Guide for Flat-amount Cut of Personal Income Tax for FY2024

Pertaining to Withholding Tax System for Salaries, etc.

This pamphlet has been prepared based on laws, regulations, notices, etc. as of
April 1, 2024.

For details of the flat-amount cut, please refer to this pamphlet or visit the Special
Website for Flat-amount Cut (to be updated as necessary) on the National Tax
Agency’s website. El L

* Special Website for Flat-amount Cut (Japanese only) : i

https://www.nta.go.jp/users/gensen/teigakugenzei/index.htm
Eﬁﬂ'
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Persons qualified for flat-amount cut

With regard to income tax for 2024, persons who are qualified for the special income
tax deduction based on a flat amount (hereinafter referred to as “flat-amount cut”)
are residents who are taxpayers of income tax for 2024 and whose total amount of
income pertaining to income tax for 2024 is 18,050,000 yen or less.

(Note) The term “resident” refers to an individual who has a domicile in Japan or an individual who

has had a residence in Japan for a year or more in succession up to the present. “Non-residents”
who are individuals other than residents are not qualified for the flat-amount cut.

Amount of flat-amount cut

The amount of the special income tax deduction based on a flat amount (hereinafter
referred to as “amount of flat-amount cut”) is the sum of the following amounts.
However, if the total amount exceeds the amount of the person’s income tax, the
amount to be deducted is limited to the amount of the income tax.
(1) Person himself/herself (limited to a resident): 30,000 yen
(2) Spouse living in the same household and dependent relatives (all limited to
residents): 30,000 yen per person
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The flat-amount cut for employment income earners is made for employment
income earners who have submitted the Application for Exemption for Dependents
(so-called persons to which Column B (kou) applies) by deducting the amount of the
flat-amount cut from the amount of the withholding tax when their salary payers pay
salaries, etc. to them.

Salary payers are required to perform the following two types of procedures:

(1) Procedure for deducting the amount of the flat-amount cut at the time from the
amount of withholding tax on salaries, etc. (including bonus. The same applies
hereinafter) paid on or after June 1, 2024 (hereinafter referred to as “monthly tax
cut procedure”), and

(2) Procedure for making a settlement at the time of year-end adjustment based on
the amount of the flat-amount cut at the time of year-end adjustment (hereinafter
referred to as “year-end tax cut procedure”).

After full At the time
January - May From June | deduction of flat- | of year-end
2024 2024 . amountcut adjustment
Monthly tax Year-end tax
cut procedure cut procedure
Salaries, ete. Daid during Deduct the amount of Salaries, etc. paid during Settlement at the
this period shall be the flat-amount cut this period shall be time of year-end
withheld at source in from the amount of withheld at source in adjustment based
accordance with the tax withholding tax on accordance with the tax o theamoint of
ar'nount taf::le, etc. salaries, etc. in or after amount table, etc. the flat-amount cut
stipulated in the current June 2024 stipulated in the current at the time of year-
Income Tax Act - Income Tax Act

end adjustment

(Note) The following terms in this outline are used with the following meanings:
“Monthly tax cut amount”: Amount of flat-amount cut deducted from withholding tax on
salaries, etc. paid in or after June 2024
“Amount of tax cut at the year-end adjustment”: Amount of flat-amount cut deducted from
the income tax amount for the year after the year-end adjustment
“Application for Exemption for Dependents”: “For 2024 Application for (Change in) Exemption
for Dependents of Employment Income Earner”

In the monthly tax cut procedure, the amount of the monthly tax cut is deducted
from the withholding tax on the first salary paid on or after June 1, 2024. Any amount
that cannot be fully deducted is deducted from subsequent withholding taxes on
salaries, etc. to be paid in 2024.
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The monthly tax cut procedure is carried out as follows.
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Confirmation of persons qualified for deduction

Among persons who are working for a salary payer as of June 1, 2024, select
those who are residents to whom the Column ER(kou) of the Withholding Tax
Amount Table applies for withholding at source of salaries, etc. (those who are
residents who have submitted an Application for Exemption for Dependents to the
salary payer) (hereinafter referred to as “employees on the reference date”).

In principle, the employees on the reference date are qualified for deduction of the
monthly tax cut amount (hereinafter referred to as “persons qualified for deduction”).
However, if a person qualified for deduction subsequently submits an Application for
Exemption for Dependents to another salary payer, this person is no longer the
person qualified for deduction.

Please note that the following persons do not fall under the category of employees
on the reference date.

<Persons not falling under the category of employees on the reference date>

v' Persons to whom Column Z(otsu) or A(hei) of the Withholding Tax Amount Table applies
for withholding at source of salaries, etc. to be paid on or after June 1, 2024 (persons who
have not submitted an Application for Exemption for Dependents)

v' Persons who start working for a salary payer on or after June 2, 2024

v" Persons who retired from a salary payer on or before May 31, 2024

v" Persons who left Japan and became non-residents on or before May 31, 2024

(Note) Since the total amount of income (estimated amount) is not taken into consideration at the
time of this confirmation of persons qualified for deduction, the monthly tax cut procedure
must be performed even for employees at the reference date whose total amount of income
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is expected to exceed 18,050,000 yen.

Preparation of “Deduction Record Book for Each Person” (& ABIIEREES)

In the monthly tax cut procedure described below, monthly tax cut amounts and
monthly amounts deducted for each employee on the reference date must be managed.

For the convenience of the withholding procedure, the “Deduction Record Book for
Each Person” (& ARBIIEBREEE) (which includes the names of employees on the
reference date, deduction records of monthly tax cut amounts, etc. See page 22.) is
available on the website of the National Tax Agency. The explanation below describes
a method when the Deduction Record Book for Each Person (& ABIIEBREEE) is used
for convenience.

Calculation of monthly tax cut amount

The amount of monthly tax cut for each person qualified for deduction is the sum of
“30,000 yen for the person himself/herself” and “30,000 yen for each spouse living in
the same household or dependent relative” depending on the number of spouse living
in the same household and dependent relatives, and the monthly tax cut amount is
calculated in accordance with (1) and (2) below.

