2-4 STEP 2 Amount of earnings etc. / Amount of income, etc.

According to the types of income, the amount of income is calculated by subtracting deductions from
earnings such as necessary expenses, etc. from the amount of earnings in one year.

Business Income

Interest income = page 20 Miscellaneous

= page 18 Dividend income
Real estate income = page 19 Employmentincome = page 21

= page 20 Capital gains = page 24
Occasional incom = page 25

income = page 22

*This section explains about the income subject to

1 Business income (from sales, etc. and agriculture)

the aggregate taxation (see page 10).

Page 1 @9D®

activities.

Business income from agriculture is defined as derivi
rearing of poultry and livestock, and dairy farming.

The business income from sales etc. includes wholesale and retail commerce, restaurants, manufacturing,
construction, finance, transport, maintenance, services and any concern whose income derived from business

It also includes the income of doctors, lawyers, writers, actors, professional baseball players, traveling
salespersons, carpenters and those involved in fishery or similar enterprises.

ng from agricultural production, fruit growing, sericulture,

*Please note that business income may be liable to enterprise tax (see page 54) .

<> How to calculate income
[Total earnings] — [Necessary expenses|

The income amount is calculated in the
“Financial statement for blue return [HE& B &R
H ZE7] for blue return taxpayers, and the
“Statement of earnings and expenses [YXZ AR
£7" for other than blue return taxpayers.

-~

Those who satisfy both of the requirements below
a) and b) are eligible for special treatment in
calculating necessary expenses relating to amount
of business income or miscellaneous income. For
details, see our website “Special treatment for

necessary expenditures of home workers, etc. [
YYORT oY — RAFTEBEZOLEREDE
1.

a) Home workers, traveling salespersons, money
collectors, electricity meter-readers or people
conducting on-going personal services for a
specific group of people. (including people
conducting on-going personal services for a
silver human resource center)

b) Those whose total amount of (i) earnings from
employment etc. and (i) necessary
expenditures related to business income and
miscellaneous income is less than 550,000

N /

<& How to complete the form
> Page1

» Post each amount filled in the “Financial statement for

blue return [FEBEREE]" or the “Statement of
earnings and expenses [IXZMERE] to the following
blocks;
@ (amount of earnings from sales, etc.) or @
(amount of earnings from agriculture) and @) (amount
of business income from sales, etc.) or @ (amount of
business income from agriculture).

e Post the amount of wages (deductions) for family
employees filled in the “Financial statement for blue
return” or the “Statement of earnings and expenses” to
the block 65, and the amount of the special allowance
for filing a blue return to the block .

> Page2

¢ Fill in the “statement of income (withholding income tax
and special income tax for reconstruction) [Fr§ D HER
(FEHRAVERRSIFRSHOIRRBINFLEE), if
applicable.

* Write the following information in the blocks headed
“ltems concerning family business employees [B¥%%
HHIZE 9 5FE1E ®],:name of family business
employee(s), the individual number (My-Number),
relationship, date of birth, number of months employed
and frequency of work (those filing a white return only),
nature of business (those filing a white return only),
amount of wages (deduction) for family employee(s).
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2 Real estate income Page 1 @@

The real estate income includes income derived from leasing of land, building, property rights on real estate,
ships, aircraft, etc.

The key money, contract renewal fees and transfer fees of title when leasing real estates are also classified as
the real estate income.

% Please note that income from real estate may be liable to enterprise tax.(see page 54).

< How to calculate income
[Total earnings| — [Necessary expenses|

<& How to complete the form
> Page1
* Post each amount filled in the “Financial statement for
blue return [ERB&HREE] or the “Statement of

The income amount is calculated in the “Financial

statement for blue return [H&HE&EREE] for blue
return taxpayers, and the “Statement of earnings and
expenses [IRZNERE] for other than blue return

earnings and expenses [YXZ AERE]” to the following
blocks;
@ (amount of earnings) and (3 (amount of income).

taxpayers. » Post the amount of wages (deductions) for family

employees filled in the “Financial statement for blue
return” or the “Statement of earnings and expenses”
to the block &, and the amount of the special
allowance for filing a blue return in field 6.

