Consumption and local consumption taxes
This section explains every step in the filing procedure

3 Fi n al retu 'n p roced u res from basic calculation method to filing and paying.

. Calculate your consumption tax

Calculate your consumption tax, enter the appropriate figures in @ to (@ of Schedule 1-3 and complete Schedule 2-3.

step.] Arrange all taxable transactions in order

Enter the amounts by tax rate from ledgers, etc.(separate accounting) to table for
calculating taxable transactions(Table A).

S1(=]s=88 Calculate your total amount of taxable sales Please use the table for calculating
taxable transactions (Table A) and
Amount __ Non-taxable — Taxable sales the table for calculating taxable
of sales sales,etc. ~ (tax included) sales (Table B) to determine your tax

base.

j=]s#€M Calculate your tax base

Please use the table for calculating
agiaialcelusscle?iﬁ X (:1]8(8) or 1(1)8) = (rounded do-\:/—ﬁgﬁ\ﬁzaresm 000) EEE PUIEIEEES ([EaE G i
’ calculate your total taxable purchases

for each source of income as

S3i=]esl“8 Calculate your consumption tax determined in the table for calculating
taxable transactions (Table A).

[ Tax base X (6.24%0r7.8% ) = Consumption tax ]

Please use the table for calculating
the taxable sales ratio and the

=1=ls}s Calculate your total taxable purchases amount of deductible tax on purchases

A t of N el (Schedule 2-3) to determine the
mount o - :

—_— = Taxable purchases amount of desductible tax on
[ purchases purchases,etc. J SRS

1= S Calculate the amount of the transfer value of taxable assets, etc.

<+ Tax exempted sales =

(tax excluded)

Taxable sales
of taxable assets, etc.

The amount of the transfer value ]

S3(=]oslA Calculate the amount of the transfer value of assets, etc.

<+ Non-taxable sales =
value of assets, etc.

The amount of the transfer
value of taxable assets, etc.

— T'he amount of the transfer j

=J=1s RS Calculate the taxable sales ratio

Calculations the ratio of the amount of the transfer value of taxable assets, etc. (step 7) to the
amount of the transfer value of assets, etc.(step 6).

The amount of the transfer ol The amount of the transfer — Taxable sales ratio
value of taxable assets, etc. value of assets, etc.

=j=]sB#= Calculate the consumption taxes on taxable purchase

6.24 6.24
T oo Souma:e® 108 Amount of refund 108 Consumption taxes
of income X 7.8 — for purchases = X 7.8 = taxabl h
: GREECN (tax included) GEEEEE on taxable purchases
(tax included) 110 110

1=1sMION Calculate the consumption tax on specific taxable purchase

* Sole proprietors with a taxable sales ratio (step 8) under 95% and have received business-to-business
electronic services need to calculate. See P45 for details.



=J-IsNNE Calculate the consumption taxes on taxable freight

* Calculates this item in the event there is an amount of consumption taxes on taxable freight
received from bonded areas.

=J:IeMF=8 Calculate the consumption tax adjustment if you have been granted or
have lost tax liability exemption

* Sole proprietors classified as Tax-exempt business in 2020 and became Taxable Person in
2021, or Sole proprietors classified as Taxable person in 2021 and will become a Tax-exempt

business in 2022 should adjust the consumption tax levied on inventories.

S3(=]eMFCH Calculate the total amount of taxes on taxable purchases, etc.

* Calculate the sum of the "Consumption taxes on taxable purchases"(step 9), "Calculate the
consumption tax on specific taxable purchases"(step 10), "Consumption taxes on taxable
freight"(step 11) and "Consumption taxes adjustment"(step 12).

Consumption taxes on+ Consumption taxes Consumption __ Total amount of taxes on
taxable purchases on taxable freight = taxes adjustment ~— taxable purchases, etc.

oM ISE Calculate the amount of deductible tax on purchases

Il The entire amount of taxes on taxable purchases, etc. is deductible if taxable sales amounting to
500 million yen or less during the taxable period and the taxable sales ratio (step 8) is 95% or more.

Total amount of taxes on _ Amount of deductible
taxable purchases, etc. —  tax on purchases

[l If taxable sales amounting to more than 500 million yen during the taxable period or the taxable
sales ratio (step 8) is less than 95%, the amount resulting from one of the following calculation
methods is the amount of deductible tax on parchases.

