4 W ON OB

4 3k A )

Mat#ez 2 I7 D701

1 FIHEOEE

ZOFEL, CFERISE 2 H 1 ANS FREI9E 1 A31LH £ TORMICK T L7 FEFENTOWTOEABERBURIL, BB A
WA G DOmRoTWD, EABERBURIL L EARKIE, SRHEICL VHEEH L, 14— 1 BBURE 13, T_ToM
EOHENTOWTRLTH AN, 4 -2 BN IINEEEAN EREAZRLS, ) 2025/, EREMEHIIEIR LT
HLOTH 5D,

DAAEAGRA L, NERFBEAND S BIFEIFO%E ASH, A4ath, AES, WEEAS) | EHEA. HESH, &
FEVE AN DV AR ORI A DB AL, BN ASH, WS DONE., TEBESOEAICHOWT, EAAED FIECTHEE, #EiL
=HDTH D,

Ll EDOBRE KR THIERD LB Th 5,

ALELRITIN
( R ORDEN IR
#
i . L B EE D Gpmmoans o
= =) AAEE S G
el pE Rga | OFFFRRIEA fLiain
<+3%? A ASRIT A
g% A AESRH | T HIAETETA
A & % omoA RS EG
B » WmoOE & i
B kA
N & WO ®E A
b \
\
2 RO
(D HEAORER OFEBLO
PTETTY T PABIERIR S ST 5 A= AR OMBLIE 2 LA,
(), ERATEAEAR, (EEeMAR, HlAKEIK, HTHEEAL,
AL HE)
NI R BRI IR T 5 B A S = I e 2 U AT SV T
DHWBLEND, (Bl IWHABEBES, HamIEA . REEA.
A, B LAHT. A E)
< SR E I RIEBIE A &, AN & BT A AT,
S AR ERIC AR U 3
FOEEFEATS | BAMASS e B ABUHRBIZRE =T BN T 5 B = IRBLO I IT SV T AL\,
BAE S, PN T S U BERAME, (B, RS ML
WA, HGRE, R, FHEA)
D IR NKERR S5+ A 72U R S CREE SUTEBADED 15 5 b O =IT2E
P A U TR N T DA S h B,
ST TS EAES OB A = BRI S U TR L,

7 SERE A WEIEANLSDIEN = AARENICERD H 2 IOV TRBL S LD,
N RN EREBIE AN UL ROE R EIE A & ORI #5722 E R & 28 FEANE WS,

(2) L HEANORGEHH O Z Lz, W, &1 RRE QREMR12220) OEANE & 2RE QREEHR 6 2°1)
DIENBDH %,

(3) BARGHFOR- FEEER (F2RREOSALETIITHOWRES) OLAFEARSEHTHY . BAREEIIE ER0,

— 130 —



4 Corporation tax
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4 BN B

For the people who use the statistical tables

1 Notes on use

4 Corporation Tax

This section comprises statistics of taxation for corporation tax for FY2006 and number of corporations and results of the corporation
sample survey (excerpt). The statistics of taxation and number of corporations were surveyed and computed by the method of complete

enumeration.

“4-1 Statistics of taxation” covers all kinds of companies, but “4-2 Number of corporations” counts domestic ordinary corporations only
(consolidated corporation is excluded) by business type and by capital range.

In corporation sample survey, items including number of corporations, amount of operating income, disposition of gross revenue, and
entertainment and social expenses as for domestic ordinary corporations in operation (joint stock company, limited company, unlimited
partnership, limited partnership, and joint business cooperative, etc. were surveyed and computed by the method of sample survey.

These are illustrated as follows

Domestic ordinary corporation
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Corporations in operation
as follows

Business cooperative
Mutual company
Medical corporation

Consolidated corporation

Joint stock company

Limited company

Unlimited partnership

Limited partnership

Joint business

cooperative

Specific purpose

company

* Corporations in non-

* Intermediate corporation

* Special corporation

The Bank of Japan

Securities Exchange /

operation, etc.
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Commodity Exchange , etc.