> Page2

* Write the following information in the blocks headed
“ltems concerning family business employees [FR¥E
EEICRE I HEIE()],:name of family business
employee(s), the individual number (My-Number),
relationship, date of birth, number of months
employed and frequency of work (those filing a white
return only), nature of business (those filing a white
return only), amount of wages (deduction) for family
employee(s).

~

© Interest on liabilities incurred to acquire land

If you have a deficit in your real estate income and have included the “amount of interest on liabilities incurred to

acquire land” in calculating necessary expenses, fill in the following amount in the block 3 in accordance with the

following classification. In this case, indicate “@” at the beginning of the amount filled in here: the block @) on the

Page 1.

1. In the case the amount of interest on liabilities incurred to acquire land exceeds the amount of deficit in your
real estate income: “0.”

2. In the case the amount of interest on liabilities incurred to acquire land does not exceed the amount of deficit in your
real estate income: the amount of deficit except for the amount of interest on liabilities.

As for the amount of interest on liabilities incurred to acquire land, see “How to fill out the statement of earnings and

expenditure (for the real estate income) [IRXNERE (FBIERMSBA) OEZA], " or “How to fill out financial statement

for blue return (for the real estate income) [FR B EREE (REEFRF/RA) OEZAH]”
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3 Interest income subject to the aggregate taxation Page 1 @@

Income such as interest paid abroad on deposits etc., which is not subject to the Japanese withholding, or

interest on corporate bonds issued by a family company that is paid out to shareholders etc. that served as the

basis of the categorization as a family company falls into the interest income subject to the aggregate taxation.

*1 Interest on deposits or savings, bonds other than specified bonds (see page 57), and privately offered bond
investment trusts, etc. are subject to the separate taxation at source (see page 10), so these items cannot be
filed.

*2 Interest etc. subject to the aggregate taxation is not eligible for the separate self-assessment taxation.

< How to calculate income <& How to complete the form
[Total earnings| = |Amount of interest income] > Page1
® Write the amount of earnings (income) from
The amount of interest income is the same as that of interest in the following blocks; @ and @.
earnings. > Page2
® \Write the applicable items in each block of

“Statement of income (withholding income tax and
special income tax for reconstruction) [T 15 M MR

(TSR R R BRI FT S B O RUR BN E8) ).

4 Dividend income subject to the aggregate taxation Page 1 ®®

The dividend income includes income of dividends of surplus received from corporations and distribution of profit
from investment trusts (excluding bond investment trusts and publicly offered bond investment trusts).

For the dividend income related to dividends etc. from listed stocks, etc. (excluding those for major shareholders,
etc.), you can choose to apply whether the aggregate taxation or the separate self-assessment taxation (see
page 56). When you choose to apply the separate self-assessment taxation, fill out the Page 3 (separate
taxation form) etc. in addition to the Page 1 and 2.

For details, access our website “The method (example) for filing income from transfer of shares, etc. [%RXF®D
BMEMFSEOBRSO LA (BREH) 17 .

< The columns for calculations <& How to complete the form
> Page1
Amount of eamings (Total) ® Post the amount of earnings enter.ec.i in bc?x IE| to
from dividends, etc. A the block @ and the amount of dividend income
(including tax) yen entered in box [C| to the block ©.
> Page2
Interest on liabilities™ B ° Writg the appropriate items in each block of
yen “Statement of income (withholding income tax and
Amount of (0 when in deficit) special income tax for reconstruction) [FT#F®M AR
et e lieains c (A8 R R U RSB SR OB RBIRFEE) |
A-B) yen and "ltems about inhabitant taxes and enterprises

*Interest on liabilities is limited to the interest on money taxes [(ER% - FXRICEHI 5 FE]"
borrowed in order to buy shares or make investments.
However, it does not include interest related to income
from transfer of securities.

