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Outline of Results of Statistical Survey for FY2004
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Total amount settled of tax and stamp revenues of 2004 fiscal year (for general account) is 45,589.0 billion yen (43,282.4billion yen for the previous
year) and it is the increase of 2,306.6 billion yen (rate of increase: 5.3%) compared to the previous year (see Figure 1 and Table 2).

Figure 1: Changes of amounts settled of tax and stamp revenues (for general account)
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Tax and stamp duty settled by tax type includes withholding income tax of 12,184.6 billion yen (for the previous year, 11,392.6 billion yen) , corporation tax of 11,4437 billion
yen ( 10,115.2billion yen), consumption tax 9,974.3 billion yen (9,712.8billion yen), self-assessment income tax of 2,485.9 billion yen (2,522.0 billion yen), and inheritance tax of
1,446.5 billion yen ( 1,442.5 billion yen). Compared with the previous year, the revenue of self-assessment income tax decreased by 36.1billion yen (rete of increase,-1.4%), but
those of withholding income tax, corporation tax, consumption tax and inheritance tax increased by 792.0 billion yen (7.0%), 1,328.5 billion yen (13.1%), 261.5 billion yen (2.7%),
and 4.0 billion yen (0.3%) respectively. (see Table 2)

Table 2: Breakdown of the amount settled of tax and stamp duty by tax type

15 16
Type Fy2003 Component ratio Fyz004 Component ratio Growth rate
100 million yen 100 million yen
Withholding income tax 113,926 26.3 121,846 26.7 7.0
Corporation tax 101,152 23.4 114,437 25.1 13.1
Consumption tax 97,128 22.4 99,743 21.9 2.7
Self-assessment income tax 25,220 5.8 24,859 5.5 1.4
Inheritance tax 14,425 3.3 14,465 3.2 0.3
Others 80,973 18.8 80,540 17.7 0.5
Total 432,824 100.0 455,890 100.0 5.3
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From the viewpoint of the component ratio by tax type, withholding income tax is 26.7 % (for the previous year, 26.3 %), corporation tax is 25.1 % (23.4 %),
consumption tax is 21.9 % (22.4 %), self-assessement income tax is 5.5 % (5.8%) and inheritance tax is 3.2 % (3.3 %) (see Table 2 and Figure 3).

Figure 3: Breakdown of component ratio by tax type
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When the national tax revenue is divided into direct tax and indirect tax, the component ratio of direct tax is 58.2%(for the previous year, 56.1 %) and
that of indirect tax is 41.8% (43.9%). The percentage of direct tax decreased by 8.4 point compared to 10 years before (FY 1994).

The percentages of direct tax in foreign countries are as follows: the US, 91.8 % ; the UK, 56.2 %; Italy, 50.6%; France, 41.2 %; Germany, 41.7%; while it
is 58.2% for Japan (see Figure 4).

Figure 4: International comparison of the component of national tax revenue
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Note: Japan’s national tax revenue includes figures related to special account.
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Cost of tax collection per 100 yen of national tax revenue is 1.58 yen (for the previous year, 1.67 yen) (see Figure 5)

Figure 5: Changes of cost of tax collection
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The number of income tax taxpayers who filed final returns in 2004 is 7,441 thousand, which is increase of 507 thousand (7.3%) compared to the number
of the previous year (6,933 thousand).

Breakdown of taxpayers by income earner type is as follows: business income earners, 1,813 thousand (for the previous year, 1,780 thousand); farm
income earners, 138 thousand (150 thousand); other income earners, 5,490 thousand (5,003 thousand) (see Table 6).

Table 6: Number of taxpayers by final returns

Type Numbgr of taxpayers by Business income Farm income earners Other income earners
final returns earners

Thousand Thousand Thousand Thousand
11 1999 7,401 2,156 150 5,094
12 2000 7,274 2,085 131 5,057
13 2001 7,077 1,944 130 5,003
14 2002 6,868 1,825 133 4,910
15 2003 6,933 1,780 150 5,003
16 2004 7,441 1,813 138 5,490
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Gross income of these taxpayers is 40,185.5 billion yen (38,322.1 billion yen), which is increase of 1,863.4 billion yen (4.9%) compared to the previous year and
the amount of self-assessment income tax is 2,405.8 billion yen (2,370.9 billion yen), which is increase of 34.8 billion yen (1.5%) compared to the previous year
(see Table 7).

Table 7: Gross income and the amounts of self-assessment income tax

Type Gross income Amounts of self-
M Growth rate | assessment income tax| Growth rate
100 million yen 100 million yen
11 1999 411,072 1.1 26,110 11.3
12 2000 412,189 0.3 26,753 2.5
13 2001 399,584 3.1 25,697 3.9
14 2002 380,665 4.7 23,891 7.0
15 2003 383,221 0.7 23,709 0.8
16 2004 401,855 4.9 24,058 1.5
(@) 100 396 5.3 100 200 1,882 25.3
200 300 1,580 21.2 300 500 1,500 20.2 500 1,000 1,278
17.2 1,000 805 10.8

Breakdown of the number of taxpayers by final returns by total income range is as follows: 396 thousand (componentrate : 5.3 %) for less than 1 million yen ;
1,882 thousand (25.3 %) for over 1 million yen less than 2 million yen; 1,580 thousand (21.2%) for over 2 million yen less than 3 million yen; 1,500 thousand
(20.2 %) for over 3 million yen less than 5 million yen; 1,278 thousand (17.2 %) for over 5 million yen less than 10 million yen; 805 thousand (10.8 %) for over 10
million. (see Figure 8)

Figure 8: Numbers of taxpayers by final returns by total income range
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The amount of withholding income tax in 2004 is 13,539.8 billion yen (for the previous year, 13,060.9 billion yen). It increased by 478.8 billion yen (rate of
increase: 3.7 %) compared to the previous year.

