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4  Corporation Tax

4 Corporation Tax

For the people who use the statistical tables

1 Notes on use

This section comprises statistics of taxation for corporation tax for FY2022 and the number of corporations and the results of the corporation

sample survey (excerpt). The statistics of taxation and number of corporations were surveyed and computed by the method of complete enumeration.

“4-1 Statistics of taxation” covers all kinds of companies, but “4-2 Number of corporations” counts domestic ordinary corporations only (totalized
corporations and consolidated corporations are excluded) by business type and by capital range.
In addition, items related to the tax amount described in "4-1 Taxation situation" do not include local corporation tax and special corporate tax for

reconstruction.
These are illustrated as follows.
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2 Terminology

Domestic ordinary corporation
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Joint stock company

Unlimited partnership company
Limited partnership company
Limited liability company

Joint business cooperative
Specific purpose company
Mutual company

Business cooperative
Medical corporation
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Totalized corporation
Consolidated corporation

(1) Types of corporations and range of taxation

(a) Domestic corporation: It refers
to a corporation which has a main
office or a business place in Japan

Non-taxable
corporation:

Corporation in public
interest, etc.

Cooperative association,
etc.:

Association without
judicial personality, etc

Ordinary corporations:

Corporations described in the Corporation Tax Law, Schedule 1. They have no
liabilities to pay corporation tax (e.g., Local government, Local public road
corporations, Japanese Broadcasting Association (NHK)).

Corporations, etc. described in the Corporation Tax Law, Schedule 2 (e.g.,
Public Interest Incorporated Foundation, Public Interest Incorporated
Association, General incorporated foundations and general incorporated
associations corresponding to nonprofit corporations, Social Welfare Service
Corporation, religious corporations, incorporated schools), tax is imposed only
on the corporation's income from profit-making business.

¢ Includes non-profit organizations and other corporations in the public
interest.

Corporations described in the Corporation Tax Law, Schedule 3. There are no
special provisions about the range of taxation, but applicable tax rates are
lower than ordinary corporations (e.g., agricultural cooperatives, fishery
cooperatives, worker’s credit unions, credit associations, forestry cooperatives).
Associations or foundations not incorporated which have articles for
representatives or administrators, tax is imposed only on income from profit-
making business.

Corporations other than those describes above. There are no special provisions
about the range of taxation.

(b) Foreign corporation: Corporations other than domestic corporations.

Income from the source in Japan (if foreign corporation is an association without judicial personality, etc., income from profit-making business in

the source from Japan) is taxable.

(c) Totalized corporation: Totalized parent corporation or totalized subsidiary corporations.
Each totalized corporation is taxed on its income.
(d) Consolidated corporation: Consolidated parent corporation or consolidated subsidiary corporations.
A consolidated parent corporation is taxed on consolidated income.
(2) Fiscal Year: Unit of period to calculate assets and, profit and loss that is defined by laws or articles of incorporation.

Normally refers to the account settlement period for corporate entities. Some corporations have one settlement per year (settlement period
of 12 months), while others have two settlements per year (settlement period of 6 months) or adopt other practices.

(3) Capital

It means paid-up capital at the end of the accounting period.
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3 Tax rates of corporation tax
(1) Tax rates on income for each (consolidated) accounting period and liquidation (consolidated) income

