2-4 STEP 2 Amount of earnings etc. /| Amount of income

According to the types of income, the amount of income is calculated by subtracting deductions from

earnings such as necessary expenses, etc. from the

amount of earnings in one year.

Business Income = page 18 Dividend income = page 20 Capital gains = page 23
Realestateincome = page 19 Employment income = page 21  Occasionalincome = page 24
Interestincome = page 20 Miscellaneous income = page 22
*This section explains about the income subject to the aggregate taxation (see page 10).
1 Business income (from sales, etc. and agriculture) Page 1 @0D®

activities.

rearing of poultry and livestock, and dairy farming.

The business income from sales etc. includes wholesale and retail commerce, restaurants, manufacturing,
construction, finance, transport, maintenance, services and any concern whose income derived from business

It also includes the income of doctors, lawyers, writers, actors, professional baseball players, traveling
salespersons, carpenters and those involved in fishery or similar enterprises.

Business income from agriculture is defined as deriving from agricultural production, fruit growing, sericulture,

*Please note that business income may be liable to enterprise tax (see page 54) .

<> How to calculate income
[Total earnings| — [Necessary expenses|

The income amount is calculated in the
“Financial statement for blue return [FR B &R
& £ for blue return taxpayers, and the
“Statement of earnings and expenses [IXZ &R
Z7” for other than blue return taxpayers.

K )
Those who satisfy both of the requirements below a)

and b) are eligible for special treatment in calculating
necessary expenses relating to amount of business
income or miscellaneous income. For details, see
the document “For those working at home and
others eligible for special treatment in calculating
business income [ RN FEEZED B EXRBTEDA
BREAEOHPIDBERERZIToNEAAN]”

a) Home workers, traveling salespersons, money
collectors, electricity meter-readers or people
conducting on-going personal services for a
specific group of people.

b) Those whose total amount of (i) earnings from
employment etc. and (i) necessary
expenditures related to business income and
miscellaneous income is less than 650,000 yen.)

<& How to complete the form
> Page1

e Post each amount filled in the “Financial statement for

blue return [H®BEHREZE] or the “Statement of
earnings and expenses [IRZAERE]" to the following
blocks;
@ (amount of earnings from sales, etc.) or @ (amount
of earnings from agriculture) and ® (amount of
business income from sales, etc.) or @ (amount of
business income from agriculture).

¢ Post the amount of wages (deductions) for family
employees filled in the “Financial statement for blue
return” or the “Statement of earnings and expenses” to
the block &), and the amount of the special allowance
for filing a blue return to the block &3.

> Page2

« Fill in the “statement of income (withholding income tax
and special income tax for reconstruction) [O Fi5®
MER(FF 155 B MR B 45 B AT 1 B O TR SR BN B 88) ], if
applicable.

¢ Write the following information in the blocks headed
“ltems concerning family business employees [O E%
HEHEICHEI 5EIE] name of family business
employee(s), the individual number (My-Number),
relationship, date of birth, number of months employed
and frequency of work (those filing a white return only),
nature of business (those filing a white return only),
amount of wages (deduction) for family employee(s).




2 Real estate income ‘ Page 1 ® ®

The real estate income includes income derived from leasing of land, building, property rights on real estate,
ships, aircraft, etc.

The key money, contract renewal fees and transfer fees of title when leasing real estates are also classified as
the real estate income.

% Please note that income from real estate may be liable to enterprise tax.(see page 54).

< How to calculate income <& How to complete the form

[Total earnings] — [Necessary expenses| > Page1

e Post each amount filled in the “Financial statement
The income amount is calculated in the “Financial for blue return [FEBBEEREE] or the “Statement
statement for blue return [FRBEREE] for blue of earnings and expenses [YRZ N ERZE] to the
return taxpayers, and the “Statement of earnings and following blocks;
expenses [IR3Z N ERE]" for other than blue return @ (amount of earnings) and @ (amount of income).
taxpayers. « Post the amount of wages (deductions) for family

employees filled in the “Financial statement for blue
return” or the “Statement of earnings and expenses”
to the block @), and the amount of the special
allowance for filing a blue return in field 6.