According to the breakdown by income type, employment income increased 393.3 billion yen from 9,423.9 to 9,817.2 billion yen (4.2%); dividend income
increased 165.4 billion yen from 1,001.8 to 1,167.2 billion yen (16.5%) ; interest income decreased 76.1 billion yen from 837.3 to 761.2 billion yen (-9.1%);
remuneration/fees, etc. decreased 4.2 billion yen from 1,044.0 to 1,039.8 billion yen (see Table 9).

Table 9: Amounts of withholding income tax

Type Employment income | Dividend income Remuneration/ . Interest Other Total
fees,etc. income,etc. Growth rate
100 million yen| 100 million yen 100 million yen| 100 million yen| 100 million yen| 100 million yen
11 1999 103,194 9,171 10,962 9,250 10,351 142,928 1.0
12 2000 101,762 10,188 11,013 31,616 10,155 164,733 15.3
13 2001 101,371 9,430 11,140 39,863 9,036 170,840 3.7
14 2002 97,035 10,537 11,006 12,580 9,686 140,844 17.6
15 2003 94,239 10,018 10,440 8,373 7,539 130,609 7.3
16 2004 98,172 11,672 10,398 7,612 7,544 135,398 3.7
72.5 ( 72.2 ) 86 ( 7.7 ) 7.7 8.0
56 ( 6.4 ) 10

The component ratio of each income type is as follows: employment income, 72.5 % (for the previous year, 72.2 %); dividend income, 8.6 % (7.7 %);
remuneration/fees , etc., 7.7% (8.0 %); interest income , etc.,5.6% (6.4 %) (see Figure 10).

10
Figure 10: Breakdown of the component ratio of amount of withholding income tax by type
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The number of withholding agents is 7,189 thousand (for the previous year, 7,231 thousand), including 3,887 thousand (3,883 thousand) for
employment income, 3,105 thousand (3,151 thousand) for remuneration/fee, etc., and 129 thousand (127 thousand) for dividend income (see Table 11).

11
Table 11 Number of withholding agents by type

Type En}EL?::]:m Rer:eL;r;eert?yion/ Dividend income Others

Thousand Thousand Thousand Thousand
11 1999 3,997 3,248 147 77
12 2000 3,987 3,228 144 76
13 2001 3,952 3,216 138 76
14 2002 3,906 3,222 129 71
15 2003 3,883 3,151 127 70
16 2004 3,887 3,105 129 68

30

Note: Figures for each year show the number of withholding agents as of June 30 of the following year.

®) 16 44,530 44,661
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According to the results of the Statistical Survey of Actual Statistics for Salary in the Private Sector in 2004, the number of employment income
earners who worked through a year was 44,530 thousand (for the previous year, 44,661 thousand), and the average wages and salaries was 5,409
thousand (for the previous year, 5,442 thousand yen) for men, and 2,736 thousand yen (2,748 thousand yen) for women (see Table 12).

12
Table 12: Number of employment income earners, and average wages and salaries

Average wages and salaries

Number of
Type employment
income earners Growth rate Male Female Total

Thousand Thousand yen Thousand yen  Thousand yen
11 1999 44,984 1.0 5,674 2,799 4,613
12 2000 44,939 0.1 5,665 2,800 4,610
13 2001 45,097 0.4 5,581 2,780 4,540
14 2002 44,724 0.8 5,483 2,777 4,478
15 2003 44,661 0.1 5,442 2,748 4,439
16 2004 44,530 0.3 5,409 2,736 4,388

Note: Figures are concerning employment income earners in the private sector who worked through a year.

11
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Among 44,530 thousand employment income earners, the number of those who paid withholding income tax was 38,078 thousand. The amount of tax is
8,798.8 billion yen which stands for 4.79 % of total amounts of salary of taxpayers (see table 13).

13
Table 13: Number of employment income earners, Total amounts of salary, and Amount of tax
f Ratio of tax _
Numver o Percentage of Total amounts of amounts against Ratio of tax

Type employment Number of taxpayers Amount of tax amounts against

income earners taxpayers salary For taxpayers total amounts of total amounts of
salary salary of taxpayers

Thousand Thousand 100 million yen| 100 million yen| 100 million yen
11 1999 44,984 38,780 86.2 2,075,188 1,946,257 90,528 4.36 4.65
12 2000 44,939 38,872 86.5 2,071,594 1,953,491 91,754 4.43 4.70
13 2001 45,097 38,820 86.1 2,047,402 1,928,125 88,940 4.34 4.61
14 2002 44,724 38,079 85.1 2,002,590 1,871,514 85,539 4.27 4.57
15 2003 44,661 37,667 84.3 1,982,639 1,843,796 84,649 4.27 4.59
16 2004 44,530 38,078 85.5 1,954,110 1,838,527 87,988 4.50 4.79
Note: Figures are concerning wages and salaries earners in the private sector who worked through a year.
Corporation tax
(€)) 2,915 2,893 23 0.8
40 8,590 35 5,095 5 3,495 15.1
10 7,269 9 7,726 9,543 9.8 14

The number of corporations increased by 23 thousand (rate of increase: 0.8 %) from 2,893 thousand of the previous year to 2,915 thousand. The amount
of income in each accounting period is 40,859.0 billion yen, which is 5,349.5 billion yen (15.1 %) more than that of the previous year (35,509.5 billion yen) .
The amount of tax for that is 10,726.9 billion yen, which is 954.3 billion yen (9.8 %) more than that of the previous year (9,772.6 billion yen) (see Table 14).

