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3 Withholding income tax

For the people who use the statistical tables

1 Notes on use

This section comprises statistics of taxation for withholding income tax for 2003 and results of the statistical survey of
actual statistics for salary in the private sector (excerpt). The statistics of taxation which was surveyed and computed based
on the method of complete enumeration or sample survey shows the whole picture of taxation for withholding income tax
macroscopically. The results of the statistical survey of actual statistics for salary in the private sector show the breakdown
of number, salary and amount of tax for wages and salaries earners (limited to employees in the private sector) by business
scale, business type, and wages and salaries range.

Since this actual statistics survey was made by the method of sample survey, there is some discrepancy between the

2 Withholding tax rate (for 2003)
(1) Interest income (separate taxation at source) : 15 %
(2) Dividends

January to March, 2003 April to December, 2003
Dividend of listed stock type,etc An individual major shareholder is excluded. Taxation on aggregate income
Withholding tax rate 20 10
Final tax returns unnecessary system 50,000 yen or fess a brand once(100,000 yen once a year) Upper bound none
350 tax withheld on taxpayer”s option i o s 3y 1 s srares System abolition Notel

Dividend of listed stock type,etc Individual major shareholder

Dividend of unlisted stock 1ype etc,etc Taxation on aggregate income

Withholding tax rate 20
Final tax returns unnecessary system 50,000 yen or less a brand once(100,000 yen once a year)
35% tax withheld on taxpayer”s option o v o oy 1 e stares System abolition Notel
ieiind st instren strsee. o speific. st cooraionete Sseparate taxation at source
Withholding tax rate 15
Final tax returns unnecessary system Off the subject

(3) Profit from redemption of discount bond (separate taxation at source) : 18 % (or 16 %)

(4) Capital gains of listed stocks , etc. (separate taxation at source) : 20 %

(5) Wages and salaries : Amount provided in “Tax withholding table for wages and salaries”: (omitted)

(6) Retirement income

(a) In the case of return form for retirement income being filed ... “Tax withholding table for retirement income”: (omitted)

(b) In the case of return form for retirement income not being filed : 20 %

(7) Remuneration, fee , etc.

(a) Compensation for manuscripts, etc. (Income Tax Law Sec.204.1.1) With respect to the amount of pay for one

Lawyer, Certified tax accountant, etc. (Sec.204.1.2) time,

Part of the amount which does not exceed 1

million yen : 10 %

Performance, Direction and other activities in entertainment, etc. (Sec.204.1.5) Part of the amount which exceeds 1 million

Contract money (Sec.204.1.7) yen : 20 %

(b) Judicial scrivener, Land and house investigator, Marine procedure commission agent (Sec. 204. 1. 7)

= With respect to the amount of pay for one time, part of the amount which exceeds 10,000 yen Professional
boxer (Sec. 204.1.4)

= With respect to the amount of pay for one time, part of the amount which exceeds 50,000 yen
Sales agent, Money collector, Watt-hour meter reader (Sec. 204. 1. 4)
= With respect to the amount of pay for the month, part of the amount which exceeds 120,000 yen
Hostess of saloon, cabaret , etc. (Sec. 204. 1. 4, Special Taxation Measure Law Sec.41.20)
= Part of the amount which exceeds (5000 yen x days )
Prize money of advertisement (Sec.204 .1.8)
= With respect to the amount of pay for one time, part of the amount which exceeds 500,000 yen
Prize money owner of a race horse received
= Part of the amount which exceeds (Amount of prize money x 20 % + 600,000 yen)
(c) Remuneration for medical treatment (Sec.204 .1. 3)
= Part of the amount of pay for the month which exceeds 200,000 yen : 10 %
(d) Public pension , etc. (Sec.203. 2)
= (Amount of public pension , etc. — Amount of deduction) : 10 %
(e) Pension by life insurance contract , etc. (Sec.207)
Part of the amount (Annuity paid minus corresponding premium or installment) which exceeds 250,000 yen : 10 %
(d) Entertainment corporation (Sec.174. 10) : 10 % Note2
Notes: 1. The source separation (selection) taxation system was abolished on March 31, 2003.

2. The system for domestic corporations to withhold tax on compensations or fees paid domestically to entertainers
for their services in Japan was abolished on March 31, 2003.

Professional baseball player, Jockey, etc. (Sec.204.1.4)

10%
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