*See page 56 for taxation methods of the interest income and the dividend income.
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5 Employment income

Page 1 @®®

The employment income includes wages, salaries, bonuses, allowances and any other payments of this nature.

<& The columns for calculations

Amount of earnings (Total)

from employment,

yen

etc. (including tax)

Amount Amount of employment income
Up to 550,999 yen 0 yen
551,000 yen to [A—550,000yen
1,618,999 yen yen

1,619,000 yen to
1,619,999 yen

1,069,000 yen

1,620,000 yen to
1,621,999 yen

1,070,000 yen

1,622,000 yen to
1,623,999 yen

1,072,000 yen

1,624,000 yen to
1,627,999 yen

1,074,000 yen

1,628,000 yen to gjnd Bx2.4-+100,000 yen
1,799,999 yen down yen
fractions vn o
1,800,000 yento |less than [Bx2.8-80,000yen
3,599,999 yen 1,000 yen) en
_________yen
3,600,000 yen to [B3.2-440,000 yen
6,599,999 yen 000ven en
6,600,000 yen to [Ax0.9—1,100,000 yen
8,499,999 yen ven
8,500,000 yen [A—1,950,000 yen
or more en
____yen

* Round down the fractions less than 1 yen.

< How to complete the form

> Page1

® Post the amount of earnings entered in box @ to

the block @ and the Amount of employment
income to the block @).

* When those whose all earnings such as wages have
been subject to the year-end adjustment and do not fall
under (2) of the exemption of amount of income
adjustment as described below, post “the amount paid”
indicated on “the withholding
employment income” received from their employers to

tax statement of

the block @ and “the amount after deduction for
employment income (after exemption of amount of
income adjustment)” to the block ©.

*In the block shown in the “classification [K%] ” of @),
write “1” if they fall under (1) of “the exemption of

amount of income adjustment”, “2” if they fall under (2),
and “3” if they fall under both (1) and (2).

*In the block shown in the “classification [X43] "of the
block @&, only those who apply the deduction for

specially designated expenditure from employment
income can make an entry. For details, please access
our website “Detailed statement about deduction for
specially designated expenditure for employment
income earners [{55FTSE DFEH BT HERMHEET.
> Page2
® Fill in each block of “Statement of income
(withholding income tax and special income
tax for reconstruction) [FT{§ DR ER(FT 5 &
U E BRI FT S IR R BURTRER)] .

(= If employment income earners make specially designated expenditure ((1) commuting expense, (2) travel )
expenses for duties, (3) moving expense (related to a change of workplace) (4) training expense, (5) expense for
obtaining qualifications (cost spent for a person to get a qualification), (6) traveling expense for coming home
(related to working apart from their family) and (7) expenses necessary for work) in the year and the total of the
specially designated expenditure of the year exceeds a certain amount, the persons are eligible for deduction for
specially designated expenditure. For details, please see "Deduction for Specially Designated Expenditure for

| Employment Income Earners [#v 774 — #a5RTEE DREHERICOLT]"

Exemption of amount of income adjustment

If you fall under any of the following (1) or (2), or both, the amount calculated by each computation
method is exempted from the amount entered in the box |C| or G| .

()

of 23.

When your total amount of earnings
from wages, etc. exceeds 8,500,000
yen, and if any of you, your spouse living
in the same household (see page 34) :>
or dependent (see page 36) is a person

with special disabilities (see page 33), or
if you have a dependent under the age

=Please calculate in the calculation
column (1) on the left.