< ltemized method >

Portion of the total amount of
taxes on taxable purchases, etc. i Taxable sales | _ déi‘jrg&?t;}tec?;x
required for both taxable and ratio on purchases
non-taxable sales

Portion of the total amount of
taxes on taxable parchases, etc. +
required only for taxable sales

&

< Proportional method >

i
Total amount of Amount Business using the
taxes on taxable X Taxarb;;-:itosales = of deductible tax proportional method must
L purchases, etc. on purchases have applied that method
] . . ] for 2 years or more
* If an adjustment for the consumption tax levied on fixed assets consecutively to change to

subject to adjustment is deemed necessary, modify that adjustment

the itemized method.
amount and calculate the "Amount of deductible tax on purchases". ! '

J=IsMWA Calculate the amount of tax adjustment for excess deduction Bad debt

* Calculated only in the event the amount of the deductible tax on

purchases is app|icab|e_ No deductions can be claimed
for bad debt unless you have
jizloM SN Calculate the amount of tax on value of refunds, etc. kept ample documentation that
* Calculate if applicable. certifies the facts supporting
the writing off of doubtful
=3i=o Wil Calculate the amount of tax relating to bad debt TEBENTEAEE Emel BEl 2 Eleay
details pertaining to the bad
* Calculate if there is bad debt. debt.
51d=]s={88 Calculate the subtotal of deductions
Amount of deductible tax + Amount of tax on value + Amount of tax relating _ Subtotal
on purchases of refunds, etc. to bad debt — of deductible tax

=1=1sW=A8 Calculate the balance or the amount of tax refundable for insufficient deduction

Amount of tax adjustment Subtotal of  __ Balance™ or

for excess deduction ~  deductible tax . Tax refundable f(_)r
insufficient deduction

(*rounded down to the nearest ¥100)

Consumption tax -+




. Calculate the local consumption tax

Calculate the amount of local consumption tax and enter it in @9 to @3 of Schedule 1-3.

=1i=lof=t=8 Enter the amount of consumption tax representing the local tax base

Sji=le=tel Calculate either the amount of the tax payable or the amount of tax refundable

Balance or 29 Amount of tax payable* or
Tax refundable for X 78 =—  Amount of tax refundable
insufficient deduction (*rounded down to the nearest ¥100)

Enter the appropriate figures in the return form(Page 1 and Page 2).

SJc1ef=228  Enter in the return form(Page 2)

Enter in the return form(Page 2) from Schedule 1-3.

Sjclelf2iS8  Enter the appropriate figures in () to (9,05,09 of the return form(Page 1)
Enter the appropriate figures in the return form(Page 1) from the return form(Page 2) and Schedule 1-3,2-3.

step.26 of the return form (Page 1) Enter the interim payment
1=~ F8 () of the return form (Page 1) Calculate the amount of consumption tax payable
Sii=lof=iSl (2 of the return form (Page 1) Calculate the amount of refundable interim payment

Sjclaf=isB  Enter the appropriate figures in (7 to @ of the return form(Page 1)
Enter the appropriate figures in the return form(Page 1) from Schedule 1-3.

SJc]oRc{08 ) of the return form (Page 1) Enter the transferable interim payment
SR @) of the return form (Page 1) Calculate the transferable amount of tax payable
S RE=R @ of the return form (Page 1) Calculate the transferable interim payment refundable

step.33 of the return form (Page 1) Calculate the total consumption tax and local
consumption taxes (payable or refundable)

0 0 "TaX refundable "®Refundab|e 0 "@Transferable
( DAmount of @Transferable) _( forinsufficient 4 interim = 9Amount )

7 3 o interim payment
tax payable tax payable deduction” payment" refundable refunga)llnl o

= "(9Total consumption and local consumption on taxes"




. Enter other items

Enter the place for tax payment, the business name, your individual number, your name and any
supplementary information

* See P32 for details.

. Submit your return form

Procedures

There are 3 ways to submit your final return form.
1. File by e-Tax

2. Send it by post or courier ("shinshobin" only) to the Tax office
covering your jurisdiction

3. Hand it in at the reception counter of the Tax office covering
your jurisdiction

* See P35 for details.

l Paying your consumption and local consumption taxes

There are 5 ways of paying your tax.

Tax payment by transfer account
Payment using e-Tax

Payment using a credit card
Payment at convenience stores

By presenting cash and your tax payment slip to
the financial institution or to the Tax office covering
your jurisdiction by due date for tax payment

ok~

* See P35 for details.

~— About interim filing and payment for 2022 ~\

If the final consumption tax amount is more than 480 thousand yen for 2021, you need to file and
pay for Interim return for 2022, in accordance with the following categories.

« "If the amount is more than 480 thousand yen but 4 millon yen or less (one interim filing and payment a year)"
Please file and pay for 6/12 of the final consumption tax amount for 2021 and 22/78 of that amount as local
consumption tax by Wednesday, August 31, 2022.

« "If the amount is more than 4 million yen but 48 million yen or less (three interim filing and payment a year) "
and "If the amount is more than 48 million yen (eleven interim filings and payment a year)"
Please ask the Tax Office in your jurisdiction about the due date of filing and payment, etc.

* Any business required to file interim consumption tax returns must file and pay for 22/78 of the interim payment amount
of consumption tax as the interim payment amount of local consumption tax together with the interim consumption tax returns.

| About voluntary interim return system |

If the final consumption tax amount (excluding local consumption tax amount) in the previous year is 480 thousand yen
or less (without an obligation of interim tax returns) but if you submit a "Notification of filing voluntary interim tax returns"
to the District Director of the Tax office in your jurisdiction at the payment location, you can voluntarily file and pay
for interim tax returns starting for the June interim return period, the last day of which first arrives on and after the
day when the said notification is submitted.




