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5 Inheritance Tax

5 Inheritance Tax

For the people who use the statistical tables

1 Notes on use

This section shows taxation statistics for those who acquired property by inheritance or bequest during 2004 (except for cases where no
heirs who acquired property from the same bequeathing party have tax to be paid), based on returns filed or cases processed made by
October 31, 2005.

With respect to some items, the survey for taxation statistics was made based on returns filed or cases processed for those who aquired
properties as gifts before 2003.

2 Terminology (for 2004)

The following terms in this section mean as follows.
(1) Donated property value (taxation system for settlement at time of inheritance)
The value of donated property added to the taxable value of inheritance tax when property was donated to heirs by the bequeathing
party under the taxation system for settlement at time of inheritance.
(2) Donated property value (calendar-year taxation)
The value of donated property added to the taxable value of inheritance tax when property was donated to heirs by the bequeathing
party within three years before the start of inheritance.
(3) 20 % additional tax
When a heir oher than a blood relative of first degree kinship or a spouse is included among heirs, the amount equal to 20% of
inheritance tax of the heir is added to the amount of it.
(4) Postponement of tax payment
When heirs continue agriculture after the inheritance of farm land etc., with respect to part of the total amount of inheritance tax
which exceeds the amount of inheritance tax calculated based on market value of the land for permanent agricultural use, payment
can be postponed for twenty years.

3 Tax rate of inheritance tax, etc. (for 2004)

Value of properties acquired

. . Less than Less than Less than Less than Less than Over
according to legal portion of - . - -~ -~ e
legacy 10 million yen 30 million yen 50 million yen 100 million yen 300 million yen 300 million yen
Tax rate 10 15 20 30 40 50
Million yen Million yen Million yen Million yen Million yen Million yen
Amount deducted
- 0.5 2.0 7.0 17.0 47.0
(Method of use) Value of properties acquired according to legal portion of legacy x Tax Rate - Amount of deduction
= Basic aross amount of inheritance tax

4 Major deductions for inheritance tax
(1) Tax credit
This is the amount which is deducted from the amount of inheritance tax. There are following types of tax credit.

(a) Gift tax credit In cases of donated property value (calendar-year taxation), the amount of gift tax levied on the donated property is
(calendar-year taxation) deducted from the amount of inheritance tax.

(b) Reduction of inheritance In order to reduce tax burdens of spouses, amount of tax corresponding to the smaller one of the following taxable
tax for spouse values is deducted from the amount of inheritance tax of a spouse: the taxable value corresponding to legal portion of
legacy of the spouse (the maximum is limited to 160 million yen) or the taxable value (the value actually acquired) of
the spouse.
However, the properties subiject to this reduction do not include properties disquised or hidden by taxpayers.
(c) Tax credit for minor This is for the purpose of reducing tax burdens of minors. When a legal heir is under 20 years, 60,000 yen multiplied
by the number of years before the age of the heir reaches 20 is deducted from the amount of inheritance tax.
(d) Tax credit for This is for the purpose of reducing tax burdens of handicapped persons. When a heir is a handicapped person and
handicapped person legal heir, 60,000 yen (120,000 yen in the case of heavy handicapped person) multiplied by the number of years before

the age of the heir reaches 70 is deducted from the amount of inheritance tax.

(e) Successive inheritance tax When a heir has been paying the inheritance tax by the preceding inheritance which started within ten years before
credit the current inheritance starts, certain percentage of the amount of former inheritance tax is deducted from the amount
of current inheritance tax.

(2) Amount of deduction of gift tax (taxation system for settlement at time of inheritance)

In cases of donated property value (taxation system for settlement at time of inheritance), the amount of gift tax levied on the donated
property is deducted from the amount of inheritance tax.

(3) Basic exemption for bequest
Total amount of 50 million yen plus 10 million yen multiplied by the number of legal heirs is exempted.

151