14

Table 14: Number of corporations, Amount of income, and Amount of tax

Type

Number of
corporations

Grouwth rate

Amount of
income

Grouwth rate

Amount of tax

Grouwth rate

thousand 100 million yen 100 million yen
11 1999 2,822 1.1 340,250 3.9 106,213 11.3
12 2000 2,860 1.4 396,830 16.6 109,405 3.0
13 2001 2,888 1.0 419,528 5.7 114,972 5.1
14 2002 2,906 0.6 348,247 17.0 96,118 16.4
15 2003 2,893 0.5 355,095 2.0 97,726 1.7
16 2004 2,915 0.8 408,590 15.1 107,269 9.8
31

Note: 1 Figures for each year are concerning corporations the accounting period of which ended between February 1 of the year and January 31 of
the following year (except for the corporations in liquidation) .

2 A corporate group is considered as a corporation for those corporations that adopted the consolidated declaration system with the
introduction of the consolidated taxation system in 2003.

12
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Among 2,915 thousand corporations, domestic corporations amount to 2,909 thousand (for the previous year, 2,887 thousand) which includes 2,810 thousand
(2,790 thousand) ordinary corporations, 52 thousand (53 thousand) cooperative associations , etc., and 36 thousand (33 thousand) corporation in public interest
, etc. (see Table 15).

15
Table 15: Number of corporations by type
Tope corprations | Ordinary | S e, Assciation
corporations etc. etc. without judicial
personality , etc.
Thousand Thousand Thousand Thousand Thousand
11 1999 2,819 2,730 55 26 7
12 2000 2,856 2,766 55 26 8
13 2001 2,884 2,792 54 28 9
14 2002 2,902 2,806 54 30 11
15 2003 2,887 2,790 53 33 12
16 2004 2,909 2,810 52 36 12
@) 16 256 8,653 255 566 1 8,087
0.7 172 2,023 173 7,382 67.0
68.1 1.1 16

According to the results of the Corporation Sample Survey in 2004, the number of domestic corporations in operation is 2,568,653, which is 18,087 more
(rate of increase: 0.7 %) than that of the previous year (2,550,566). The number includes 1,722,023 corporations in deficit, the percentage of which
(deficit corporation ratio) is 67.0 %, 1.1 points less than the previous year's 68.1 % (see Table 16).

16
Table 16: Number of corporations, Corporations in deficit, and Deficit corporation ratio
Type Number of Number of Number of Deficit
corporation corporation in | corporation in corporation ratio
profit deficit
Number Number Number

11 1999 2,527,224 760,187 1,767,037 69.9
12 2000 2,536,878 802,434 1,734,444 68.4
13 2001 2,549,003 806,867 1,742,136 68.3
14 2002 2,550,087 792,626 1,757,461 68.9
15 2003 2,550,566 813,184 1,737,382 68.1
16 2004 2,568,653 846,630 1,722,023 67.0

Note: 1 Figures for each year are concerning domestic corporations in operation.
2 A corporate group is considered as a corporation for those corporations that adopted the consolidated declaration system.

13
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The amount of operating revenue is 1,449,486.9 billion yen (for the previous year, 1,402,346.9 billion yen), which is 47,140.0 billion yen more (rate of
increase: 3.4 %) than the previous year. With respect to corporations with declared profit, the amount of operating revenue is 951,404.7 billion yen (for the
previous year, 865,964.9 billion yen), which is 85,439.8 billion yen more (rate of increase: 9.9 %) than the previous year. The amount of income is 38,949.8
billion yen (for the previous year, 32,782.1 billion yen), which is 6,167.7 billion yen more (rate of increase: 18.8 %) than the previous year. The ratio of the
amount of income to the amount of operating revenue (income ratio) is 4.1% which is 0.3 points more than the previous year (3.8%) (see Table 17).

17
Table 17: Amount of operating revenue, Amount of income, and Income ratio
Amount of operating revenue Corporations with declared profit
Type
Amount of . Income ratio
Growth rate operating revenue Growth rate Amount of income Growth rate
100 million yen 100 million yen 100 million yen
11 1999 15,255,296 3.9/ 10,233,261 1.4 311,432 4.8 3.0
12 2000 15,653,127 2.6/ 10,060,310 1.7 368,281 18.3 3.7
13 2001 15,674,076 0.1 10,053,756 0.1 395,621 7.4 3.9
14 2002 14,386,340 8.2 8,976,903 10.7 328,349 17.0 3.7
15 2003 14,023,469 2.5 8,659,649 3.5 327,821 0.2 3.8
16 2004 14,494,869 3.4/ 9,514,047 9.9 389,498 18.8 4.1
Inheritance tax
(€)) 16 13 1,279 ( 13 3,999 ) 4 3,488 (4 4,438 ) 2,720
2.0 950 2.1
9 8,618 (10 3,582 ) 1 651 (1 1,263 ) 4,964
( 4.8 ) 612 ( 5.4 ) 18

For 2004, the number of heirs is 131,279, which is 2,720 less (rate of increase: -2.0 %) than the previous year (133,999) and the number of ancestors is
43,488, which is 950 less (rate of increase: -2.1 %) than the previous year (44,438).