Tax rates on income for each (consolidated) accounting period Tax rates on liquidation
Ordinary corporation . L Corporation in public interest, etc. income
Cooperative association, - —
ete. General incorporated Other public interest
associations,etc. associations, etc.
Type Re;duced ﬁ;ﬂx r:te Type Ordi Cooperative
Basic tax rate or small an The.amount Th? amount The.amount Th? amount The.amount Th}e amount ramary | o sociation,
mEdlum'S}ZGd of income | of income of | of income | ofincomeof | ofincome | of income of corporation ete.
enterprise over 8 million| 8 million yen |over 8 million | 8 million yen |over 8 million| 8 million yen
yen or less yen or less yen or less
Dissolved after
April 1, 1999 or
Accounting period ending on merger between
b 27.1% 20.5%
and from April 1, 2009 to 29% April 1, 1999, and 7:1% 0.5%
March 31, 2012 30% 18% (26%) 18% 30% 18% 22% 18%  |[March3l,
(Business year starting before ° 2001
April 1,2012)
Accounting period starting on
and from April 1, 2012 to 25.5% 25.5%
March 31, 2015
Accounting period starting on
and from April 1, 2015 to 23.9% 23.9%
March 31, 2016
- - - 15% 19% )
Accounting period starting on 9% 15% 1f dissolved aft Abolished
and from April 1, 2016 to 23.4% [20%] o 23.4% issolved Biler (Standard Income
[16%] October 1, 2010 :
March 31, 2018 (22%) Taxation)
- - - 15% 19% 15%
Accounting period starting on
and from April 1, 2018 to
March 31, 2019
Accounting period starting on
and from April 1, 2019 to 23.2% 23.2%
March 31, 2022 15%
Accounting period starting on (19%) 19%
and from April 1, 2022 to <<220/">> 15%
March 31, 2023 §

Note: 1 Among tax rates on income for each accounting period and consolidated income for each consolidated accounting period, reduced tax rate
for small and medium-sized enterprise is applied to the amount of annual income of 8 million yen or less for ordinary corporations
including consolidated parent corporations with capital of 100 million yen or less. Provided that during any fiscal year starting after April
1, 2010, this reduced tax rate does not apply to for-profit corporations over which a major corporation with the capitalization of 500 million
yen (in case of a consolidated parent corporation, a foreign major corporation with the capitalization of 500 million yen) or more has
plenary control in their corporate relationship.

During any fiscal year starting after April 1, 2011 (excluding a fiscal year ending before June 30, 2011), this reduced tax rate does not also
apply to for-profit corporations of which all of issued stocks are held by several major corporations or other entities those have plenary
control in their corporate relationship.

2 Small and medium-sized totalized corporations (those are ordinary corporations excluding major totalized corporation™) are applied to
reduced tax rate on their income amount that income amount is or less than eligible for reduction, notwithstanding 1 above.

The income amount eligible for reduction is calculated according to the following formula.

8 million yen X totalized income of the totalized corporation / total income of each totalized corporation

2% Major totalized corporation is an ordinary corporation or another ordinary corporation that has totalized complete controlling
relationship between an ordinary corporation as of the last day of each business year of the ordinary corporation, where either corporation
is a corporation whose amount of stated capital or amount of capital contribution over 100 million yen as of the last day each business year
or falls under other specified corporations.

3 The tax rate written in the parentheses of “Reduced tax rate for small and medium-sized enterprise” is applied to 8 million yen or less of
income of corporations whose annual average of taxable income for accounting periods having ended within three years before the first day
of the relevant accounting period over 1.5 billion yen.

4 The tax rate written in the square brackets of “Cooperative association, etc.” is applied in case of consolidated corporations.

In addition, with respect to a cooperative association, etc. which is a totalized parent corporation and its totalized subsidiary corporation, "8
million yen" in the table shall be read as "the amount of income subject to reduction".

5 The tax rate written in the double angle brackets of “Cooperative association, etc.” is applied to the part of income of specified cooperatives
which is in excess of 1 billion yen.

6 General incorporated association, etc. means incorporated public interest association or foundation as well as non-profit association which
falls under General Incorporated Association or General Incorporated Foundation.

7 Certain medical corporations (corporations approved by the Commissioner of the NTA that defined by the Act on Special Measures
concerning Taxation Article 67-2, paragraph 1) in case theirs income is over 8 million yen, are taxed at 19% (if the corporations are
consolidated corporations, the tax rate is 20%) on the part of the amount over 8 million yen, and in case theirs income is or less than 8
million, are taxed at 15% (if the corporations are consolidated corporations, the tax rate is 16%).

(2) Tax rates on retirement pension fund, etc.

1% of the amount of retirement pension fund.
Note: Income tax is not imposed on retirement pension funds which go into operation in each accounting period year between April 1, 1999, and

March 31, 2026.

