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Z DFIL DI S 1990 4R T A2 U7 IRS DI R D RiIg 72 24k
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DHL HFRETIX, DHL) O hL— K« =—27 @ DIL #:» L EHFHTRT
b5 DHLI th~OFEENME L oo Todd, WEEHETHH FL— R - <
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fRAITITE Redrofe b DD, FHFBIMTINT IRS OERT 2 HBLE ~D
AT TAT U ADHE - [ EER SO TIEARWNE B R D,
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HROFMARD T FKITD IRS DA X L ZIZOWTUFD X HITEL
+5,

IRS 1%, GlaxoSmithKline FZE DA% i U C, SFEBISHE A FRHKE
WIGE CEZBDO TR 25 TV D KEFSHEOIRTEHED~— 7 v M
%2 WG PEDOAFAEZHE 2 FHIE L. 24U IRC§ 482 2@+ 5 2 L T
KENZFMG ATV AT Z &3, BURIZB T DB OIKIZR D L& X T
DTN,

~ =7y MR BEIEEEICIT YR Z & R Bl OB FIE L .
IR F v 7 Ll b Lo Bbhs s, KETIIBEGms CRIEIZT 5
L BREFIZOWTUINGREETEAEZEMNICH Y | GlaxoSmithKline
FCITMBEHFTOEEIE NG % IRS AR5 Z & T, Glaxo 7 /v
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STZDTIEIRND,

PREOREHE (R, BRRBROICE A KE TIT - TV 5 3
HERSAKEO ~BFEMITICRE R~ —F v FEFENTWDE
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GlaxoSmithKline ZE L [AIED )Y AT & - T IRS ORHEMiAE TR D
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GlaxoSmithKline FRDAEIZHOWT IRS IR — L —2 BICAF L
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L. BxOEKBETHDL 2T T4 7 AREZ D2 THIL, Glaxo
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2 FEHISLREE ISR D B LRHEB O 7O DR A |k
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HEBE LT, TOMGEEITRESINSER SN REEZ 52 72
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ORISR B b O E B, DX 57keA v h AT FEFR 2 [E
BldBANES 116 5cOBERE L L TEATHZ R EX LN,
(4) G PE DM S 4R D KRR
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2. BEMEEFHECERELEDAELRUSETHAHEDIELORITETO
HEE
LREOBHFRASOZHRIZBW T, BisfMigBiHllc oW Tid DA%
B b 2 g SR & HEET 2 & L BT, OB A WA o5l 2 i
O THATHEREEORE AR DRETHD ] & OEMN Sz & &
F . EHBUT & LTix, ORI I o F FEHE O B R b U@ HF AT
HIEE OIEIZBI L. LIT ORISR ZATH 22 L8 L TEOHEREIZE O TN D & Z
AThHD,
(1) TGk S5IE = R | S0 —EEICiR 5 B R O Ei
EBUTIER— 5= 1 C Bk F5EE 2H EOWERE R L
THIBIE 7> BT RBEEE O 2 AT BTk Il o> FH FE Y J OV i iR
FECEL, UFOEBICHOWTHRb A KD Z & & L=,
® ik il B i FH B YE D B e
B PEN TG OTFUR & 725 TN D E 9 IOy IEHE s S5 |
DIFBEN Y 7z o TOHIBTRAE BRI B3 2 I S T K OHEERRBL
(23T D BRI RLE )7 1k
® HpIHERR T L
FRIHERRO 78, FRTHRNF OB EFIE, FaimkE
TRV A K ORI O 2hH
o  [RBIRMBLHI O AIC S 72 > COBEFHIE ] HDRAR
%18 U T—EDRHESRM O T COBEAMERL_EOBER 2R3
ZENTHIAREM A ED D Z EICET D L OIS D ISR RS
DOEEFHEOBRPUCET B b D (9 ) | JST AR R EHIEOE
SIS 7> CORBFHEICET 60 (16 F6l) K OHRTHERIZEE
b0 (2 H61) OFt26 FHlE . Bt TRk Bis o®HIC 4 7=

BaATH Z LAY

k=111

(26) ZOBREMEIT, WREZFERI19E4 A 3HELS5H 12HETO 1 » ABE LT
1Tz,
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TOLERFIE] L LT Bk F5E s 25 128
(2) TRHAEREBIHICAR D F AR (B | OFE
FUAAR B AR 2 SRR IS DWW THZ IS B & 3608 L, TR
RICBT2F =y 7HA | O—EENERBOBYEF RSN, i
[Z RV FRTERIC OV THE— R BHR VO b & ARSI OB kA K
5L L bz, BECBOTHAMERICE LRHFTREEBIZOWTH L)
U2 Z EBEHITRDbDEBbhs,

@7)  FRRIC DERTE AR D BB BH OIS 72 > TOSERFIE] 23, HiIi
& LT NERHENCER 2 Bk S 5E o 2 icBmshic,
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253 CKENCRBIT 2 BIRMEERICERD
R ORI