<Example> In the case where a person has a “spouse living in the same household” and two
. “dependent relatives” '
— The number of “spouse living in the same household and dependent relatives” is three,
so, 30,000 yen (for the person himself/herself) + 30,000 yen x 3 persons (for a
spouse living in the same household and dependent relatives) :

= 120,000 yen (monthly tax cut amount)

Notice!

The above “number of spouse living in the same household and dependent relatives” may
be different from the “number of dependent relatives etc.” for the regular calculation
of the amount of withholding tax on monthly salaries and bonuses, so please make sure to
confirm the number as described in (1) below.

(1) Confirmation of the number of spouse living in the same household and
dependent relatives
Check the following (a) through (c) using an Application for Exemption for
Dependents, etc. submitted by the time of the first monthly tax cut procedure to
confirm the presence/absence of a spouse living in the same household and the
number of dependent relatives (all limited to residents) as of the date of submission
of the application. Enter or input the total number of persons you have confirmed in

the “Number of spouse living in the same household and dependent relatives (@)
(TR —4FTHCEE EHREHERDE®]) column in the Deduction Record Book for Each
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Person (B ABIZEERSBHETE) .

When confirming, note that a non-resident spouse living in the same
household and non-resident dependent relatives should not be included in the
number of persons used for the calculation of the monthly tax cut amount.

“What is a spouse living in the same household?”

A spouse living in the same household who is included in the calculation of the monthly tax
cut amount is a spouse (excluding family employees of blue return taxpayer) whose living
expenses are paid from the same resources as a person qualified for deduction and whose
total amount of income is 480,000 yen or less. |

“What is a dependent relative?”

Dependent relatives who are included in the calculation of the monthly tax cut amountinclude
not only dependent relatives qualified for deduction under the Income Tax Act but also !
dependent relatives under 16 years of age. ‘

(a) Confirmation of a spouse living in the same household who is a resident

Of spouses qualified for withholding deduction who are listed on the Applications
for Exemption for Dependents, those whose total amount of income is 480,000
yen or less are considered to be spouses living in the same household. Therefore,
check if each spouse qualified for withholding deduction who is listed on the
Application for Exemption for Dependents is a resident and if he/she has an
“estimated income” of 480,000 yen or less, and if so, include him/her in the
number of persons for the calculation of the monthly tax cut amount.
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(b) Confirmation of dependent relatives who are residents

Of dependent relatives qualified for deduction who are listed on the Application
for Exemption for Dependents and dependent relatives under 16 years of age
(listed as a matter related to inhabitants tax), check the number of dependent
relatives who are residents, and include them in the number of persons for the
calculation of the monthly tax cut amount.

(Note) If the same person is listed as a dependent relative qualified for deduction or a dependent
relative under 16 years of age on Applications for Exemption for Dependents submitted
by a person qualified for deduction and another person, it is not possible for both of them
to receive the flat-amount cut in duplicate. Please inform the persons qualified for
deduction not to receive the flat-amount cut in duplicate.

(c) Application pertaining a spouse living in the same household, etc. not
listed on the Application for Exemption for Dependents

A spouse living in the same household and dependent relatives under 16 years

of age who are not listed on the Application for Exemption for Dependents may be

included in the number of persons for the calculation of the monthly tax cut

amount if a salary payer receives an “Application for Flat-amount cut of Personal

Income Tax for Withholding Tax” (NEREUR(CRDELRERBILDIZHDEHEE]) from

a person qualified for deduction by the time of the first monthly tax cut procedure.

If a salary payer receives the above “Application for Flat-amount cut of Personal

Income Tax for Withholding Tax” (NEREUR(CRDELRERBILDIZHDEHEE]) from

a person qualified for deduction, check the application to confirm that the

estimated total amount of income of a spouse living in the household, etc. are

480,000 yen or less, that they are residents and that there is any overlap with the

Application for Exemption for Dependents, and then include them in the number

of persons for the calculation of the monthly tax cut amount.

(Note) The case of a spouse living in the same household who is not listed on the Application
for Exemption for Dependents is assumed to be a case where a spouse living in the same
household is not listed as a spouse qualified for withholding deduction on the Application
for Exemption for Dependents because the total amount of income of the person qualified
for deduction is expected to exceed 9,000,000 yen.

(2) Calculation of monthly tax cut amount

Based on the number of persons entered in the “Number of spouse living in the
same household and dependent relatives (®)” ([[E—45tHBE SHEEHREOED))
column in the Deduction Record Book for Each Person (& ARBIiZBREFEE) as
described in (1), determine the total amount of “30,000 yen for the person
himself/herself” and “30,000 yen for each spouse living in the same household and
dependent relative,” and enter the determined amount in the “Monthly tax cut
amount (@)” (TBXE#EE®@]) column (If you enter the number of persons in the
column @ in the Excel data of the Deduction Record Book for Each Person (& A%l
EFREE4EE) |, the monthly tax cut amount automatically appears in the column @.).



[Example of entry] <Confirmation of number of spouse living in the same household
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Notice!

The monthly tax cut amount is determined based on the “number of spouse living in the
same household and dependent relatives” as of the date of submission, as confirmed by the
Application for Exemption for Dependents, etc. submitted by the time of the first monthly
tax cut procedure. If there is a change, etc. after the determination in the “number of
spouse living in the same household and dependent relatives,” the adjustment of the
monthly tax cut amount is made by year-end adjustment or final return, and the
monthly tax cut amount is not recalculated.

Deduction of monthly tax cut amount at the time of payment of salary, etc.

Deduction of the monthly tax cut amount at the time of payment of salaries, etc.
for each person qualified for deduction is made as follows.

The monthly tax cut amount shall be deducted sequentially from the amount
equivalent to income tax and special income tax for reconstruction to be withheld for
a salary or bonus paid on or after June 1, 2024, which is paid earlier (hereinafter
referred to as “tax amount before deduction”).

(1) Calculation of tax amount before deduction

The tax amount before deduction is determined for salaries and bonuses for 2024
to be paid by a salary payer on or after June 1, 2024 in accordance with the
provisions of the current Income Tax Act.