Calculation column (1)

Amount of earnings from wages,

(up to 10,000,000 yen)

etc. (including tax) ven If you are not fall under
[D/- 8,500,000 yen E the following (2), enter this
yen amount in the block ® on

Amount of exemption of amount of

income adjustment

(Elx 0.1)

Page 1 (If you fall under
(2), please also calculate

Balance
(Cl - [F)

= [i}in the calculation column
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Calculation column (2)
Amount 'of wages, etc. after (up to 100,000 yen)
(2) deducation from employment H
; i _yen
When you have employment income income (amount of () en
and miscellaneous income pertaining to Amount of miscellaneous (up to 100,000 yen) -
public pensions, etc., and if the total of '”::S'?Oengegfc'”'”g to public on ! Write the amount entered
the amount of wages, etc. after deduction —mm O; SerionTol ‘ in Dl of miscellaneous
from employment income and the |:> R e a%justmem J income (see page 23)
amount of miscellaneous income ((H+ ) — 100,000 yen) - ven
Boeds 100,000 yen. ot
’ . amount in |G E - -
. . Vi nter this amount in th
=Please calculate in the calculation Balance @ —[) en % [C} blo:k@‘ gnaaoe1 e
column (2) on the right. Other than the © on pagel.
above
(@ = [ —yen

rage 1 <077t

The miscellaneous income includes the National Pension, the Employee Pension, defined-benefit corporate pensions,
defined-contribution corporate pensions, other public pensions and certain foreign pensions, side income including
manuscript fees and lecture fees, or side income derived from personal transactions using net auction, etc. or food
delivery, etc., as well as annuities under life insurance contracts (personal annuity insurance), mutual-aid insurance
annuities and any other income which does not fall into other categories of income.

The increased pension and ordinary pension for those injured during war service, survivor's pension paid based
on the employment of the deceased, benefit payments deriving from the Mentally and Physically Handicapped
Dependents Mutual Relief System, a portion of annuities based on the right to receive annuities under life
insurance policies etc. obtained as a result of an inheritance, which is subject to the inheritance tax and the gift
tax, etc. are not liable to taxation of income tax etc.

©OThe columns for calculations
Calculate separately in the order of (1) “miscellaneous income pertaining to operations” = (2) “other miscellaneous
income” = (3) “miscellaneous income from public pensions, etc.” and added up those in the block (4) at the end.

(1) Computation of miscellaneous income from public pensions etc. (Calculate in the order of STEP1 to 4.)
STEP 1 Amount of earnings from miscellaneous income from public pensions, etc.

Amount of . earnings from (Total)
miscellaneous income from public
pensions, etc. (including tax)

yen A

STEPZ Computation of the total amount of income pertaining to the income other than miscellaneous
income pertaining to public pensions, etc.

Total of amounts entered in the blocks | (Total)
@ to ®+{) on Page 1

Amount entered in @ of employment
income (see page 21)

(or the amount entered in |C] on page 21 if
any amount is not written in )

Amount of [ on page 23 +

D| on page 23

yen

yen

(“0” when in deficit)
yen

(Total)

Enter this amount in the

Total of the above amounts block 6 on Page 1.

yenB-b

(Note) if you have any questions about the computation method, please contact the Tax Office.
STEP3 Computation of the amount of deduction from public pensions, etc.
> Individuals born on or after January 2, 1956 (individuals aged less than 65)

Total amount of income pertaining to the income other than miscellaneous income
Amount entered in@ pertaining to public pensions, etc.
Up to 10,000,000 yen Up to 20,000,000 yen 20,000,001 yen or more
Up to 1,300,000 yen 600,000 yen 500,000 yen 400,000 yen
X0.25+275,000 yen X0.25+175,000 yen X0.25+75,000 yen
Up to 4,100,000
b to 4, , yen
- yen _____yen ____yen
X0.15+685,000 yen X0.15+585,000 yen X0.15+485,000 yen
Up to 7,700,000
o to [, s yen
- vyen - yen . yen
X0.05+1,455,000 yen X0.05+1,355,000 yen X0.05+1,255,000 yen
Up to 10000000
o to 10 ] yen
yen yen yen
10,000,001 yen or more 1,955,000 yen 1,855,000 yen 1,755,000 yen
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>

Individuals born on or before January 1, 1956 (individuals aged 65 or more)

Amount entered in @

Total amount of income pertaining to the income other than miscellaneous income pertaining

to public pensions, etc.