2 Terminology

(1) Types of corporations and range of taxation

(a) Domestic corporation: It refers
to a corporation which has a main
office or a business place in Japan.

Non-taxable corporation:

Corporation in public
interest, etc.:

Cooperative association,
ete.:

Association without
judicial personality, etc.:

Ordinary corporations:

Corporations described in Corporation Tax Law, Schedule 1. They have no
liabilities to pay corporation tax (e.g., National Life Finance Corporation,
Government Housing Loan Corporation, Local public road corporations,
Japanese Broadcasting Association (NHK)).

Corporations, etc. described in Corporation Tax Law, Schedule 2 (e.g.,
Japan Motorcycle Racing Organization, Social Welfare Service Corporation,
religious corporations, incorporated schools, chambers of commerce and
industry, agricultural mutual benefit associations), tax is imposed only on
the corporation's income from profit-making business.

2% Includes non-profit organizations and other corporations in the public
interest.

Corporations described in Corporation Tax Law, Schedule 3. There are no
special provisions about the range of taxation, but applicable tax rates are
lower than ordinary corporations (e.g., agricultural cooperatives, fishery
cooperatives, worker’s credit unions, credit associations, forestry
cooperatives).

Associations or foundations not incorporated which have articles for
representatives or administrators, tax is imposed only on income from
profit-making business.

Corporations other than those describes above.
There are no special provisions about the range of taxation.

(b) Foreign corporation: Corporations other than domestic corporations.
Income from the source in Japan is taxable.

(¢c) Consolidated corporation: The subsidiary corporation that there is consolidation and complete a rule relation between
consolidated parent corporation or consolidated concerned , parent corporation is said

(2) Accounting period

It means the period covered by closing of account for corporations. There are two types of accounting period, depending on
corporations. One is for six month and the other is for a year.

(3) Capital

It means paid-up capital at the end of accounting period, not including capital surplus.
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4 Corporation Tax

3 Tax rates of corporation tax
(1) Tax rates on income for each accounting period and liquidation income

. . . Tax rates on liquidation
Tax rates on income for each accounting period

income
Ordinary corporation
Corporatio .
Type Reduced tax rate Cooperative n in public Type Ordinary g;);i?:;t;:,e
Basi for small and association, etc. interest, corporation ’
aslc tax rate . . etc.
medium-sized etc.
enterprise
Accounting period 97 9 In case dissolve or merger
o
starting on and after 37.5% 28% (30%) 27% between April 1,1990 and 33.0% 24.8%
o
April 1, 1990 March 31,1998.
Accounting period 25 % In case dissolve or merger
(]
starting on and after 34.5% 25% (30%) 25% between April 1,1998 and 30.7% 23.1%
(9
April 1, 1998 March 31,1999.
Accounting period In case dissolve on and after
22 % April 1, 1999 or in case

tarti d aft 30% 22% 22% i . 27.1% 20.5%

starting on anc atter ’ ’ (26%) ’ merger between April 7.1% 0.5%

April 1, 1999
L 1,1999 and March 31,2001.
Note: 1 Among tax rates on income for each accounting period, reduced tax rate for small and medium-sized enterprise is applied to the amount of
annual income less than 8 million yen for corporations with capital less than 100 million yen.
2 The tax rate written in the bracket of “Cooperative association, etc.” is applied to the part of income of specified cooperatives which is
in excess of 1 billion yen.

(2) Tax rates on retirement pension fund, etc.
1 % of the amount of retirement pension fund.

Note: Income tax is not imposed on retirement pension funds which go into operation in each accounting period year between April 1, 1999 and
March 31, 2008.

(3) Tax rates on earning of each accounting period of specific trusts.
30 % of earnings of each accounting period of specific trusts.