The tax amount before deduction is determined using the tax amount table which
lists tax amounts including the amounts equivalent to special income tax for
reconstruction (“Withholding Tax Amount Table for 2024" (3% 6 5 RREUNEIZE
#<]) available on the National Tax Agency’s website).

(2) Calculation of tax amount that is actually withheld
The tax amount that is actually withheld from the salaries, etc. is determined by
comparing the tax amount before deduction determined in (1) with the monthly tax
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cut amount and in accordance with the following category @ or @.
@ In the case of a person for whom the monthly tax cut amount is less than
or equal to the tax amount before deduction
(Monthly tax cut amount = Tax amount before deduction)

In this case, the full amount of the monthly tax cut can be deducted, so the
difference obtained by deducting the monthly tax cut amount from the tax
amount before deduction is the tax amount that is actually withheld.

When the tax amount, which is the difference obtained above, is withheld, the
monthly tax cut procedure for this person is completed. (If the difference is 0 yen,
there is no tax to be actually withheld.)

[Calculation example]

Tax amount Amount of
before deduction withholding tax

36,556 | 6,556 yen
(36,556 — 30,000)

]
: : *After that, tax is withheld in the conventional way
I |
30,000 :: 30,000,
deducted
1 1

junowe 3ind
xe} A|yyuopy

June June July August
bonus salary salary salary

In this case, the monthly tax cut amount (30,000 yen) is less than the tax amount before
deduction (36,556 yen) on the first bonus paid in June, the monthly tax cut amount is fully
deducted from the tax amount before deduction on the June bonus, and the remaining
amount (6,556 yen) after the deduction is the amount of withholding tax for the June bonus.

After that, there is no monthly tax cut amount that can be deducted, so the withholding tax is
calculated in the conventional way until the year-end adjustment is made.

Since the full amount in the “Monthly tax cut amount (®@)” (TBXEAZED])
column can be deducted from the amount in the “Tax amount before deduction
(®)" ([#EpRAETHIZE® 1)  column in the Deduction Record Book for Each Person (&%
ABIEFREAEE) |, enter the same amount as the amount in the “Monthly tax cut
amount (@)” (TAXEFEE@]) column in the “Of the amount of @,the amount
deducted from @ (@)" ([@QDSE@MNSEFRLUIEELZE@®]) column, and enter “0”
in the “Amount not deductible (2-@) (®)" (I#ERLUEHRVERE (0-@) B))
column. (If you enter an amount in the “Tax amount before deduction (®)” ([#%E
PREIFIZED® 1) column in the Excel data of the Deduction Record Book for Each
Person (&ZABIIZERRSEIEE) and the amount in the “Monthly tax cut amount (@)”

(TAXEFiZa@ 1) column is less than or equal to the amount in the column ®,
“0” automatically appears in the column ®.)
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In the Ledger of Withholding Tax for 2024 (51 6 F£3EREUE) , enter the tax
amount before deduction in the “Calculated tax amount” (T&H#t%8]) column for
the month, and below the tax amount before deduction, enter the amount of the
“Of the amount of @, the amount deducted from @ (@)” (QDSBEAMNSIERRL
J=&£%@]) column in the Deduction Record Book for Each Person (& ABIIEBREE
&) with a “minus” sign. Enter the difference obtained by deducting the monthly
tax cut amount from the tax amount before deduction in the “Amount withheld
after deduction” (IZ5|#UNF%E1) column, and withhold this amount.

(Note) The “Ledger of Withholding Tax” ([RR#UE]) is the one available on the National Tax
Agency’s website for the convenience of the withholding procedure. The explanation below
describes an example of procedure when using this “Ledger of Withholding Tax” (JRR#
IN5&) for convenience.

[Example of entry] <How to fill in the Deduction Record Book for Each Person (%
ABIIEBRELEE) and the Ledger of Withholding Tax (RR#UNE) >

(Ledger of Withholding Tax) GERREEUINS)

[ 610/ 700,000 |103,250| 596,750 | O | 36.556 o0 oo 6.556
H H (& o
ARABREDEHE /[ /
470668108/ I/ =
BREBERT B —4#|srues
BB (nnsiA 2B —
(BREORR) | EHKET00A%) | B & Enter the amount of
1) | S R0 = monthly tax cut
@ ® 3 deducted
¥
sk —28 0 30,000 | 36,556 30,000 0

 (Deduction Record Book for Each Person) (& ABIiZISBHEH)

@ In the case of a person for whom the monthly tax cut amount exceeds the
tax amount before deduction
(Monthly tax cut amount > Tax amount before deduction)
(a) Method of deduction at the time of the first payment of salaries, etc.

In this case, a portion of the monthly tax cut amount cannot be deducted.
Therefore, the monthly tax cut amount in the same amount as the tax amount
before deduction is deducted from the tax amount before deduction, which
means that no tax is actually withheld (0 yen).

(b) Method of deduction at the time of the second and subsequent payment
of a salary, etc.

At the second and subsequent payment of salary, etc., up to the amount that
cannot be deducted by the method described in (a), the tax cut amount is
deducted sequentially in accordance with (a) above from the tax amount
before deduction pertaining to salaries and bonuses for 2024 (excluding salaries
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and bonuses when year-end adjustment is made for 2024) to be paid after the
first deduction until the amount that cannot be deducted reaches zero.
(While the tax cut amount cannot be fully deducted, no tax is actually withheld

(0 yen).)