Up to 10,000,000 yen Up to 20,000,000 yen 20,000,001 yen or more
Up to 3,300,000 yen 1,100,000 yen 1,000,000 yen 900,000 yen
[AX0.25+275,000 yen [AX0.254175,000 yen [AX0.25+75,000 yen
Up to 4,100,000 yen
yen yen yen
[AX0.15+685,000 yen [AX0.15+585,000 yen [AX0.15+485,000 yen c
Up to 7,700,000 yen
- ¥yen - yen . ¥yen
[AX0.05+1,455,000 yen [AX0.05+1,355,000 yen | [AX0.05+1,255,000 yen
Up to 10,000,000 yen
- vyen - yen . ¥yen
10,000,001 yen or more 1,955,000 yen 1,855,000 yen 1,755,000 yen

STEP4 cComputation of miscellaneous income from public pensions, etc.
Amount of miscellaneous income | (Total) D |= gmy::nthé:r\:emengf)logrr:;;g;mlgﬁsr?nioxgte(gz2
from public pensions, etc. (A yen page 22).

(2) Miscellaneous income pertaining to operations

Amount of earnings from miscellaneous

. i . (Total)

income  pertaining to  operations E
) . yen

(including tax)

Necessary expenses

ry exp yen F

Subtracted figure [E—P) ven G

(3) Computation of other miscellaneous income

Amount of earnings from other | (Total) H

miscellaneous income (including tax) yen

Necessary expenses yen |

Subtracted figure (H— [1) yen J

4)

miscellaneous income” and “(3) miscellaneous income from public pensions, etc.”)

Amount of miscellaneous income

@O+Ha+HD

(Total)

K

yen

<& How to complete the form
> Page1

Amount of miscellaneous income (Add up “(1) miscellaneous income pertaining to operations” and “(2) other

Post the amount of earnings entered in the box@ to the block &), the amount entered in the box [E| to the block ®),

and the amount entered in the box |H| to the block &),

Post the amount of income entered in the box |§| to the block (@), the amount of income entered in the box @ to the
block @), the amount of income entered in the box |J| to the block ©), and the amount of income entered in the box |E

to the block @0.
Page 2

Fill in each block of “Statement of income (withholding income tax and special income tax for reconstruction) [FT&®M

MRS R VR BRI FT S DR R BB AR

receive refunds of income tax etc.
* For the inhabitant tax, see page 65.

@Non requirement of filing tax returns concerning pension recipients
You are not required to file a return for income tax etc. if (a) your amount of earnings from public pensions is 4,000,000 yen

or less, (b) all the pensions you received are subject to the Japanese withholding (excluding ones that are covered by the
provision in Article 203-7 of the Income Tax Act (public pensions, etc. not subject to the Japanese withholding), and (c) your

amount of income (excluding miscellaneous income from public pensions, etc.) is 200,000 yen or less.
* Even if you are not required to file a retum for income tax etc., you are required to file a retum for income tax etc. in order to

~

J
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7 Capital gains subject to the aggregate taxation

Page 1 O®{)

The capital gains subject to the aggregate taxation include income derived from transfer of golf club memberships,
gold bullion, ships, machinery, patent rights, fishing rights, paintings, curios and other objects of art, and precious

metals, etc.

Short-term capital gain is income derived from transfer of assets held for not more than five years; long-term capital
gain is income derived from transfer of assets held for more than five years.

Please note that capital gains from transfer of land, leasehold rights, or capital gains from transfer of shares are
subject to separate self-assessment taxation (see page 10). In this case, fill out the Page 3 (separate taxation form)

etc. in addition to Page 1 and 2.

* Please prepare and submit the “Statement of capital gains (appendix to a final return form) [for aggregate taxation].”

< The columns for calculations
Amount of short-term capital
gains
(Post the amount from the
statement of capital gains)

yen

Amount of long-term capital
gains
(Post the amount from the
statement of capital gains)

[ |

* |If there is a fraction less than one yen, round down

yen

BIX05

yen

Amount entered in the
block of “capital gains
and occasional income”

(AH{C)

yen

number.

