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4 Corporation tax

For the people who use the statistical tables

1 Notes on use

This section comprises statistics of taxation for corporation tax for 2001 and number of corporations and results of the corporation sample
survey (excerpt). The statistics of taxation and number of corporations were surveyed and computed by the method of complete enumeration.
“4-1 Statistics of taxation” covers all kinds of companies, but “4-2 Number of corporations” counts domestic ordinary corporations only by

business type and by capital range.

In corporation sample survey, items including number of corporations, amount of operating income, disposition of gross revenue, and
entertainment and social expenses as for domestic ordinary corporations in operation (joint stock company, limited company, unlimited
partnership, limited partnership, and joint business cooperative were surveyed and computed by the method of sample survey.

These are illustrated as follows.
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2 Terminology
(1) Types of corporations and range of taxation

Non-taxable corporation:

Corporations in public

(a) Domestic corporation:It refers interest, etc.:

to a corporation which has a main
office or a business place in Japan.

Cooperative association,
etc.:

Association without
judicial personality, etc.

Ordinary corporations:

Corporations described in Income Tax Law, Schedule 1. They have no
liabilities to pay corporation tax (e.g., People’s Finance Corporation,
Housing Loan Corporation, Japan Highway Public Corporation, Japanese
Broadcasting Association (NHK)).

Corporations described in Income Tax Law, Schedule 2. Tax is imposed only
on income from profit-making business among income of the corporation
(e.g., Japan Motorcycle Racing Organization, Social Welfare Service
Corporation, religious corporations, incorporated schools, Chamber of
Commerce and Industry, agricultural mutual benefit association)

Corporations described in Income Tax Law, Schedule 3. There are no special
provisions about the range of taxation, but applicable tax rates are lower
than ordinary corporations (e.g., agricultural cooperatives, fishery
cooperatives, worker’s credit unions, credit associations, forestry
cooperatives).

Associations or foundations not incorporated which have articles for
representatives or administrators
Tax is imposed only on income from profit-making business.

Corporations other than those describes above.
There are no special provisions about the range of taxation.

(b) Foreign corporation: Corporations other than domestic corporations.

Income from the source in Japan is taxable.
(2) Accounting period

It means the period covered by closing of account for corporations. There are two types of accounting period, depending on

corporations. One is for six month and the other is for a year.
(3) Capital

It means paid-up capital at the end of accounting period, not including capital surplus.



3 Tax rates of corporation tax
(1) Tax rates on income for each accounting period and liquidation income

Tax rates on income for each accounting period Tax rate_s on liquidation
income
Ordinary corporation
Cooperative .
Reduced tax rate
Type f Il and association, etc. Cgrporatl_o Type . Cooperative
Basic tax rate or smatl an n in public Ordinary association
medium-sized interest, corporation t ’
enterprise etc. ete
Retained| iy, ;iends| RN oy igends| RERINCY biigends
earnings earnings earnings
Accounting period 27 In case dissolve or merger
starting on and after| 37.5% 28% 30 27% between April 1,1990 and 33.0% 24 .8%
April 1, 1990 March 31,1998.
Accounting period 25 In case dissolve or merger
starting on and after 34.5% 25% 30 25% between April 1,1998 and 30.7% 23.1%
April 1, 1998 March 31,1999.
Accounting period In case dissolve on and after
starting on and after 30% 22% 22 224 April 1, 1999 or In case 27.1% 20.5%
Aoril 1. 1999 26 merger between April
prit S, 1,1999 and March 31,2000.

Note:

1 Among tax rates on income for each accounting period, reduced tax rate for small and medium-sized enterprise is applied to the amount of annual
income less than 8 million yen for corporations with capital less than 100 million yen.

2 The tax rate written in the bracket of “Cooperative association, etc.” is applied to the part of income of specified cooperatives which is in excess of 1
billion yen.

(2) Tax rates on retirement pension fund, etc.
1 % of the amount of retirement pension fund.

Note: Income tax is not imposed on retirement pension funds which go into operation in each business year between April 1, 1999 and March 31,
2003.

(3) Tax rates on earning of each accounting period of specific trusts.
30 % of earnings of each accounting period of specific trusts.

(4) Special tax rate on retained earnings of family corporations and specific family trusts.
(a) Retained earnings of family corporation.
With respect to the amount of retained earnings for each accounting period (year) minus the largest of the following amounts:
25 % of capital minus revenue reserve amount at the end of the accounting period, amount equivalent to 35 % of income etc. 15 million yer
(b) Retained earnings of specific family trusts.
With respect to the amount of retained earnings for each accounting period (year) minus larger between amount equivalent to 35 % of income et
and 15 million yen.
(c) Tax rate on retained earnings of (a) and (b).
Part of the amount which is less than 30 million yen (yearly)...10 %
Part of the amount which is between 30 million yen and 100 million yen...15 %
Part of the amount which is in excess of 100 million yen...25 %
Note: Tax imposed retained earning of family is amount equivalent to 95% of total of tax amount caluculated by the
abovementioned tax rates which go into operation in business year between April 1, 2002 and March 31, 2003.