[Calculation example]

S [Tt

1 3,500 i

Vi, —— o Amount of

"""" [ o ; 2

[ | \§ withholding tax

g \\ 8,250 yen

Monthly | - "> -y (11,750 - 3,500)
taxcut || ! Tag e \\ N - RS
amount |, } N\ \\ \ \\ |

! : Tax amount before deduction \ \ \ A ;

120,000 | - 000 ===, \ \'\ | /| Amountof
[ \ /

: : I i i 1 | | [/ |withholding tax
| : 93.000: | T | ‘ J |_/ |/ 11,750 yen
| : : Tax amount : : Tax amoun&/ Tax smouh‘/ II A\ [

- ! | before deduction 193,000 | before deductioh  before deductio| | \
W e 11,750 deducted 11,750 11.750 |/ \ |
\ W P, : : Vit ]- \ |
f . (i ! l ' | \ [
11,7501 [ "™ 11,7504 ! ! 111,750 s
\ : i e Jldeducteﬂlr : : :deducted: :;3(.’:130{1" \
p PR L 2 1 | ! L weducted;
June salary June Ronus July/silary August September
4 P salary salary

Am-g.u;l of Amount of A‘ﬁ'}?}u!‘i’(‘of 1
withholding tax withholding tax ’V withhalding tax
0 ven 0 yen | Q yen
(" In this case, the monthly tax cut amount (120,000 yen) exceeds the tax amount before deduction
(11,750 yen) on the first bonus paid in June, the portion of the monthly tax cut amount that cannot be
deducted from the June salary is sequentially deducted from the tax amount before deduction on the
subsequent June bonus, July salary and August salary.

After the September salary, there is no monthly tax cut amount that can be deducted, so the withholding

\. tax is calculated in the conventional way until the year-end adjustment is made. Y.

When the amount of the portion that has not been deducted reaches zero as
a result of sequential deductions, the difference between the tax amount before
deduction pertaining to the salary, etc. to be paid at that time and the amount
of the last portion that has not been deducted is the tax amount to be actually
withheld.

(Note) The monthly tax cut amount is determined in the first monthly tax cut procedure, and
the monthly tax cut amount is not recalculated even if there is a change, etc. after the
determination in the “number of spouse living in the same household and dependent
relatives” (the adjustment of the monthly tax cut amount is made by year-end adjustment
or final return).

Since the amount in the “Monthly tax cut amount (®)” (T BXEFRZEQD 1)
column cannot be fully deducted from the amount in the “Tax amount before
deduction (®)” ([#ZBxEIHIZEG]) column in the Deduction Record Book for Each
Person (& ABIIERRSEIETS) , enter the same amount as the tax amount before
deduction in the “Of the amount of @, deducted from @ (@)” ([@QDSEEMNS

R UT=&%E@]) column, and enter the amount remaining after deducting the
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amount in the column @ from the amount in the column @ in the “Amount not
deductible (2-@) (®)" (MEBRLENRVVERE (D -@) ®J) column. (If you enter
an amount in the “Tax amount before deduction (®)” (M#EREIFZER 1) column
in the Excel data of the Deduction Record Book for Each Person (& ABIIEBREIE
&) and the amount in the “Monthly tax cut amount (®@)” (TBXEAEED])
column exceed the amount in column ®), the remaining amount of the monthly
tax cut amount that has not been fully deducted automatically appears in the
column ®.)

For salaries and bonuses to be paid thereafter, deduct the amount in the
“Amount not deductible (2@-@) (®)” (IR LENRAVEZER (9-@) ®]) column
from the tax amount before deduction for such salaries and bonuses, and if the
tax cut amount cannot be still fully deducted, enter in the “Amount not
deductible (®-@) (®)" (IZEER L ENRALVEEE (®— @) ®]) the remaining amount
after deducting the amount in the column @ from the amount in the column ®.
Repeat this procedure until the amount that has not been deducted reaches zero.

Furthermore, in the Ledger of Withholding Tax for 2024 (50 6 FE5RREUX
&) , enter the amount entered (or appearing) in the “Of the amount of @, the
amount deducted from @ (@)" ([QDMSBEINSIEELIZEXE@]) column, etc.
below the amounts in the “Calculated tax amount” ([EH#iZE]) column with a
“minus” sign.

[Example of entry] <How to fill in the Deduction Record Book for Each Person
(B ABIIZBRE4EE) and the Ledger of Withholding Tax (FRREUNE) >

(Deduction Record Book for Each Person) (& ABIIERRSEIES)

ARRBBREDHE

A X ® %

2706567258 £716£67288
EEREMT B2 H|osxnm 2055 ®n 5%
EREL|(xn2zA| RN (D » 5ZBLEN 4 g g 4 5[ERLEN
(ERTORE) HERE T | o8 ERLL(T 2R 4 o8 Er L E8
o g e & & ' & #
@ @ <) @ ® ® @ ®
Wil kBB 3 | 120,000 11,750 | 108,250| 93,000 | 93,000 | 15,250

(Ledger of Withholding Tax) (iF \Eiﬂﬂ%’;x

@ [s]2424]..500.000 . [Tes0 ] 421,700 .?_\11_.-_?_5.0 ___._._/_F_‘_??.“
3 [,[eiz] 500,000 [7esw [ 421,700 [2 [“11.%0 | | JI o
Al11,750

snuog
(s3]

28| 900,000 \m,940 | 759,060 | 2 gé';uﬁ?iﬁa,ln
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Procedure after deduction

(1) Presentation of the amount deducted on salary payment slip

When a salary payer makes a deduction of the monthly
tax cut amount, the amount of the monthly tax cut that
has been actually deducted should be presented as
“Amount of flat-amount cut (income tax): XXX yen” (I['&E
EEREEE (FTS#E) xxxM]) or “Flat-amount cut: XX yen”

(IEZBRALX x1) in an appropriate section of a salary
payment slip issued to an employee at the time of
payment of salary, etc.

For a salary payment slip relating to salary, etc. paid
after year-end adjustment, the amount of the flat-

[Example of entry]
Salary payment slip

Salary payment slip

Salary amount: xxx yen
Amount of withholding
tax: xxx yen

flat-amount cut
(income tax):

XXX yen 7

amount cut that has been actually deducted is not

required to be stated on the slip because the amount of
the flat-amount cut can be ascertained on the withholding
record (RREUNE) .

(2) Statement on Tax Payment Slip, payment, etc.

After completing the monthly tax cut procedure for each month, a salary payer is
required to fill in the necessary information on a Tax Payment Slip (

Statement of Income Tax Collected from Employment/Retirement Income, Etc.)