The taxable amount of inheritance tax is 9,861.8 billion yen, which is 496.4 billion yen less (rate of increase: -4.8 %) than the previous year (10,358.2
billion yen) and the amount of tax payment is 1,065.1 billion yen, which is 61.2 billion yen less (rate of increase: -5.4 %) than the previous year (1,126.3
billion yen) (see Table18).

18
Table18: Number of heirs, Taxable amount, Amount of tax payment, and Number of ancestors
Type Number of heirs Taxable amount Amount of tax Number of
Growth rate Growth rate payment Growth rate ancestors Growth rate
Person 100 million yen 100 million yen Person
11 1999 158,874 0.4 132,699 0.2 16,876 0.3 50,731 2.4
12 2000 150,317 5.4 123,409 7.0 15,213 9.9 48,463 4.5
13 2001 140,716 6.4 117,035 5.2 14,771 2.9 46,012 5.1
14 2002 134,294 4.6 106,397 9.1 12,863 12.9 44,370 3.6
15 2003 133,999 0.2 103,582 2.6 11,263 12.4 44,438 0.2
16 2004 131,279 2.0 98,618 4.8 10,651 5.4 43,488 2.1

14
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Breakdown of the values of properties acquired as inheritance tax base by type is as follows: land, 5,829.8 billion yen (component ratio: 53.2 %); cash ,
etc., 2,177.0 billion yen (19.9 %); securities, 1,249.6 billion yen (11.4%) (see Figure 19).
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Figure 19: Breakdown of the values of properties acquired as inheritance tax base by type
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The number of persons who received gifts during 2004 is 403,814, which is 163 more (rate of increase: 0.0 %) than the previous year
(403,651). The amount of values of properties acquired as gift is 2,310.1 billion yen, which is 2.0 billion yen more (rate of increase: 0.1

%) than the previous year (2,308.1 billion yen) and the amount of tax payment is 96.6 billion yen, which is 8.9 billion yen
increase: 10.1 %) than the previous year (87.7 billion yen) (see Table20).

more (rate of

20
Table20: Number of recipients of gifts, Amount of values of properties acquired, and Amount of tax

Amount of values
Type reciﬁ;:ie;f;ms Growth rate Df;‘:’&iges Growth rate Amount of tax Growth rate
Person 100 million yen 100 million yen
11 1999 445,132 2.2 12,942 0.5 1,143 2.0
12 2000 414,828 6.8 11,974 7.5 955 16.5
13 2001 376,198 9.3 13,457 12.4 811 15.1
14 2002 360,594 4.1 12,685 5.7 692 14.7
15 2003 403,651 11.9 23,081 82.0 877 26.7
16 2004 403,814 0.0 23,101 0.1 966 10.1

15
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Breakdown of the values of properties acquired as gift tax base by type is as follows:
Calendar-Year Taxation: land, 383.3 billion yen (component ratio: 34.6 %); cash , etc., 456.3 billion yen (41.2 %); securities, 169.8 billion yen (15.3%)
Taxation System for Settlement at the Time of Inheritance: land, 414.8 billion yen (component ratio: 34.5 %); cash , etc., 631.3 billion yen (52.4 %);

securities, 97.9 billion yen (8.1%)(see Figure 21).

21
Figure 21: Breakdown of the values of properties acquired as gift tax base by type
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Consumption tax

16

17

100

9,517.2 billion yen ( 9,481.4 billion yen).
The number of refund returns is 112 thousand (100 thousand), and the amount of refund tax is 1,898.7 billion yen (1,673.7 billion yen).

As of March 31 in 2005, the number of notifications of taxable enterprises status for Consumption tax is 3,627 thousand (2,421 thousand), the number of
notifications of choosing taxable enterprises status for Consumption tax is 77 thousand (74 thousand), and the number of notifications of being qualified for

38

The number of tax returns of consumption tax for FY 2004 is 2,020 thousand (for the previous year, 1,976 thousand) and the amount of declared tax is

2,020

39

1,976
8,987 6,737
3,627 2,421

a newly established corporation is 38 thousand (39 thousand) (see Table 22).

22

Table 23: Number of tax returns, Amount of declared tax, Amount of refund tax, and Number of taxable enterprises status for Consumption tax , etc.

22

5,172

4,814

Number of Number of Number of
Amount of Amount of ificati f tificati f tificati f
Type Number of tax declared tax Number of refund tax ta::l:llelc::tlzp;?ses c:golsilrc:; g;z;e beir:; L;::Iilf?gj :or a
returns refund returns status for enterprises status | newly established

Consumption tax | for Cnsumption tax corporation
Thousand| 100 million yen Thousand| 100 million yen Thousand Thousand Thousand
11 FY1999 2,269 103,017 97 17,123 2,279 74 37
12 2000 2,158 97,793 98 15,886 2,214 72 42
13 2001 2,069 95,948 100 14,556 2,184 72 47
14 2002 2,027 95,349 99 15,456 2,124 71 41
15 2003 1,976 94,814 100 16,737 2,421 74 39
16 2004 2,020 95,172 112 18,987 3,627 77 38

Note: Disposition (correction, determination etc.) cases are included.
Liquor tax
(€)) 16 5,996 6,196 200 1.2
9,042 kI (9,120 KI) 78 kI( 0.9 23

The amount of liquor tax for FY 2004 is 1,599.6 billion yen, which is 20.0 billion yen less (rate of increase:-1.2%) than the previous year (1,619.6 billion
yen).