(3) Tax rates on earning of each accounting period of specific trusts.

30 % of earnings of each accounting period of specific trusts.
Note: As for tax rates on earning of each accounting period of specific trusts, this tax rate shall be applied to accounting periods commencing

prior to September 30, 2007.

(4) Special tax rate applied to special family business or family special trust retained earnings

In the case where an amount of consolidated retained earnings exceeds an amount of a retained earnings deduction in each business year of
special family businesses, the corporation tax imposed on the income of each business year of the special family businesses shall be the amount
obtained by adding a total amount of the amounts calculated by multiplying an amount for each class into which the exceeding amount of
consolidated retained earnings is divided by a tax rate for each class, to an amount of the corporation tax which is originally imposed on the
income.

(a) Retained earnings value
(i) Special family business
Value when deducting the category among the following with the largest value from the retained income value of each business year
@ Amount equivalent to 40% of value of income, etc.
@ 20 million yen/year
@ Value when deducting profit reserves at the end of that business year from an amount equivalent to 25% of capitalization.
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(ii) Family special trust
Value when deducting the category among the following two categories with the largest value from the retained income value of each
computing period
@ Amount equivalent to 40% of value of income, etc.
© 20 million yen/year
(b) Tax rates applied on retained earnings
30 million yen or less / year (10% of value)
Exceeding 30 million yen / year and 100 million yen or less / year (15% of value)
Exceeding 100 million yen / year  (20% of value)
Note : 1 With regard to the application of this special tax rate, judgments for target companies (special family businesses) shall be made by a
single shareholder group (the same shall apply for judgments for family specia trusts).

2 The special tax rate shall not apply to specific controlled companies capitalized at no more than 100 million yen. Provided that
during any fiscal year starting after April 1,2010, this special tax rate applies to corporations with the stated capital of 100 million
yen or less, over which a large corporation with the stated capital of 500 million yen or more has plenary control in their corporate
relationship.

During any fiscal year starting after April 1, 2011 (excluding a fiscal year ending before June 30, 2011), this special tax rate also
applies to corporations of which all of issued stocks are held by several major corporations or other entities those have plenary
control in their corporate relationship.

3 As for family specific trusts, this tax rate shall be applied to accounting periods commencing prior to September 30, 2007.

4 This special tax rate does not apply to controlled corporations under liquidation.

(5) Special tax rate applied to group special family business consolidated retained earnings
In the case where an amount of consolidated retained earnings exceeds an amount of retained earnings deduction in each business year of
group special family business, the corporation tax imposed on the income of each business year of the group family business shall be the
amount obtained by adding a total amount of the amounts calculated by multiplying an amount for each class into which the exceeding amount
of consolidated retained earnings is divided by a tax rate for each class, to an amount of the corporation tax which is originally imposed on the
income.
(a) Consolidated retained
Value when deducting the category among the following with the largest value from the consolidated retained income value of each
consolidated business year
(D Amount equivalent to 40% of value of consolidated income, etc.
@ 20 million yen/year
@ Value when deducting consolidated profit reserves at the end of that consolidated business year from an amount equivalent to 25% of the
capitalization of the consolidated parent company
(b) Tax rates applied on consolidated retained earnings
30 million yen or less / year (10% of value)
Exceeding 30 million yen / year and 100 million yen or less / year (15% of value)
Exceeding 100 million yen / year (20% of value)
Note:1 With regard to the application of this special tax rate, judgments for target companies (group special family businesses) shall be made
by a single shareholder group.
2 The special tax rate shall not apply to consolidated companies capitalized at no more than 100 million yen.

Provided that during any consolidated fiscal year starting after April 1, 2010, this special tax rate applies to consolidated parent
corporations with the capitalization of 100 million yen or less, over which a major foreign corporation with the capitalization of 500 million
yen or more has plenary control in their corporate relationship.

During any consolidated fiscal year starting after April 1, 2011 (excluding a consolidated fiscal year ending before June 30, 2011), this
special tax rate also applies to consolidated parent corporations of which all of issued stocks are held by several major corporations or
other entities those have plenary control in their corporate relationship.



