them in securities in a securities company etc.,
according to an agreement with a financial institution etc. in order for an educational fund, up to 15 million yen of the value of the trust beneficiary
right, money or money etc. will be exempted from gift tax by submitting a Return Form for a Tax-exempt Educational Fund through a branch etc. of a
financial institution etc(Special Taxation Measure Law Sec.70.2.2).

And, when the agreement terminates for reasons such as the donee reaching the age of 30, the balance remaining after deducting the payment
amount of the educational fund (the payment to other than a school etc. being up to 5 million yen) from the tax-exempt donation shall be regarded to
be donated in the year when the agreement terminates.

When a donee who is between 20 and 50 years old (1) is given a trust beneficiary right by his/her lineal ascendants, (2) deposits money acquired as
gifts in writing from them into a bank etc., or (3) invests money etc. acquired as gifts in writing from them in securities in a securities company etc.,
according to an agreement with a financial institution etc. in order for a marriage and childcare fund, up to 10 million yen of the value of the trust
beneficiary right, money or money etc. will be exempted from gift tax by submitting a Return Form for a Tax-exempt Marriage and Childcare Fund
through a branch etc. of a financial institution etc(Special Taxation Measure Law Sec.70.2.3).

And, when the agreement terminates for reasons such as the donee reaching the age of 50, the balance remaining after deducting the payment
amount of the marriage and childcare fund (the remaining balance for the management, if any, being deductible) from the tax-exempt donation shall
be regarded to be donated in the year when the agreement terminates.

etc. (for 2018)

Regarding the amount remaining after deducting the basic exemption of 1.1 million yen from the total value of the property received as a gift in the period of one year,
gift tax is calculated using the table below.
[Special tax rate (Special gift property)]

Taxation amount after Less than Less than Less than Less than Less than Less than Less than Over
basic exemption 2 million yen 4 million yen 6 million yen 10 million yen 15 million yen 30 million yen 45 million yen 45 million yen
Tax rate 10% 15% 20% 30% 40% 45% 50% 55%
Amount Million yen Million yen Million yen Million yen Million yen Million yen Million yen Million yen
of deduction - 0.10 0. 30 0.90 1. 90 2.65 4.15 6. 40
[General tax rate (General gift property)]
Taxation amount after Less than Less than Less than Less than Less than Less than Less than Over
basic exemption 2 million yen 3 million yen 4 million yen 6 million yen 10 million yen 15 million yen 30 million yen 30 million yen
Tax rate 10% 15% 20% 30% 40% 45% 50% 55%
Amount Million yen Million yen Million yen Million yen Million yen Million yen Million yen Million yen
of deduction - 0.10 0.25 0. 65 1.25 1.75 2.50 4.00

(2) Taxation System for Settlement at Time of Inheritance
Gift tax is calculated by multiplying by a tax rate of 20% the figure calculated by deducting the special exemption (taxation system for settlement at the time of
inheritance) from the total value of the property which is received as a gift within the period of one year and to which the taxation system for settlement at the

time of inheritance is applied.

The gift tax is calculated separately for each specified donor.

4 Major deductions for gift tax

(1) Exemption for
spouse

(2) Basic exemption

(3) Amount of tax
credit for interests
in medical
corporations

(4) Special exemption
(taxation system for
settlement at the
time of
inheritance)

In the case of a marital term of more than 20 years, when residential real estate or money for acquisition of residential real estate is donated to a spouse
from his or her spouse, and the real estate is being used or will be used for his or her dwelling by March 15 of the next year, either the value of the
residential real estate or 20 million yen, whichever is smaller, is deducted from the value of property acquired by gift.

As to the gift from the same spouse, this exemption for spouse is applicable only once for life.

1.1 million yen is deducted from the total amount of value of properties donated for a year.

When persons holding interests in authorized medical corporations (donors) renounce part or all of the interest, and as a result, gift tax is imposed on other
persons holding interests in the authorized medical corporations (donees), and when the donees renounce part or all of the interest in authorized medical
corporations during the period from the renunciation until the due date of declaration of gift tax pertaining to the benefits received from the renunciation,
the amount of gift tax corresponding to the interest renounced is deducted from the amount of gift tax to be paid by the donees(Special Taxation Measure
Law Sec.70.7.10 Special Taxation Measure Old Law Sec.70.7.6).

For each specified donor, the smaller of the following two is deducted from the total value of the property which is received as a gift within the period of one

year and to which the taxation system for settlement at time of inheritance is applied: 25 million yen (that portion of the 25 million yen special exemption
remaining if the special exemption was claimed in the previous year or earlier) or the value of the gift tax for the specified donor.
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