(it E (WBS5E - BREFIESFOMESHRHBINGETESE))
withholding tax, if any, by the statutory due date of tax payment.

and pay the amount of

In this case, the salary payer shall calculate “amounts after deducting the monthly
tax cut amount from the tax amount before deduction (tax amount to be withheld
from the salary, etc.)” for each person, and enter the amounts in the “Tax amount”

(I%t%E 1) column of the “Pay, compensation, etc.,” ([&#& - #6815 1) “Bonus (excluding
directors’ bonus)” (15 (1®BE5%F5<.)]) or“Directors’ bonus” (1EE5]) on
the Tax Payment Slip (#9{12£) .

(Note) It is not necessary to enter matters related to the flat-amount cut in the “Excess tax amount

after year-end adjustment” (KA (CKDBiEFHELR]) and “Remarks” ([{g%&1) columns.

Even if there is no tax to be paid due to the deduction of the monthly tax cut
amount, etc. (in the case where “0” is in the “Principal tax” ([A%t1) column), fill in
each column of the Tax Payment Slip as in the case where there is tax to be paid,
and make sure to submit the Tax Payment Slip (Statement of Income Tax Collected)

(fn{3E (FrSfiEUNEETEE))  to the competent tax office.
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[Example of entry] <Tax Payment Slip (Statement of Income Tax Collected from
Employment/Retirement Income, Etc.) (#3E (&SNS - BEATSEOFSHEUS
TEE)) >

,,,,,, BN AuRARS @ GRURE; | e o —|
@RI"IAE) (AT S80S % WIRAENE  BUREENECEE

B 5509 [o§|[ O__0 wsfololojaslalalial [[11/0] o]0 1)23/4[56) = Amounts obtained
' |06 1o612/'5] |1 [3)8] | | [ 181al9/0/0[0/Q [ Jol7(0fa by calculating
oleTolel1iof 11 Ialq] I 10?5500"5 22993 “amounts after
ISEENRREERNRENENSERERENEN LT deducting the
IENEENEEE EENNENEENNENNENNENN monthly tax cut
0 G‘O 612 I === ?Oq 0 0 === ' 7 ‘I: 47_. Lol amount" for eaCh
L1 _ IIEERENEENEREEEE person
= - 00 0000 G000 - al LT LI ]
‘ ‘ AABOOET4 -5 -6 * el LL1 3984l
CO00 it Jless] [ | | E¥3_ 9;8. 45

BOEBBECEET (8 FEROPLEEL T AL

.

Cashless payment is convenient for paying withholding tax!

“Cashless payment” is convenient for paying withholding tax as (1) it
eliminates the need to go to a financial institution or tax office, and (2)

allows you to make payments from your home or office. \
For details, please see the “Procedures for Withholding Tax Payment” on the EL
National Tax Agency’s website below.

(https://www.nta.go.jp/users/gensen/nencho/index/gensen_nouzei/cashless.htm) (Japanese only)

In the year-end tax cut procedure, the annual income tax amount is settled based
on the Amount of flat-amount cut at the time of the year-end adjustment.

For details of the procedure for the year-end adjustment, various information will be
posted from around September 2024 on the “Understanding the Year-end Adjustment
page” of the National Tax Agency’s website.

Confirmation of qualified persons

In principle, persons qualified for deduction of the amount of tax cut at the year-end
adjustment from the income tax amount for the year after the year-end adjustment
(the amount of income tax calculated by the year-end adjustment, or the amount after
the deduction of the amount of the special credit for loans, etc. related to a dwelling,
if applicable. The same applies hereinafter.) are those who are subject to the year-end
adjustment.

However, for those who are subject to the year-end adjustment and whose total
amount of income including income other than employment income is expected to
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exceed 18,050,000 yen, the year-end adjustment for them will be carried out without
deducting the amount of tax cut at the year-end adjustment.

(Note) When considering whether or not the total amount of income exceeds 18,050,000 yen at
the year-end adjustment, the total amount of income identified in the Application for Basic
Exemption is used.

Calculation of the amount of tax cut at the year-end adjustment

To calculate the amount of tax cut at the year-end adjustment for each qualified
person, confirm the presence/absence of a spouse living in the same household and
the number of dependent relatives (all limited to residents) as of the time of the year-
end adjustment using the “Application for Exemption for Dependents” and “Application
for Exemption for Spouse” and calculate the sum of “30,000 yen for the person
himself/herself” and “30,000 yen for each spouse living in the same household or
dependent relative.”

(Note) For “spouse living in the same household” and “dependent relatives” to be included in the
number of persons for the calculation of the amount of tax cut at the year-end adjustment,
refer to (1) of “Calculation of monthly tax cut amount” on page 4 and after.

The “spouse living in the same household” included in the number of persons for the
calculation of the amount of tax cut at the year-end adjustment should fall under any
of the following.

@ Spouse qualified for deduction stated in the Application for Exemption for Spouse”

@ Spouse whose total amount of income is 480,000 yen or less and who is stated in

the “Application for Flat-amount Cut of Personal Income Tax in Year-end Adjustment”

as a spouse to be included in the calculation of the amount of tax cut at the year-
end adjustment

Deduction of the amount of tax cut at the year-end adjustment

The amount of tax cut at the year-end adjustment for each qualified person is
deducted from the amount of income tax (income tax amount for the year after the
year-end adjustment) after deducting the amount of the special credit for loans, etc.
related to a dwelling up to the amount of income tax after the deduction of the amount
of the special credit for loans, etc. related to a dwelling.

In addition, the annual tax amount after the year-end adjustment including special
income tax for reconstruction is calculated by multiplying the income tax amount after
deducting the amount of tax cut at the year-end adjustment by 102.1%.