The volume of sales (consumption) is 9,042 thousand ki, which is 78 thousand kI less (rate of increase: -0.9%) than the previous year (9,120 thousand kl )
(see Table 23).

23
Table 23: Amount of liquor tax , Volume of sales (consumption)
Type Amount of tax Volume of sales
Growth rate (consumption) Growth rate
Kl
100 million yen

11 FY1999 18,163 1.2| 9,553,845 1.0
12 2000 17,588 3.2 9,519,513 0.4
13 2001 17,069 3.0 9,556,473 0.4
14 2002 16,226 4.9 9,455,120 1.1
15 2003 16,196 0.2 9,120,025 3.5
16 2004 15,996 1.2| 9,041,697 0.9
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2,113 2,269

17.1

14.2
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1.1

7.4
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75.8

482.1
8,440
6.1

89 221
168

31
149

180

8,703
198
24

52.8
1,065

263
950

3.0
5.9

3,251 3,053

10.8

19.1 115

Compared to the previous year, the amount of tax revenue by liquor type changed as follows: beer decreased by 26.3 billion yen (rate of increase: -3.0 %)
from 870.3 billion yen to 844.0 billion yen (component ratio:52.8 %); sparking liquor decreased by 19.8 billion yen (rate of increase: -6.1 %) from 325.1
billion yen to 305.3 billion yen (component ratio: 19.1 %); shochu (Japanese white distilled liquor) increased by 15.6billion yen (rate of increase: 7.4 %) from
211.3 billion yen to 226.9 billion yen (component ratio: 14.2 %); sake decreased by 11.5 billion yen (rate of increase: -10.8 %) from 106.5 billion yen to 95.0
billion yen (component ratio:5.9 %); and liqueur increased by 8.9 billion yen (rate of increase: 17.1 %) from 51.9 billion yen to 60.8 billion yen (component
ratio: 3.8 %) (see Figure 24).Additionally others increased by 16.8 billion yen (rate of increase: 75.8 %) from 22.1 billion yen to 38.8 billion yen (component

ratio: 2.4 %). This main factor is increase of powder liquor and other miseellaneous liquors out of others.It increased by 14.9 billion yen (rate of increase:
482.1 %) from 3.1 billion ven to 18.0 billion ven (component ratio: 1.1 %)

24
Figure 24: Amount of tax revenue by liquor type
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Compared to the previous year, the volume of sales (consumption) by liquor type changed as follows: sparkling liquor decreased by 0.19 million ki (rate of
increase: -7.9 %) from 2.40 milliom kI to 2.21 million kl (component ratio: 24.5 %); beer decreased by 0.17 million Kkl (rate of increase: -4.4 %) from 3.78
million kI to 3.62 million kl (component ratio: 40.0 %); powder liquor and other miseellaneous liquors increased by 0.19 million Kkl (rate of increase: 445.3 %)

from 0.04 milliom kI to 0.23 million kI (component ratio: 7.7 %); liqueur increased by 0.11 million kI (rate of increase: 19.3 %) from 0.58 milliom Kkl to 0.69
million kI (component ratio: 2.6 %) (see Figure 25).

25

Figure 25: Volume of sales (consumption) by liquor type

Whiskies,etc.

11 kI Powder liquor,
0.11million Kl Other
(1-2%) miscel laneous
Liqueur,etc. liquors
58 ki 4_ Kl
0.58million kI i
(6.4%) Others
45 Kkl
0.45million ki
83 kI ¢
0.83milli

15

378 Kkl
9F1Y2200k3| 3.78million ki
o Shochu 9.12 million kI (“1.5%)
apanese Wi

distilled
liguor)
92 Kl
0.92million kI

(10.1%) Sparkling Liquor

240 Kl
2.4million ki
(26.3%)

18

Whiskies,etc.

Powder liquor,

1_0 _kl Other
0.1million KI miscel laneous
(1.1%)

liquors
Kkl

69 kI

Others
0.69million 46 Kl
(7.7%) 0.46million Kkl
(5.1%)

Sakg
75_) k Beer
0.75millip 362 ki
(8.2 FY2004 3.62million ki
904 Kkl (40.0%)

9.04 million Kkl

Sparkling Liquor
221 ki
2.21million kI
(24.5%)

0.98million kI
(10.9%)



0) 11 26

Compared to five years before (1999), the volumes of sales (consumption) increased for shochu and sparkling liquor, but decreased for other liquors
(see Table 26).

26
Table 26: Change of the volumes of sales (consumption) by liquor type

Type Sake Growth Shochu Growth Beer Growth Fruitliquor Growth =~ Whiskies  Growth Splai:ﬂoi: 9 Growth
rate rate rate rate rate rate

Kl Kl Kl Kl Kl Kl
Thousand Thousand Thousand Thousand Thousand Thousand

11 FY1999 1,030 2.2 721 4.6 5,508 6.0 293 6.4 157 5.4 1,278 38.1

12 2000 977 5.1 734 1.8 5,185 5.9 282 3.7 145 7.6 1,574 23.2

13 2001 933 4.6 792 7.9 4,622 10.9 266 5.7 135 6.9 2,157 37.0

14 2002 888 4.8 832 5.1 4,132 10.6 271 1.7 122 9.7 2,465 14.3

15 2003 826 7.0 921 10.7 3,783 8.4 247 8.9 112 8.6 2,403 2.5

16 2004 746 9.8 983 6.7 3,617 4.4 234 5.2 100 10.5 2,213 7.9

Tobacco tax and special tobacco surtax
16 2,206 2,209 8,622
8, 289 3 0.1 333 4.0 27

Taxable quantity of tobacco tax and special tobacco surtax (figures for custom house are not included in FY 2004 is 220.6 billion pieces, which is 0.3
billion pieces less (rate of increase:-0.1 %) than the previous year (220.9 billion pieces ).
And the amount of tax is 862.2 billion yen , which is 33.3 billion yen more (4.0 %) than the previous year (828.9 billion yen). (see Table 27).