> Page2

e Fill in the “Statement of income (withholding income
tax and special income tax for reconstruction) [O Ff
JFORER(FTFH K U E BRI A 1S 5 0 TR REBURE
£8)]”, if applicable.

 Write the following information in the blocks headed
“ltems concerning family business employees [O =&
EEHNEICE T HEIE],:name of family business
employee(s), the individual number (My-Number),
relationship, date of birth, number of months
employed and frequency of work (those filing a white
return only), nature of business (those filing a white
return only), amount of wages (deduction) for family
employee(s).

p
© Interest on liabilities incurred to acquire land

If you have a deficit in your real estate income and have included the “amount of interest on liabilities incurred to acquire

land” in calculating necessary expenses, fill in the following amount in accordance with the following classification. In

this case, indicate “@)” at the beginning of the amount filled in here: the block @ on the Page 1.

1. In the case the amount of interest on liabilities incurred to acquire land exceeds the amount of deficit in your
real estate income: “0.”

2. In the case the amount of interest on liabilities incurred to acquire land does not exceed the amount of deficit in your
real estate income: the amount of deficit except for the amount of interest on liabilities.

As for the amount of interest on liabilities incurred to acquire land, see “How to fill out the statement of earnings and

expenditure (for the real estate income) [iX3Z NERE (RBIEFTRA) DEZ ], " or “How to fill out the financial statement

for blue return (for the real estate income) [BRHB&HREE (FBERSH) OEEAH].”
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3 Interest income subject to the aggregate taxation ‘ Page 1 ©® @

Income such as interest paid abroad on deposits etc., which is not subject to the Japanese withholding, or interest

on corporate bonds issued by a family company that is paid out to shareholders etc. that served as the basis of

the categorization as a family company falls into the interest income subject to the aggregate taxation.

*1 Interest on deposits or savings, bonds other than specified bonds (see page 57), and privately offered bond
investment trusts, etc. are subject to the separate taxation at source (see page 10), so these items cannot be
filed.

*2 Interest etc. subject to the aggregate taxation is not eligible for the separate self-assessment taxation.

< How to calculate income <& How to complete the form
[Total earnings| = [Amount of interest income] > Page1
® Write the amount of earnings (income) from
The amount of interest income is the same as that of interest in the following blocks; @ and @.
earnings.

4 Dividend income subject to the aggregate taxation ‘ Page1 & ®

The dividend income includes income of dividends of surplus received from corporations and distribution of profit
from investment trusts (excluding bond investment trusts and publicly offered bond investment trusts).

For the dividend income related to dividends etc. from listed stocks, etc. (excluding those for major shareholders,
etc.), you can choose to apply whether the aggregate taxation or the separate self-assessment taxation (see
page 56). When you choose to apply the separate self-assessment taxation, fill out the Page 3 (separate taxation
form) etc. in addition to the Page 1 and 2.

For details, access our website “The method (example) for filing income from transfer of shares, etc. [#RXZE®D
BEMSEORSO LA (RR&EAF) 17 .

< The columns for calculations < How to complete the form
. (Total) > Page1
Amount of earnings . .
from dividends, etc. A ® Post the amount of earnings entered in box [A to
(including tax) yen the block @ and the amount of dividend income

entered in box |C| to the block ®.