* If you are running a deficit on the figure of short-term
capital gains or long-term capital gains, or if your income
either from business or real estate is in deficit, please

contact the Tax Office.

the

24

<& How to complete the form
> Page1
® Post the “amount of short-term capital gains”
entered in the box to the block @ and the
“amount of long-term capital gains” entered in the
box o the block &).
* In this block, post the amount of income, not
that of earnings.

How to fill in the block () depends on whether
you have occasional income or not.

Those who do not have occasional income]

Post the amount entered in the box .

* The block 49 is to be filled with the sum of the
amount entered in the block @ and one half of the
amount entered in the block @,

[Those who have occasional income|

Calculate occasional income after computing capital
gains and post the amount entered in the box [M| of
the calculation column for occasional income.

> Page2
® Fill in each block of “ltems concerning capital gains
subject to the aggregate taxation and occasional
income [#&ERBIDFEENS. —RHAEICETLIE

7 (@)




Page 1 90

The occasional income includes lump-sum payments and maturities from life or casualty insurance policies, prize
money, lottery winnings, and winnings from horse or cycle races and other occasional income without consideration.

<> The columns for calculations @ <O How to complete the form
Amount c_)f earnings from |(Total) > Page1
occasional income E ® Post the “amount of occasional income”
(including tax) yen )
Amount spent to gain —— entered in the box |I| to the block &),
earnings ven L * In this block, post the amount of income, not
Subtracted figure (“0” when in deficit) that of earnings.
(El-1FD ven G ® Post the “amount of occasional income”

, , — entered in the box |V to the block (9.
Special deduction amount 0

[Glor 500,000 yen, yen | |H
whichever is smaller

Amount of occasional I > Page?2
income (G]—[H) yen ® Fill in each block of “Statement of income
o (withholding income tax and special income tax
< The columns for calculations @ o for reconstruction) [FT#% D MER(FTSH R U EE
Amount of short-term BFAMBHORRBINFH L) and “ltems
capital gains . . . .
(Block [ in the capital gains J concerning capital gains subject to the aggregate
subject to the aggregate taxation) yen | | | taxation, and occasional income [#A&EFHDE
Amount oflong-term TERTS. —BERTRIRIS RO
capital gains K
(Block in the capital gains ven
subject to the aggregate taxation) ||
Amount in the block of ]
“capital gains and M
occasional income” [JHL] yen | | |
* If there is a fraction less than one yen, round down the
number.

* If you have incurred deficit in business income, real estate
income or capital gains subject to the aggregate taxation, please
contact the nearest Tax Office.

9 Total amount of income Page 1 @

<> How to complete the form
> Page1
® Post the total amount of the sums you have entered in the blocks (D to @ + the amount in the block + the
block @) to the block 42,
* If you have filled in the block “losses carried forward to deduct from the income of this year” (see page 49)
on Page 1, post the total amount of the sums you have entered in the blocks from 1) to ® + the amount in the
block (0 + the block @ to the block (2 after deducting the amount entered in block @9,

— Aggregation of profit and loss
If you have deficits in the business income, the real estate income, the timber income or the capital gains subject to the
aggregate taxation, you may deduct the deficit from other categories of income that are not in deficit. This is called
“aggregation of profit and loss”.

Please pay attention to the following points when aggregating profit and loss:

(i) If you do not have the capital gains subject to the aggregate taxation or the occasional income, but you do have a deficit
in any of the boxes from @ to @ on the Page 1, you must add up the figures for each type of income as they are.

(ii)In the cases that differ from note (i) above, the calculations will become complicated. Please contact the nearest Tax
Office instead. In the case that you have incurred losses in several kinds of income, you may use “Calculation form for
aggregation of profit and loss [JBR DB EDFHEE]".

(iii)As a rule you can’t deduct the deficit of the transferring golf club memberships, etc. from other categories of income.
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