27
Table 27: Taxable quantity of tobacco tax and special tobacco surtax

Type Taxable quantity Growth rate Amount of tax Growth rate
100 million pieces 100 million yen
11 FY1999 2,573 0.4 9,198 7.4
12 2000 2,453 4.7 8,596 6.5
13 2001 2,393 2.4 8,387 2.4
14 2002 2,305 3.7 8,078 3.7
15 2003 2,209 4.2 8,289 2.6
16 2004 2,206 0.1 8,622 4.0
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10

Gasoline tax and local road tax

16 59,847 ki 59,011 Kl 3 2,153

3 1,703 836 Kl 1.4 450 1.4 28

Taxable guantity of gasoline tax and local road tax (except for that of the custom house) in FY 2004 is 59,847 thousand Kkl (for the previous year,
59,011 thousand kl), which is 836 thousand kl more (rate of increasel.4 %) than the previous year. And the amount of tax is 3,215.3 billion yen, which is
45.0 billion yen more (1.4%) than previous year (3,170.3 billion yen) (see Table 28).

28
Table 28: Taxable quantity and Amount of tax of gasoline tax and local road tax

Type Taxable quantity Growth rate Amount of tax Growth rate
kil
Thousand 100 million yen
11 FY1999 56,437 3.0 30,321 3.0
12 2000 57,134 1.2 30,696 1.2
13 2001 57,858 1.3 31,084 1.3
14 2002 58,334 0.8 31,339 0.8
15 2003 59,011 1.2 31,703 1.2
16 2004 59,847 1.4 32,153 1.4

11
Aviation fuel tax
16 5,136 Kli 5,273 Kkl 1,197 1,233
137 Kl 2.6 36 2.9 29

Taxable quantity of aviation fuel tax in FY 2004 is 5,136 thousand kl, which is 137 thousand kI less (rate of increase:-2.6 %) than the previous year
(5,273 thousand kl). And the amount of tax is 119.7 billion yen , which is 3.6 billion yen less (-2.9 %) than the previous year ( 123.3 billion yen). (see
Table 29).

29
Table 29: Taxable quantity and Amount of tax of aviation fuel tax

Type Taxable quantity Growth rate Amount of tax Growth rate
Kl
Thousand 100 million yen
11 FY1999 5,039 5.4 1,192 2.5
12 2000 5,116 1.5 1,199 0.6
13 2001 5,166 1.0 1,211 1.0
14 2002 5,204 0.7 1,221 0.8
15 2003 5,273 1.3 1,233 1.0
16 2004 5,136 2.6 1,197 2.9
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13

Liquefied petroleum gas tax

16 1,642 t 1,628 t 287 285 13
t 0.8 2 0.8 30

Taxable quantity of Liquefied petroleum gas tax in FY 2004 is 1,642 thousand ton, which is 13 thousand ton more (rate of increase:0.8 %) than the
previous year (1,628 thousand ton). And the amount of tax is 28.7 billion yen , which is 0.2 billion yen more (0.8 %) than the previous year ( 28.5 billion
yen) (see Table 30).

30
Table 30: Taxable quantity of Liquefied petroleum gas tax

Type Taxable quantity Growth rate Amount of tax Growth rate
Thousand 100 million yen
11 FY1999 1,643 0.1 288 0.1
12 2000 1,623 1.2 284 1.3
13 2001 1,595 1.7 279 1.7
14 2002 1,610 0.9 282 1.0
15 2003 1,628 1.1 285 1.1
16 2004 1,642 0.8 287 0.8

Petroleum and coal tax

16 868 Kkl 857 Kl 2,177 t
2,122 t 11 Kkl 1.3 54 t 2.6 17.7
17.5 18.3 16.4 0.2 1.1
1.9 11.4 1,683 t 3.9 31

Taxable quantity of Petroleum and coal tax (figures for custom house are not include) for FY 2004 is as follows: crude oil increased by 11 thousand Kl
(rate of increase:1.3%) from 857 thousand kl to 868 thousand Kl; gaseous hydrocarbons increased by 54 thousand ton (2.6%) from 2,122 thousand ton to
2,177 thousand ton. And amount of it is as follows: crude oil increased by 20 million yen (1.1%) from 1.75 billion yen to 1.80 billion yen; gaseous
hydrocarbons increased by 0.19 billion yen (11.4%) from 1.64 billion yen to 1.83 billion yen. Additionally taxable quantity of coal is 1,683 thousand ton.
And amount tax of it is 0.4 billion yen(see Table 31).