F1ET 2000 A-LAKE O K [E O RBHA{#E S 222 6% 2 FRad O TR 5

1. RIEOKEOHIEMEEEICFHSFRIZEDIKR

BNA® > Transfer Pricing Report fERZ0 1995~2006 4D A fli b 2 42
AR D ERIATRAL O O 2% LT Fitd 7 5 7 sk 5 L. 1990 4F
FRAUTIAER] 30~40 MHRREMEHF SN TV H 00, 2000 FELFRIZB VT
PEBASBEZE I L, 2002 EEIC4ER 10 R 2 B2 TW A B DD, 2003 £ K Y
2006 FIITOTNICEM 2 THY | ZZHFIRIT IHETHRE L TN D L&
ZATHD,

—77. BT (transfer pricing adjustments) 2% % 8 IEFTE4E
1, 1995 41T 21 B RV & Fe8k L 714, 2003 4F £ TITAEM 108 R4 R 5
T LT o T3, 2004 4RI 84 18 RL, 2005 £EIT 55 fE KL & F DEDEEGR
HEICH L CEFICRERBHEALHEL TVDINR, 2013 L A EIE,
GlaxoSmithKline #1 (S:E D RIIEHE) OKE T4 2004 412 78 & KL,
2005 21T 54 fig KoL & D BERRARFRAMEE 2 BIEHITICAT o 7o 2 Sl K D
LD THBD, £, 2006 40 25 & R/LIE, Symantec O LG L2 F
HZLDrbolhoTWD,

728, Z® GlaxoSmithKline 42X, 2006 AEIZI T 34 /8 KL ZIEAN
XD E NS ZEHETIRS EAEL, Frt FOFMIZ L W EREKFEL T
Do

(28)  KEZHOINTIESOHRBHE O A Tk O KER KFOHRtE, The Bureau of
National Affairs, Inc. D,
(29) 15 Tax Management Transfer Pricing Report 684 (January 24, 2007).
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New Transfer Pricing Cases Filed in U.S. Couris
In Millions of Dollars, by Year

$10,000 $8,437
4 Cases.
$8,000
$5, 515

$6,000 7 Cases.

00 s9 100

44 Cases| $G43 | $288 | $319 | SB61 | $521 | $615 | 5163
| 42 Cases | 33 Cases | 38 Cases | 33 Cases | 71 Cases | 6 Cases |11 Cases |
0 [ N e EETTEE 2 C‘”“
1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006

2 Edsc&
$2,000

KENTIBUNT 1990 4R FE TR 342 CERM 40 R OIRFN S
TWZDH, 2000 FELUEIZIBWT 1 HTEICE TRIFHFEDED LI ER O 1
5% LTIE, APA (Advance Pricing Agreement) OFIHOHEENH TSNS
LB 5,

APA IZOWTIE, KENEMEFHRARE (US General Accounting Office,
PAF TGAO) &S ,) A3, 2000 4E 8 HIZ TIRS D APA 7w 7T LIZBIT 2B
PR (GAO Reviews IRS’s APA Program)| Z/AE L TWAHA, IRS B'HE
X2 OWMETETD GAO 2> 5 DIBTHFIEZ 51T AF T, 2002 45 TIZ APA O
W2 Ly TR 2E LT D LT IRS O APA (K| D3RIL 21T - 7290,

Mz T, 2004 4FEITiX. APA FREIZBEIT 28 LW A FZ A 2 (Revenue
Procedure2004-40) DAFZITVN, T D775 T APA TR L CHLE G, HF
B A Gt APA DEROWELZK D Z 212XV, IRS IEZEHH
RO EM APA OFH] (5 /) #ikk 2 FEMRICERT o2 LTnD L
ZATHD (2006 FIIFZDY =2 —T VEAHI LTV D, ),

APA I, 1990 FEAMATITITAER] 40~50 FEFRIE DS HHIZ 3 S TUVT228,
2000 4FELARRIZAER ) 90 HHRRE ORGSR SN TEBY . EiEORFIERO
Wb % 7 8—F 5 APA DRFEMTOR TS LD THD, 20K 5 ITEER
IZ1% APA OFH O HEE DS IEMAS F R ORI ORI INHINIE < R 1 H
% 9B, APA PKRENCE W TSR OEREEZI S P TE L

(30) 20014#75 ’5 TZNETO 2FRIEHD D 4FMERICBAT L TR D BIEICE > T 2,
Fio, FET, HEEOHED - DIZHE N~ =2 7 VRMER S TV D
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TAHIEE L TWAD X2 Ic/ixziTonsd (7272 L, EED L Z A3 E5E
R EORVOMERR % Ui, FFREA D EMIZ APA IZBAIT LI EIEE 2
Wb LEZD,),