Specifically, deduction is made according to (1) and (2) below.
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9..‘ = ET Deduct the amount of employment income deduction Amount oféerréplgt).!ment Income

4 deduction

O O —

b ) : :
2 = S | Amount of salary, etc. after employment income deduction
(] — - =

0 o s n : -
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-+ o = v dependents, etc.) income, eic.
o 2 Taxable employment income
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o
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= Multiply by - \
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g — 5 e | Deduct the tax credit amount 1 ~
= g e lamount of special credit for loans, [ Tax credit amount ’
c o o { ¥ etc. related to a dwelling) f
= (=] for th |

o 3 o I g?t?aﬁnfhfeaxeaa?—%[#:jtag{l,ltstemyeel’watr J Deduct l the amount of tax cut at the year-end |
e g g y ! = ; . adjustment

= { | Amount of tax cut at the. from the income tax amount for the year after
= — - i i year-end adjustment

i v = / the year-end adjustment after deducting the

after deduction of flat-
. amount cut amount
Multiply by 102.1% _ [~ Annuel tax ‘afterw
|_the year-end adjustment | “Tgta| amount of income tax and special
income tax for reconstruction

Income tax amount i

amount of special credit for loans, etc. related
to a dwelling

(1) Calculation of income tax amount for the year after the year-end adjustment

As described above, conduct the year-end adjustment as usual, and complete it

up to the calculation of the “Income tax amount for the year after the year-end

adjustment (@)” (IFRFASHIZE@]) column in the Ledger of Withholding Tax for
2024 (706 FENIRREINE) .

When calculating the amount of withholding tax, calculate the amounts of tax
actually withheld from salary and bonus, respectively, after deducting the monthly
tax cut amount from the tax amount before deduction, enter the amounts in the
“Tax amount (®)” ([#ZE® 1) and “Tax amount (®)” ([##ZE®1) columns on the
Year-end Adjustment Calculation Sheet (FXRFEAEFTHE>=—b) or the Ledger of
Withholding Tax (REZR#EUE) , and enter (input) the sum of the amounts in the “Tax
amount (®)” ([#%E®]1) column.

(2) Deduction of the amount of tax cut at the year-end adjustment

Deduct the amount of tax cut at the year-end adjustment from the income tax
amount for the year after the year-end adjustment, calculate the annual tax amount
after the year-end adjustment including special income tax for reconstruction by
multiplying the income tax amount after deducting the amount of tax cut at the
year-end adjustment by 102.1%, and then settle the excess or deficit amount.

The following explains how to input (enter) when using the Year-end Adjustment
Calculation Sheet (FXKAZEETE=—b) or the Ledger of Withholding Tax (REREUX
8)
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(a) When using the Year-end Adjustment Calculation Sheet

Enter the amount of tax cut at the year-end adjustment obtained in the
“Calculation of the amount of tax cut at the year-end adjustment” on page 14 in
the “Amount of tax cut at the year-end adjustment (@-2)" ([FEiiR#ZAE-2])
column, and the amount remaining after deducting the amount in the “Amount of
(MEFERBAREE2-2])
amount in the “Income tax amount for the year after the year-end adjustment
(@)" (T55APRSHHEE@]) column is indicated in the “Income tax amount for the
year after deduction of the tax cut amount at the year-end adjustment (®-3).”

(TEE R BRI PR IR DEFFTSHER®-3 1)
deducted, “0” appears in the column (®-3), and the amount that cannot be
deducted appears in the “Amount not deducted (@-4)" ([1EFR9ME@-4]1) column.)

Then, the amount obtained by multiplying the amount in the “Income tax

tax cut at the year-end adjustment (@-2)" column from the

(If the tax cut amount cannot be fully

amount for the year after deduction of the tax cut amount at the year-end
adjustment (@-3)" ([ FARITEEIZEIRE D ERPTISHEE®-3]1) by 102.1% appears in
the “Annual tax amount after the year-end adjustment (®)” ([FEFHERZED])
column as the annual tax amount after the year-end adjustment including special
income tax for reconstruction (fractions less than 100 yen are rounded down).

Finally, the excess or deficit amount obtained by comparing the amount in the
“Annual tax amount after the year-end adjustment (®)” ( [EFERIZES |) column
and the amount in the “Tax amount (®)” ([#i%8®]) column calculated in (1)
appears in the “Excess or deficit amount after deduction (@®)” ([Z35|BEZEX (A
B%E@]) column. Then, settle the excess or deficit amount as in the case of the
normal year-end adjustment.

[Input example] <When using the Year-end Adjustment Calculation Sheet (&K

BHES—N) >

mm -

E2 280 58

E.EuE D 5970000 32 111810

HE® @ 1,800,000 o) 33000

it @ 7,770.000 B 204510

EETREREOESEOIE [ 500000 | pasmanrRosmos
mEEEARERE L 9 ["4) The amounts in the “Tax amount ()" ( (%@ ) and “Tax amount (®)”
mERSERSORSSORE MESRE | 7 5.893.000 ( 8@ ] ) columns are tax amounts actually withheld after deducting
I PR P < ans ann the monthly tax cut amount from the tax amount before deduction.

- |'"é’é’u’&é’éééﬁ’é’éé’i&iéé}’éﬁé [a 3011000 7 203600
| (BruEs Feias=asmk 2 20000
= ENETT] @ 1635600
B 82 120000
EEBRESREOSHFERE 8- 43500
s o 0
SRFBRWTT-2Ux102 1%) i1 44,500
ot (2} Enter th :ft t tthmm d adjustment in the “Al t of t t at th
i . 4 Enter e amount of tax cut a e Year-end agjustiment in e mount of tax cut a e year-
FERBOUSASMRT]  end adjustment (B-2)" ( [FEBEER-2 | ) column.
FILBEEIRMROY (3) The amount remaining after deducting the amount in the “Amount of tax cut at the year-end
HEAEOBEE Z3B/HT adjustment (@-2)" ( MFEERES-2 | ) column from the amount in the “Income tax
e amount for the year after the year-end adjustment ()" ( [FEHEFEHEAE] ) column
Atmis appears in the “Income tax amount for the year after deduction of the tax cut amount at the
EFH  year-end adjustment (8-3)" ( [EERREBESEOFERSHESR-3] ) column.
*EEeoessry @) The amount obtained by multiplying the amount in “Income tax amount for the year after
FREAORE 5wyl deduction of the tax cut amount at the year-end adjustment (@-3)" ( MEfSRIEEREOE
= — FPREHEESE-31 ) column by 102.1% appears in the “Annual tax amount after the year-end

adjustment (8)" ( TMEFESEHES] ) column.
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(Case where the tax cut amount cannot be fully deducted from the income tax amount for the year
after the year-end adjustment)