(4) Special tax rate applied to family business or family special trust retained earnings
(a). Retained

Family business Family special trust

Value when deducting the category among the
following two categories with the largest value form
the retained income value of each computing period

Type Value when deducting the category among the following with the largest

value from the retained income value of each business year

Prior to April 1, @DAmount equivalent to 35% of value of income, etc
2006, initial @15 million yen/year @DAmount equivalent to 35% of value of income, etc
business year (®Value when deducting profit reserves at the end of that business year (@15 million yen/year
(Computing period) from an amount equivalent to 25% of capitalization

(DAmount equivalent to 40% (50%*) of value of income, etc.

@20 million yen/year

(®Value when deducting profit reserves at the end of that business year =~ (DAmount equivalent to 40% of value of income, etc
from an amount equivalent to 25% of capitalization. @20 million yen/year

@®When capital adequacy ratio fails to reach 30%, value of amount

beneath that level(*)

After April 1, 2006,
initial business year
(Computing period)

(Notes)1 With regard to the application of this special tax rate, judgments for target companies (special family businesses) in business years
commencing on or after April 1, 2006 shall be made by a single shareholder group (the same shall apply for judgments for family special trusts).
2 Family business (*) shall be applied to family businesses capitalized at no more than 100 million yen.

(b). Tax rates applied on retained earnings
No more than 30 million yen /year « + « = = « « « ¢ = « o« o o o o« (10% of value)
Exceeding 30 million yen/year =« + + ¢ ¢ = =« ¢ ¢« o o 00000 . (15% of value)

Exceeding 100 million yen/year « « = « + + « « « « « « « « o« « « « «(20% of value)

(Notes)The tax assessment on family business retained earnings for business years beginning between April 1, 2002

and March 31, 2003 shall be an amount equivalent to 95% of the value of the tax payment based on the aforementioned
taxation rate.
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(5) Tax rates on income for each consolidated accounting period and liquidation income

Type

Consolidated
accounting period
starting on and
after April 1, 2002

Tax rates on income for each consolidated accounting period Notes: 1
Parent corporation

Ordinary corporation

Reduced tax rate

Cooperative
. for small and S
Basic tax rate K X association, etc.
medium-sized 2
enterprise
30% 22% 23%
(32%) (24%) (25%)

Among tax rates on consolidated income for each
consolidated accounting period, the reduced tax rate
for small and medium-sized enterprises is applied to
the amount of annual income under 8 million yen for
parent corporations with capital less than 100 million
yen.

The tax rate written in parentheses is the tax rate,
including the consolidated additional tax, applied in
each consolidated accounting period between April 1,
2002 and March 31, 2004.

(6) Special tax rate applied to group family business consolidated retained earnings

(a) Value of consolidated retained earnings

Value when deducting the category among the following with the largest
Type value from the consolidated retained income value of each consolidated

Prior to April 1,
2006, initial
business year

After April 1, 2006,
initial business year

business year

@DAmount equivalent to 35% of value of consolidated income, etc

(@15 million yen/year

@ Value when deducting consolidated profit reserves at the end of that
consolidated business year from an amount equivalent to 25% of the
capitalization of the consolidated parent company

(DAmount equivalent to 40% (50%%*) of value of consolidated income, etc
@20 million yen/year

@ Value when deducting consolidated profit reserves at the end of that
consolidated business year from an amount equivalent to 25% of the
capitalization of the consolidated parent company

@ When capital adequacy ratio fails to reach 30%, value of amount
beneath that level(*)

(Notes)1 With regard to the application of this special tax rate, judgments for target companies (group special family businesses) in consolidated
business years commencing on or after April 1, 2006 shall be made by a single shareholder group (the same shall apply for judgments of
family special trusts).

2 (*) shall be applied to group family businesses with the consolidated parent company capitalized at no more than 100 million yen.

(b) Tax rates applied on consolidated retained earnings

Not exceeding 30 million yen / year « « « + « = = ¢ ¢« ¢ o o o 0 oo . (10% of value)

Exceeding 30 million yen /year =« + + ¢ ¢ = ¢ « « o« 0 o 0000 0. (15% of value)

Exceeding 100 million yen/year « « = « « + + « « « « « « « o o« « « «(20% of value)
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