31
Table 31: Taxable quantity of Petroleum and coal tax

type Taxable quantity Growth rate Amount of tax Growth rate
kl
crude oil Thousand 100 million yen
11 FY1999 703 8.4 14.3 8.4
12 2000 771 9.6 15.7 9.7
13 2001 721 6.5 14.7 6.5
14 2002 758 5.1 15.5 5.0
15 2003 857 13.1 17.5 13.1
16 2004 868 1.3 17.7 1.1
t
gaseous hydrocarbons Thousand 100 million yen
11 FY1999 1,691 1.3 12.2 1.3
12 2000 1,816 7.4 13.1 7.4
13 2001 1,807 0.5 13.0 0.5
14 2002 1,927 6.6 13.9 6.6
15 2003 2,122 10.1 16.4 18.5
16 2004 2,177 2.6 18.3 11.4
t
coal Thousand 100 million yen
15 FY2003 661 1.5
16 2004 1,683 154.5 4.0 163.2
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Stamp tax
16 2,079 2,105 189 189
26 1.3 0.3 0.1 32

The amount of stamp tax (for the part paid in cash) in FY 2004 is 207.9 billion yen, which is 2.6 billion yen less ( rate of increase: -1.3 %) than the
previous year (210.5 billion yen).
The number of taxpayers increased by 0.1 % from the previous year to 189 thousand (see Table 32).

32
Table 32: Amount of stamp tax and Number of taxpayers

Type Amount of tax Number of
Growth rate taxpayers Growth rate
100 million yen Thousand
11 FY1999 2,234 1.7 205 0.9
12 2000 2,239 0.2 206 0.6
13 2001 2,177 2.8 199 3.5
14 2002 2,123 2.5 193 2.9
15 2003 2,105 0.9 189 2.0
16 2004 2,079 1.3 189 0.1
15
Promotion of power-resources development tax
16 8,732 Kw/h 8,414 Kw/h 3,711 3,674
318 Kw/h 3.8 37 1.0 33

Taxable quantity of electricity sold of promotion of power-resources development tax in FY 2004 is 873.2 billion Kwh, which is 31.8 billion Kwh more
(rate of increase:3.8 %) than the previous year (841.4 billion Kwh ).
And the amount of tax is 371.1 billion yen , which is 3.7 billion yen more (1.0 %) than the previous year ( 367.4 billion yen). (see Table 33).

33
Table 33: Taxable quantity of electricity sold and Amount of promotion of power-resources development tax

pe Ta:laeiiiig:l;n:;z of Growth rate Amount of tax Growth rate
Kwh
Million Kwh 100 million yen
11 FY1999 8,157 1.8 3,630 1.8
12 2000 8,434 3.4 3,753 3.4
13 2001 8,312 1.5 3,699 1.5
14 2002 8,422 1.3 3,748 1.3
15 2003 8,414 0.1 3,674 2.0
16 2004 8,732 3.8 3,711 1.0
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Collection of national tax

(¢)) 16 53 237 ( 50 7,145 ) 2 3,092 4.6
34

The amount determined for collection of national tax in FY 2004 is 53,023.7 billion yen, which is 2,309.2 billion yen more (rate of increase: 4.6 %) than the
previous year (50,714.5 billion yen) (see Table 34).

34
Table 34: Amount determined for collection of national tax
15 — 16
Type Fy2003 Component ratio FY2004 Component ratio | Growth rate
100 million yen 100 million yen

Withholding income tax 134,277 27.8 143,490 27.1 6.9
Consumption tax and local consumption tax

Consumption tax } 131,397 25.7 134,305 25.3 2.2
Corporation tax 114,897 21.4 127,781 24.1 11.2
Self-assessment income tax 33,419 6.6 32,979 6.2 1.3
Inheritance tax 25,925 5.5 24,183 4.6 6.7
Gasoline tax and local road tax 34,409 6.6 34,764 6.6 1.0
Liquor tax 16,273 3.1 16,033 3.0 1.5
Others 16,549 3.2 16,702 3.1 0.9
Total 507,145 100.0 530,237 100.0 4.6

(@) 23 7,712 44.8 8 3,797 15.8 5
6,523 10.7 4 2,698 8.1 35

Breakdown of the amount determined for collection of national tax by Regional Taxation Bureaus is as follows: Tokyo, 23,771.2 billion yen (component
ratio: 44.8 %); Osaka, 8,379.7 billion yen (15.8 %); Nagoya, 5,652.3 billion yen (10.7 %); Kanto Shinetu, 4,269.8 billion yen (8.1 %) (see Figure 35).

35
Figure 35: Breakdown of the amount determined for collection of national tax by Regional Taxation Bureaus
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36

Breakdown of the composition of major tax types by Regional Taxation Bureaus shows that income tax represents the highest component rate in each
Regional Taxation Bureau (see Figure 36).

36
Figure 36: Composition of the amount determined for collection of national tax by Regional Taxation Bureaus
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Delinquency of national tax
(D) 16 437 451 1 8,673 2 228
14 3.1 1,555 7.7 37

As of the end of FY 2004, the number of tax delinquencies in processing is 4,370 thousand ( for the previous fiscal year, 4,509 thousand) and the amount of
arrears is 1,867.3 billion yen ( 2,022.8 billion yen). Compared to the previous year, they decreased by 139 thousand ( rate of increase: -3.1 %), and by 155.5
billion yen ( -7.7 %) respectively (see Figure 37).

37
Figure 37: Number of tax delinquencies and Amount of arrears as of the end of the fiscal year, and Changes of amount of tax
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(@) 5,072 5,446 4,885 5,296
3,725 3,935 38

Breakdown of the amount of arrears in processing by tax type is as follows: Self-assessment income tax, 507.2 billion yen (for the previous fiscal year
544.6 billion yen) ; consumption tax, 488.5 billion yen (529.6 billion yen); withholding income tax, 372.5 billion yen (393.5 billion yen) (see Table 38).