EIWBESFREURVEUFARY | D) 3011.000 2 203600

' HEE 3% 5 7 130000

sEFERA i 73600

FEERSE -2 120,000

................................... SORBALRROT M RN B 0

e RS Bt 46.400

FRERBEIY-21x102 1%) i 0

....................................................................................................................................... - S
| xessonssicRETIRECRATISE  |@

11 A (1) If the amount in the “Amount of tax cut at the year-end adjustment (§-2)" ( IEREFEHAS-2 | )

EREOHE | column exceeds the amount in the “Income tax amount for the year after the year-end
5 adjustment (@)” ( MESEFFEHE®) ) column, “0” appears in the “Income tax amount for the

=h= year after deduction of the tax cut amount at the year-end adjustment (@-3)" ( I'FEHEEER

HBOEFFREHRIAR-3] )  column as there is no amount for the column @-3.

(2) Of the amount in the “Amount of tax cut at the year-end adjustment (@-2)" ( MEEREHZES-2 | )

FREORE column, the amount that cannot be deducted from the amount in the Income tax amount for the
. year after the year-end adjustment (&)" ( IFEPr3#%EE3] ) column appears in the “Amount

not deducted (@-4)" ( MZEHNEER-4] ) column.

(b) When using the Ledger of Withholding Tax GRZR#UE)

Enter the amount of tax cut at the year-end adjustment obtained in the
“Calculation of the amount of tax cut at the year-end adjustment” on page 14 as
“@-2: XXX yen” ([@-2: XXX 1) inthe margin of the Ledger of Withholding Tax
for 2024 (H#0 6 FDIRREULE) .

Next, deduct “@-2: XXX yen” (the amount of tax cut at the year-end
adjustment) from the amount in the “Income tax amount for the year after the
year-end adjustment (@)” (IFFPISHEE@]) column, and enter the amount
remaining after the deduction as “@-3: AAA yen” (I@-3: AAAM]) in the
margin of the Ledger of Withholding Tax for 2024 (RREUE) . (If the tax cut at
the year-end adjustment cannot be fully deducted, enter the “@-3: 0 yen” ( [@®
-3: 0M1) and enter the amount of tax cut that has not been deducted as “@-4:
OOO yen” ([@-4: OOOM])  in the margin.)

Then, multiply “@-3: AAA yen” (the income tax amount for the year after
deduction of the tax cut amount at the year-end adjustment) by 102.1% to
calculate the annual tax amount after the year-end adjustment including special
income tax for reconstruction, and enter it in the “Annual tax amount after the
year-end adjustment (®)” (IFFEHEES]) column (fractions less than 100 yen
are rounded down).

Finally, compare the amount in the “Annual tax amount after the year-end
adjustment (®)” (IFERAEHKEED]) column and the amount in the “Tax amount
(®)” ([##%E®]) column calculated in (1) to obtain the excess or deficit amount,
enter it in the “Excess or deficit amount after deduction (@®)” ([Z51BEZEX (IA
EX@]) column, and settle it as in the case of the normal year-end adjustment.
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[Example of entry] <When using the Ledger of Withholding Tax (RE#UE) >

Ao

[£4 m & L] i #i
#woOn - 1 5,970,000 M@ 111,810 "
% 1 W |@ 1,800,000 3] 93,000
al ) 7,770,000 &) 204,810
LHmBERRORIS0ED |©@ 5.803.000 _ o —
W e W M ? N LRSI, RATA00P P
"n‘”.h_.‘f:llll-ll'l \I:l:... .'_.-!-;.w-ﬂ.rj:lll' - (& EREOSELECER
[ )"i’i.!f-h’.l{'-“ll-lf #ISIJi)IVI'I [F |30 T 5 893, 000
A — e e
E TR A 28 (103 R R Iiﬁ.‘ 301 000 2 203,600
s U ¥ W - et S M= ) he gt 7
EMABES (2-0@. x4+ A0WBG1E0) |@ 163,600
W bAReT
F B & B 8 (9 x102.1% ) |6 444,500
# 7 o8 & B X i 4 R B (G-3) |6 1130.310
L N g R R RS R Y A MR [ B ol }-._____
BAN | RAMIERIRBUOEMIXLTIEN 1D / {4) State the amount obtained by multiplying the
R M D e M (B-©-8) @] 160,810 amount of “@-3" by 102.1% in the “Annual tax
OWH [ MEo | & £ b2 & # 7 5 & # @ 160,310 amount after the year-end adjustment (®)" ( I'%
56 s csvcgMT s &m |6 BERB|B] ) column.
7 @-2 120,000 yen @-3 43,600 yen @-4 0 yenH

(1) State the amount of tax cut at the year-end adjustment as “@-2" in the margin.

(2) State the amount remaining after deducting the amount of “@-2" from the amount in the “Income tax amount for the year after
the year-end adjustment (@)” ( IEZPEHEEE) ) column as “@-3" in the margin.

* If there is an amount that cannot be deducted after deducting the amount of “@-2" from the amount in the “Income tax amount
for the year after the year-end adjustment (@&)”

deducted) in the margin.

( TFEPREHEAS] )

column, state the amount as “@-4" (amount not
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Withholding record GRR#UNZE) after year-end adjustment

On the “Employment Income Withholding Record” ([#&5 1B DIRREHUNE )
prepared after the completion of the year-end adjustment, state the amount of tax cut
at the year-end adjustment that has been actually deducted in its “(Remarks)” (I (}#
E)]) column as “Amount of tax cut deducted from personal income tax at the time
of withholding: XXX yen.” ([RREUNBFFTSHERAIZEREZEX x X[ 1)

The amount to be entered is as follows.