Interest on liabilities B > Page2
yen ® Write the appropriate items in the following blocks;
Amount of (10" when in deficit) - “Statement of income (withholding income tax and
dividend income c special income tax for reconstruction) [O FFSMHAER
A8 yen (8B R U A B 8 B D TR RAURB) T
*Interest on liabilities is limited to the interest on money - ‘ltems concerning miscellaneous income (excluding
borrowed in order to buy shares or make investments. public pensions, etc.), dividend income, capital gains

However, it does not include interest related to income

» subject to the aggregate taxation, and occasional
from transfer of securities.

income [O M AKMEEFLUN)., BERBDES
AhiS-RRERTS. —BAfSIcBY 5FE”
- “ltems about inhabitant taxes and enterprise taxes

[O FRF-FXEHIREIHEIA]" (see page 51)

*See page 56 for taxation methods of the interest income and the dividend income.
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5 Employment income

Page 1 @ ®

The employment income includes wages, salaries, bonuses, allowances and any other payments of this nature.

<& The columns for calculations

Amount of earnings
from employment,
etc. (including tax)

(Total)

yen | | A

1,800,000 yen to

Amount Amount of employment income
Up to 650,999 yen 0 yen
651,000 yen to [A—650,000yen
1,618,999 yen Jen
1,619,000 yen to
1,619,999 yen 969,000 yen
1,620,000 yen to
1,621,999 yen 970,000 yen
1,622,000 yen to
1,623,999 yen 972,000 yen
1,624,000 yen to
1,627,999 yen 974,000 yen
1,628,000 yento |4 Bx2.4
1,799,999 yen (round down Jen

fractions less
than 1,000 yen)

[B}x2.8—180,000 yen

3,599,999 yen Jen
ggggggg yen to 000 yen [Bx3.2—540,000 yen

’ ’ yen yen
6,600,000 yen to | *0.9—1:200,000 yen
9,999,999 yen yen
10,000,000yen | A 220,000 yen
or more yen

* Round down the fractions less than 1 yen.
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< How to complete the form

>

>

Page 1

® Post the amount of earnings entered in box A

to the block @ and the Amount of employment
income to the block ®.

*When those whose all earnings have been subject
to the year-end adjustment, post “the amount
paid” indicated on “the withholding tax statement
of employment income” received from their
employers to the block @ and “the amount after
deduction for employment income” to the block
®.

*In the block shown in “classification [X43]", only
those who apply the deduction for specially
designated expenditure from employment
income can make an entry. For details, please
access our website “Detailed statement about
deduction for specially designated expenditure
for employment income earners [#8 5 Fi1S& D4
EX IR Y H8HE] .

Page 2

® Fill in the “Statement of income (withholding

income tax and special income tax for
reconstruction) [O FIGOHNR(FIBHRREVIE
BRI 5 5 DR SR BN BR) ).

-

~

* If employment income earners make specially
designated expenditure ((1) commuting expense,
(2) moving expense (related to a change of
workplace) (3) training expense, (4) expense for
obtaining qualifications (cost spent for a person
to get a qualification), (5) traveling expense for
coming home (related to working apart from their
family) and (6) expenses necessary for work) in
the year and the total of the specially designated
expenditure of the year exceeds a certain
amount, the persons are eligible for deduction for
specially designated expenditure. For details,
please see "Deduction for Specially Designated
Expenditure for Employment Income Earners[#5

EFE OB EXHERICONT] "

-

J




6 Miscellaneous income ‘

Page 1 ® ® @

not liable to taxation of income tax etc.

The miscellaneous income includes the National Pension, the Employee Pension, defined-benefit corporate
pensions, defined-contribution corporate pensions, other public pensions and certain foreign pensions, manuscript
fees, lecture fees, royalties, TV appearance fees, interest on lending, annuities under life insurance contracts,
mutual-aid annuities and any other income which does not fall into the other categories of income.

The increased pension and ordinary pension for those injured during war service, survivor's pension paid based
on the employment of the deceased, benefit payments deriving from the Mentally and Physically Handicapped
Dependents Mutual Relief System, a portion of annuities based on the right to receive annuities under life insurance
policies etc. obtained as a result of an inheritance, which is subject to the inheritance tax and the gift tax, etc. are

<& The columns for calculations

Miscellaneous income from public pensions etc. and other

miscellaneous income are calculated separately.

© Computation of miscellaneous income from public

pensions etc.