38
Table 38: Amount of arrears in processing by tax type
15 16
FY2003 FY2004
Type
Number of cases ~ Tax of amount Number of cases =~ Tax of amount Growth rate
Thousand 100 million yen Thousand 100 million yen

Withholding income tax 905 3,935 878 3,725 5.3
Self-assessment income ta; 2,102 5,446 2,054 5,072 6.9
Corporation tax 174 2,536 165 2,429 4.2
Inheritance tax 58 2,890 54 2,451 15.2
Consumption tax 1,257 5,296 1,207 4,885 7.8
Others 13 126 12 111 11.9
Total 4,509 20,228 4,370 18,673 7.7

Note : Excluding local consumption tax.

18
Direct national tax violation cases (criminal investigation cases)
(€M) 16 171 171 100.0 39

The number of first trials related to direct national tax violation in 2004 is 171, of which the number of conviction cases is 171 (rate of conviction ruling:
100 %) (see Table 39).

39
Table 39: Number of first trials, Comparison of the number and rate of conviction rulings by year

Conviction ruling

Number of first
Type

trials Number of
conviction ruling Rate
Case Case
11 FY1999 164 164 100.0
12 2000 145 145 100.0
13 2001 155 155 100.0
14 2002 169 169 100.0
15 2003 133 133 100.0
16 2004 171 171 100.0

Note : The number of first trials includes cases referred back to the court of the first instance by higher courts.

(@) 16 282 54 16.1
133 166 40

The amount of tax evasion involved in criminal investigation cases in FY 2004 is 28.2 billion yen, which is 5.4 billion yen less (-16.1 %) than the
previous year. Average amount of tax evasion per case prosecuted is 133 million yen (for the previous year, 166 million yen) (see Table 40).

40
Table 40: Amount of tax evasion involved in criminal investigation cases and Amount of tax evasion per case

Amount of tax
Type Amount of tax

evasion Growth rate evasion per case

100 million yen million yen
11 FY1999 316 19.8 154
12 2000 271 14.3 132
13 2001 309 14.2 146
14 2002 357 15.5 182
15 2003 336 5.9 166
16 2004 282 16.1 133

Source: Criminal Investigation Division
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Administrative review/ Litigation case

@ 16 4,272 ( 5,573 ) 1,301 ( 23.3 )
1,469 5,741 4,516
610 ( 817 ) 13.5 ( 14.6 ) M

The number of the requests for reinvestigation in FY 2004 is 4,272, which is 1,301 less ( rate of increase: -23.3 %) than the previous fiscal year (5,573).

Out of 5,741 cases necessary to dispose including 1,469 cases carried over from the previous year, 4,516 cases are already disposed. From the viewpoint
of disposition type, the number of cases where a part or all of claims of demurrers were accepted is 610 ( for the previous fiscal year, 817), which
accounts for 13.5 % (14.6 %) of all cases (see Table 41).

41
Table 41: Disposition of requests for reinvestigation

Type Number_ of thg req_uests Numbt_ar of already Number of claim
for reinvestigation Growth rate disposed accepted Percentage
Case Case Case
11 FY1999 5,674 1.9 5,705 684 12.0
12 2000 5,650 0.4 5,874 850 14.4
13 2001 4,860 14.0 5,071 756 14.9
14 2002 5,119 5.3 4,809 774 16.1
15 2003 5,573 8.9 5,615 817 14.6
16 2004 4,272 23.3 4,516 610 13.5
() 16 3,087 ( 3,447 ) 360 ( 10.4 )
2,734 5,821 3,382
493 ( 818 ) 14.6 ( 22.0 ) 42

The number of the requests for reconsideration in FY 2004 is 3,087, which is 360 less (rate of increase: -10.4 %) than the previous year (3,447).

Out of 5,821 cases necessary to dispose including 2,734 cases carried over from the previous year, 3,382 cases are already disposed. From the viewpoint
of disposition type, the number of cases where a part or all of claims of demurrers were accepted is 493 ( for the previous year, 818), which accounts for
14.6 % (22.0 %) of all cases (see Table 42).

42
Table 42: Disposition of requests for reconsideration

Type Number of_ reque_sts for Numb(_er of already Number of claim
reconsideration Growth rate disposed accepted Percentage
Case Case Case
11 FY1999 3,068 1.3 3,003 431 14.4
12 2000 3,405 11.0 3,071 466 15.2
13 2001 2,910 14.5 3,294 459 13.9
14 2002 2,823 3.0 3,403 500 14.7
15 2003 3,447 22.1 3,721 818 22.0
16 2004 3,087 10.4 3,382 493 14.6
®3) 16 552 ( 492 ) 60 ( 12.2 )
478 57 ( 53 ) 11.9 ( 11.2 )
43

The number of the litigation cases (government as defendant) in FY 2004 is 552, which is 60 more ( rate of increase:12.2 %) than the previous year
(492).

From the viewpoint of disposition type, the number of finished cases where the decisions were in favor of plaintiffs partly or fully is 57 ( for the previous
vear. 53). which accounts for 119 % (11.2 %) of all cases (see Table 43).

43
Table 43: Disposition of litigation cases (government as defendant)

Type Number of filed litigation Nu_rr?ber.of finished Number of dec_isit_)ns
cases Growth rate litigation cases in favor of plaintiffs Percentage

Case Case Case
11 FY1999 376 1.9 430 26 6.1
12 2000 388 3.2 397 22 5.6
13 2001 400 3.1 404 33 8.2
14 2002 380 5.0 346 33 9.6
15 2003 492 29.5 473 53 11.2
16 2004 552 12.2 478 57 11.9

26





