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This section shows the statistics of taxation for the people whose self-assessed tax were computed by march 31, 2007 with final returns, amended
returns or reassessments, for the income earned between January 1 and December 31 in 2006. Figures were surveyed and computed based on the
method of complete survey or sample survey.

Therefore the people who have no self-assessments after final returns and the people who don’t need to file final returns after the payment through
withholding system are not subject to the survey.
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Types of income earners are as follows:
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Person who has only operating
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Farm income earner Person whose income from agriculture accounts for the biggest part of operating income
income or person whose operating
income is bigger than other incomes
in terms of the amount J
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Other income earner Person other than Operating income earner
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Ratio of Self-assessment income tax to taxable income or taxable retirement income (for 2006)
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18 million yen or more
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2 Self-assessment Income Tax

3 Principal deduction items for self-assessment income tax

(1) Exemption and income deduction

A Basic deduction ... 380,000 yen
B Exemption for Spouse 380,000 yen
But in the case following, Spouse subject to the
exemption of aged person ... 480,000 yen
Spouse subject to the exemption of heavily
handicapped person living together ... 730,000 yen
Spouse subject to the exemption of aged person
heavily handicapped living together ... 830,000 yen
C Special exemption for Spouse
Total income of spouse Amoun.t of
deduction
to 380,000 yen 0 yen
From 380,001 yen to 399,999 yen 380,000 yen
From 400,000 yen to 449,999 yen 360,000 yen
From 450,000 yen to 499,999 yen 310,000 yen
From 500,000 yen to 549,999 yen 260,000 yen
From 550,000 yen to 599,999 yen 210,000 yen
From 600,000 yen to 649,999 yen 160,000 yen
From 650,000 yen to 699,999 yen 110,000 yen
From 700,000 yen to 749,999 yen 60,000 yen
From 750,000 yen to 759,999 yen 30,000 yen
Over 760,000 yen 0 yen
D: Exemption for dependents ........................... 380’000 yen
But in the case following,
Specified dependent «weereeereeen 630,000 yen
Aged dependent who is aged parent living
BOGELREE «rrervrerees e 580,000 yen
Aged dependent who is not aged parent living
LOZELNET .ovvvviiiiiiiiiiiieieeeeeeeeeeeeeeeeeeeeeeeeeee 480,000 yen

In the case a dependent is classified as heavily handicapped
person living together, 350,000 yen is added to the amounts
above.

E: Deduction for casualty losses
Either of the following amounts which is larger than the other:

(a) Part of amount of casual loss which exceeds 10 % of total
net income
(b) Part of expense related to casualty , etc. which exceeds
50,000 yen
F: Deduction for medical expense

Medical expense minus the smaller amount of the followings
(maximum: 2million yen): 100,000 yen / 5 % of total net income

G: Deduction for life insurance premium
(a) Ordinary life insurance premium

@ For the paid premium less than 25,000 yen :
the full amount

@ For the paid premium between 25,000 and 50,000 yen:
the premium paid * 1/2 + 12,500 yen

® For the paid premium more than 50,000 yen:
the premium paid * 1/4 + 25,000 yen (maximum: 50,000 yen)
(b) Personal pension insurance premium
The same calculation method as (a) is used.
(c) In the case where both (a) and (b) are paid
Total of calculated deductions of (a) and (b)
H: Deduction for social insurance premium

Full amount of paid social insurance premium
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I: Deduction for fire and other casualty insurance premium

According to the following classification, the computed amount
for each paid premium is deducted.

(a) In the case of long term contract only (maximum of
deduction: 15,000 yen)
Less than 10,000 yen : the full amount
Over 10,000 yen: part of the amount which exceeds 10,000
yen * 1/2 + 10,000 yen
(b) In the case of short term contract only (maximum of
deduction: 3,000 yen)
Less than 2,000 yen : the full amount
Over 10,000 yen: part of the amount which exceeds 2,000
yen * 1/2 + 2,000 yen
(c¢) In the case of (a) +(b)
Total of calculated deductions of (a) and (b) (maximum:
15,000 yen)
J: Deductions for small-scale business enterprise mutual aid
premiums

The total amount paid for small-scale business enterprises’
mutual aid premiums, private pension plan subscribers'
premiums in the defined contribution pension plan law and
handicapped persons’ support mutual aid premiums

K: Exemption for handicapped person,

widow, widower, or working student «::crereeees 270,000 yen
But for heavily handicapped person ............... 400,000 yen
But for Speciﬁed WldOW ................................. 350,000 yen

M: Deductions for donation

Part of the amount of the donation (up to 30% of total net
income)
which exceeds 5,000 yen

(2) Tax credit
A Tax credits for dividends
In principle, a total of (1) 10% of dividend income from profits
and (2) 5% of dividend income from revenue on specific
securities investment funds. (If the total taxable income exceeds
10 million yen, the tax credits for dividends on the excess
income is 5% for (1) and 2.5% for (2) respectively as above.)
However, interest on guarantee capital, dividends of specific
securities in foreign currency investment trust profits, dividends
of securities investment trust profits (except for specified
dividends

investments of special investment firms, dividends of profits

securities investment trusts), of profits from

from investments of securities investment firms, dividends from
of which
withholding tax by the tax rate of 35 % or the non- use of final

foreign corporations and dividends separate

return were chosen are not subject to tax credits for dividends.
B: Credit for foreign tax
Part of foreign income tax up to the limited amount of

deduction computed according to the following formula

Total income from sources outside

Limited amount Amount of % Japan for the year
of deduction " income tax for
the year Total income for the year
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2 Self-assessment Income Tax

C: Special credit for acquisition of dwelling house

This credit is applied for new construction, purchase, extension
and reconstruction of a house as follows.

(a) For the house which was provided for dwelling between
January 1,1999 and December 31,2000

The part up to 50 million
yen of balance at the year
end of borrowed money or
debt needed for the
acquisition of the house

X 0. 75%“._) [ Fractions less than]

100 yen omitted

(375,000 yen or less)

(b) For the house which was provided for dwelling between
January 1, 2001 and December 31, 2004:

The part up to 50 million
yen of balance at the year
end of borrowed money or
debt needed for the
acquisition of the house

{ (500,000 yen or less)

X 1 %*) [

Fractions less than
100 yen omitted

(c) For the house which was provided for dwelling in 2005:

The part up to 40 million
yen of balance at the year
end of borrowed money or
debt needed for the
acquisition of the house

of ...
X1 %= [ 100 yen omitted

Fractions less than]
(400,000 yen or less)

(d) For the house which was provided for dwelling in 2006:

The part up to 30 million
yen of balance at the year
end of borrowed money or
debt needed for the
acquisition of the house

Ofyere—
X1 /0 [ 100 yen omitted

Fractions less than]

(300,000 yen or less)

D: Special deduction for residence seismic retrofitting

10% of the value of the expenditures required for residence
seismic retrofitting (maximum of 200,000 yen)

(3) Fixed-rate tax reduction for 2006

Either of the following amounts which is smaller;

(a) 10% of income tax before fixed-rate tax reduction

(b) ¥ 125,000