Amount of earnings from (Total)
miscellaneous income
from public pensions, etc.
(including tax)

yen

Individuals born on or after January 2,

1954

(Individuals aged less than 65) should make their

calculations using the following table.

Amount @ Miscellaneous income from
public pensions, etc.

Up to 700,000 yen 0 yen

IAl—700,000 yen
700,001 yen to y

1,299,999 yen = yen
[A%0.75—375,000 yen

1,300,000 yen to
4,099,999 yen = yen

B
[Ax0.85—785,000 yen
4,100,000 yen to
7,699,999 yen = yen
Ax0.95— 1,555,000 yen
7,700,000 yen y
or more = ven
* Round down the fractions less than 1 yen.
Individuals born on or before January 1, 1954
(Individuals aged 65 or over) should make their
calculations using the following table.
Amount @ Miscellaneous income from
public pensions, etc.
Up to 1,200,000 yen 0 yen
1,200,001 yen to [A—1,200,000 yen
3,299,999 yen = yen
3,300,000 yento | A¥0-75—375,000 yen
4,099,999 yen = yen B

4,100,000 yen to [A<0.85—785,000 yen

7,699,999 yen = yen
[Ax0.95— 1,555,000 yen

7,700,000 yen
or more = yen

* Round down the fractions less than 1 yen.
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© Computation of other miscellaneous income

Amount of earnings from |(Total)
other miscellaneous C
income (including tax) yen
Necessary expenses yen D
Subtracted figure
E
C - b yen

© Miscellaneous income

Amount of ( “0"when in deficit)
miscellaneous income F

B + B yen

< How to complete the form
> Page1

® Post the amount of eamings entered in box [A to the
block @ and that of earnings entered in box |C| to the
block @).

® Post the amount of miscellaneous income entered in
the box [F| to the block @.

> Page2

® Fill in the “Statement of income (withholding income
tax and special income tax for reconstruction) [O Fif#%
D RER(FTEH R UE BRI TS5 0 R R URF 2R
and “ltems concerning miscellaneous income
(excluding public pensions, etc.), dividend income,
capital gains subject to the aggregate taxation, and
occasional income [O TG (AHIEEZFLS) . #
BERBOR LG BES. KIS SFE]

( ©Non requirement of filing tax returns concerning )

pension recipients

You are not required to file a return for income tax etc.
if (@) your amount of earnings from public pensions is
4,000,000 yen or less, (b) all the pensions you received
are subject to the Japanese withholding, and (c) your
amount of income (excluding miscellaneous income
from public pensions, etc.) is 200,000 yen or less.

* Even if you are not required to file a retum for income tax
etc., you are required to file a retum for income tax etc. in
order to receive refunds of income tax etc. (see page 12).

* For the inhabitant tax, see page 65.




7 Capital gains subject to the aggregate taxation
prialg ) ggreg Page 1 ®Q®

art, and precious metals, etc.

form) etc. in addition to Page 1 and 2.

The capital gains subject to the aggregate taxation include income derived from transfer of golf club
memberships, gold bullion, ships, machinery, patent rights, fishing rights, paintings, curios and other objects of

Short-term capital gain is income derived from transfer of assets held for not more than five years; long-term
capital gain is income derived from transfer of assets held for more than five years.

Please note that capital gains from transfer of land, leasehold rights, or capital gains from transfer of shares are
subject to separate self-assessment taxation (see page 10). In this case, fill out the Page 3 (separate taxation

<& The columns for calculations

© short-term capital gain

Earnings from short-
term capital gains
(selling price)

yen

Purchase price of
short-term capital
assets etc.”

yen

Subtracted ﬁure*2
A -

yen

Special deduction
amount
[ or 500,000 yen, }
whichever is less

yen

Amount of short-term
capital gains
© - D

yen

© long-term capital gain

Earnings from long-
term capital gains
(selling price)

yen

Purchase price of
long-term capital
assets etc.”

yen

Subtracted figure™

(TR

yen

Special deduction
amount

[ or (500,000 yen — @)q

whichever is less

yen

Amount of long-term
capital gains

H —m

yen

*1 This is the total amount of the purchase price of capital

assets (excluding the amount already added to the
minus  equivalent
depreciation costs, and the direct costs of transferring

business expenses, etc.)

the assets.