(When the income tax amount for the year after the year-end adjustment (@)
(TE3APRISHIZE2@]) = the amount of tax cut at the year-end adjustment (@-2)
(TEEERRBIERE®-2]) )

State the amount in the “Amount of tax cut at the year-end adjustment (@-2)"
column on the Year-end Adjustment Calculation Sheet (FEXRFAZEETES— ) or the
Ledger of Withholding Tax ([RREUNE) (hereinafter referred to as the “Year-end
Adjustment Calculation Sheet, etc.” (IFRFAEFTEZ— ~F]) ) described on pages
16 and 18.

(When the income tax amount for the year after the year-end adjustment (@)
(TESAPRISHIZE@]) < the amount of tax cut at the year-end adjustment (-

2) (MERRHE®-21) )

State the amount in the “Income tax amount for the year after the year-end
adjustment (@)” (I F5AFTSHEE@]) column on the Year-end Adjustment Calculation

Sheet, etc. (FRFAEFAE> — hF)

In addition, state the amount of tax cut at the year-end adjustment that has not
been deducted from the income tax amount for the year after the year-end adjustment
(the amount in the “Amount not deducted (@-4)" ([1EFR9M4E@-4]) column on the
Year-end Adjustment Calculation Sheet, etc. (FEFXRFAEETES — hE) ) as “Amount not
deducted: XXX yen” ([4ZBRMEE : XXX H]) (or “Amount not deducted: 0 yen” ([#%Epx
4428 : 0 1) if there is no amount that has not been deducted).

Furthermore, if the tax cut amount for a spouse living in the same household of a
resident whose total amount of income exceeds 10,000,000 yen (hereinafter referred
to as “spouse not qualified for deduction”) is included in the calculation of the amount
of tax cut at the year-end adjustment, state “Tax cut for a spouse not qualified for
deduction available” ([3E¥ZERIRAECEZEIRITH]) in addition to the above statement.

When entering any information in the “(Remarks)” ([ (&%) |) column, please make
sure that you do not fail to include necessary information by, for example, entering
matters related to the flat-amount cut first.

In the “Amount of withholding tax” (NRR&EUNFZE]) column of the Withholding
Record ([ERMUNZE) after the year-end adjustment, the annual tax amount after the
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year-end adjustment including special income tax for reconstruction (the amount in
the “Annual tax amount after the year-end adjustment (®)” (IFEFAERIZESD ) column
on the Year-end Adjustment Calculation Sheet, etc. (FEFRFAETES — hE) ) calculated
by multiplying the amount remaining after the deduction of the amount of tax cut at
the year-end adjustment from the income tax amount for the year after the year-end

adjustment by 102.1% shall be stated.

(Note 1) The same applies to Withholding Records (EIREUNZE) to be prepared after year-end
adjustment for reasons such as retirement, moving out of Japan, and death.

(Note 2) In the case where a person has a spouse not qualified for deduction, and the spouse is a
spouse living in the same household and falls under the category of a disabled person, special
disabled person or special disabled person living together, the name of the spouse living in
the same household and the fact that he/she is a spouse living in the same household shall
be stated in in the “(Remarks)” ([ (%)) column of the “Employment Income Withholding
Record.” (IG5 EDEREUNZE]) In this case, if the tax cut amount for the spouse not
qualified for deduction is included in the calculation of the amount of tax cut at the year-end
adjustment, you may add “Tax cut available” ([i##¢H&1) tothe (Remarks) ((#E%)) column.

[Example of entry] <In the general case after the year-end adjustment>
S 6 FH "M R ORREBIEE

[
[1]1]2]2 3]3]4]4]5]5]6]6

AATRQOET1T —2—3

YRAhD #0797
)il AES
ik 7 770| 000 5 893 000 2| ss1 300 | 44 s00
BRI ERAEAERN) EMF (2P ﬁlﬁﬁ-gﬁ: E'J? F = E%fik ' ¥
kil £ | B R == Ll 'EB:_F&” Fom f";lf_m“—:—:'.l!
© 380 000| ' 1
Fﬁmﬂ.‘fﬁﬁ gﬁmncm !Eﬁrﬁ_‘ﬂf‘.m ﬁtn:\gﬁwm:a
1221 300 120 000 50 000 40 000

&3

R BRSPS S IR RRGE 25120, 000M ., #Z=RR51E50M

T T T T
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[Example of entry] <when the flat-amount cut of a spouse
not qualified for deduction is applied>

&5 6 E4H 2 BEAAEOESRERE
[1]1]2]2][3]3]4]4]5]5]6]6

LlAATOOET1—2—3

¥IThHT 207
L)l AsS
B 14| 400 000 12 300] o0o| 2| s49] s30] 11 283 s00
1 | 1
1569 | 930 120 000 50 000 205 000
=
R UE S B R B HER F 28120, 000, #8851 250F
EERAREEE RS

‘W‘
/’W
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[Example of entry] <when a spouse not qualified for deduction is
a disabled person >

& 6 &4 REFEOERBNE
7 Ti[1[2]2[s]s]4]4]5]5]6]e

._ﬁAAﬁOOW1—2—3

o ¥RHhT 20O

Wil ARG
W 3 . i . -3 ---\.- L A B W & i W ooz B
#a 14| 400 000 12| a00| 000 3 599 930| 1| 061 800
1 1o
1569 830 120|000 50 000 205 000
=)

ARBUNE TS R E i ERE 25120, 000, #£ERy1H 250
HEAE WIET (A&

Withholding Record GERFUNE) without year-end adjustment

For an employed income earner who is not subject to the year-end adjustment
because he/she retired without the year-end adjustment and has not gained re-
employment or the amount of his/her salary earnings for 2024 exceeds 20,000,000
yen, it is not necessary to enter the flat-amount cut, etc. in the “(Remarks)” (I EE) 1)
column when preparing a “Employment Income Withholding Record” ([#a5PT8&EDIR
REUNZE]) for that person.

In the “Amount of withholding tax” ([&5FIfSEDIRREUNE]) column, the total
amount of tax actually withheld after deducting the monthly tax cut amount from the

tax amount before deduction shall be entered.
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[Reference] Deduction Record Book for Each Person (& ABIEMRSEIES)
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