*2 If you are running a deficit on this figure, or if your
income from business or real estate is in deficit,
please contact the nearest Tax Office.

23

< How to complete the form
> Page1
® Post the “amount of short-term capital gains”
entered in the box [E| to the block &, and the
“amount of long-term capital gains” entered in the
box [J to the block @.
* In this block, post the amount of income, not
that of earnings.

How to fill in the block depends on whether
you have occasional income or not.

[Those who have no occasional income]
® Calculate as follows and post the amount of | to
the block (®.

UJx 0.5 K

yen

E+K L

yen

[Those who have occasional income]|
® Proceed to the next page.

> Page2
® Fill in the “ltems concerning miscellaneous income
(excluding public pensions, etc.), dividend income,
capital gains subject to the aggregate taxation, and
occasional income [O TG (RHIEEFZELN) .
MERBOE ARG BEFRS. —HAEICETS
=3C1



8 Occasional income

Page 1 @

The occasional income includes lump-sum payments and maturities from life or casualty insurance policies, prize
money, lottery winnings, and winnings from horse or cycle races and other occasional income without

consideration.

< The columns for calculations D

Amount of earnings from
occasional income

(Total)

(including tax) yen
Amount spent to gain
earnings yen
Subtracted figure™ (*0" when in deficit)
™~ N Jen
Special deduction amount
[O] or 500,000 yen,
whichever is less yen
Amount of
occasional income
en
@ — P Y

*1 If you have incurred deficit in business income, real

estate income or capital gains subject to the aggregate

taxation, please contact the nearest Tax Office.

< The columns for calculations 2@

Amount of short-term
capital gains
(Block in the capital gains

subject to the aggregate taxation) yen
Amount of long-term
capital gains
(Block in the capital gains en
subject to the aggregate taxation) y
Q +HS|) x
5) %05 Jen
R+
yen
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< How to complete the form
> Page1

® Post the “amount of occasional income” entered
in the box [Q to the block @),

* In this block, post the amount of income, not

that of earnings.

® Post the amount entered in the box |U| to the
block (®.

> Page2

® Fill in the “Statement of income (withholding
income tax and special income tax for
reconstruction) [O FFBOAER(FIF{FHR RV ER
HAMGBHORERBINF L) and “ltems
concerning miscellaneous (excluding
public pensions, etc.), dividend income, capital

income

gains subject to the aggregate taxation, and
occasional income [O M &E(NHMEEFL
) MEEBORAME BEMSG. —RAEIC
FSERGEET



9 Total amount of income Page 1 ©

< How to complete the form

> Page1

® Write the total amount of the amounts you have written in blocks @ to in the block ®.
* If you have filled in the block & on Page 1 (see page 49), write the total amount of the amounts you have written in
blocks  to less the amount written in the block &).

— Aggregation of profit and loss

If you have deficits in the business income, the real estate income, the timber income or the capital gains subject
to the aggregate taxation, you may deduct the deficit from other categories of income that are not in deficit. This
is called the “aggregation of profit and loss”.

Please pay attention to the following points when aggregating profit and loss,:

(i) If you do not have the capital gains subject to the aggregate taxation or the occasional income, but you do
have a deficit in any of the boxes from © to ® on the Page 1, you must add up the figures for each type of
income as they are.

(ii)In the cases that differ from note (i) above, the calculations will become complicated. Please contact the nearest
Tax Office instead. In the case that you have incurred losses in several kinds of income, you may use
“Calculation form for aggregation of profit and loss ({8 D EHE N HEE]".

(iii)As a rule you can’t deduct the deficit of the transferring golf club memberships, etc. from other categories of
income.
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