2. 2000 FLBEORKEDOBIEMEEEICHR D FRLDIKR

2000 4FLLRE O K E OB F RO FFEADORBUS DWT, T E LT
= OFEMBR OS2 $ 572, BNA @ Transfer Pricing Report
FLESE B 12000 4ELARE O K EREAMER T U A B T~ Y O EFTV,
SUBRBIER A 7 7 > b LT A D & 2000 4R LA 0O K [E D B EAIE 2 TR
LR b ODOEEEIZTIETH Y 20 ) BREEHIRFLEM 1144 (13. 9%) .
HTFEEREN 44 6.1%), HREHERN T4 8.9%) . FffFZEN 57 1
(72.2%) LW HbDOThoT, Zhicksd, £io, 2035028k
EHRBLEOTMR EDTNDE LW IR TH -T2,

7. O BRI 24T D R, 12000 4ELLRE O K ER LSRR
UARI~M] IZBWCTRENFRE L TEETHD ERDOLNLD HDIZON
THETOHERE L THE0,

FP. MEHRFERTIE. BREEERE THDILE b O 2, EHKE
FHIFTE CTH 6 1, FBEHIE CHE L2 b DI 3L 2o TV DN, Z
DO HLE MK EHE CHONTEFFERTHD Boeing FE) 1L, BhE:
MR DIFZEBHR B OBLTICONWT A « =T VU IR a Lol
HETH D, HFRHITEHIFTIC 1990 FEICIRFF S AL, 1998 FITMBEEBETF
O—FHRA Z 7%, 2001 AL SKEIHRERFECHIT CRIBLE REER O s

(31) 2006 4= 12 AKRWFmA, 12000 4-LARE O KEBEAMiMSFHFA Y A b 1~ OFER%E,
B TR, THASGFEE, REPFEEORMFERD 4 OB 7Y —I2 L 01T
ST, WU, 1HEAZ 1T HRE L TR D R LT 5, 72k, KE ORI
HE X ENOB# S OBE| b xtg & LTE Y, BNA @ Transfer Pricing Report
WIKERNOFFERE (FE) Mo/ ELZZRY EF T2 b0 b8 TR~
FoNEn, FRLIZOWTITEEL LT,
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D &, 2003 FICHEA R EF T 7 xF 212X D IRS OHIEIASRE S AUimBLE
WEFRDFEE LT DOTHY | FEEETIC BFELELIZHEETH D,

TOMOMEEERTEE L L O L LTI, BIKEEHFTE T bz
lUnited Parcel Service 4] (LLTF TUPS HZE] & 9H,) KO IDHL FHE)
DHT D, TUPS FHE) 1T 2 —F 2t 2 W FRRZEDY TSham)
THHINEIPESSELOTHY  IDHL HE ) XWEEETHD FL— -
~— 7 OFHMIRFONIZ b D Th o7z, T GIXITHBEN AT O — 5k
T IRS 23WEFR L2 b oo K EIPEFFREHIAT CIBLE S sk LB ®
Th D,

R ERCTHEER SO & LTI, 2005 HEIHBEHFT T IRS AR kv
FFarDaAib =T Y TITOWTHFFLE Kilink FE] O0RH
F o, ZAUTKEHEFREHPNC ERFPOERTH D, £7o. 2006 4270
i &7z Symantec D 24T 5 [Twentieth Century Marketing Z-Ze |
T EFTRSHEN 26 (8 NV EEMERTHY . EASNDLIATHD,

TDEMN, MBERICONVTIE IRS R ERERKOHFERTH S
lGlaxoSmithKline 42| CVMIEHICHERFREL LTHT LRI bDLE

A%

ZNTIE, BRI ONFREIZ OV THATH D &, 2000 FELIEEIZIS VLT
FRHIFT OHIWTT X 0 PR3 L7z 11D 5 B U IRS 23 L7126 028 6 11,
—EBSCHAT KBRS 3 4E B A TR LIz b DD 2 & 725 TRV L2000
LRI 31T 2 K E OB Rk S48 THHIFT OHRIT K 2 ffk 28I L 7o F
FITHOWTIL IRS B & W O R Al oL D,

TSN T, AITFEEREN AL D03, 20 3 LB —FOMBUENET

(32)  TUnited Parcel Service #%Z| KO IDHL HZE ] [T\ TIE, AEFHE3IHTIEL
SHEHEH> Z & LT 5,

(33)  TXilinx THZE] IOV TIE, FAHEF2HMTHELLEHE > 2L 35,

(34)  TGlaxoSmithKline HZE| ([ZOW Tk, AEEIHTHELLEHE > 2L T35,



244

TIBEGEROHIR AT TEY, 55 2 FHIERFE CIEEEEE R Lk
WIZETHEHINZZLDOTHY) , FEEMWBHFRHFRFETHDL LN Z D,

U723 T, MBI AL T IRS &4 5 2 L AN L I Bisflits 212
WTIRS 1372 0 @D R Z D TWD Z &l D,

—Ji. FRFHREICZOVNTIE, Edo X 5 iz, KEOBGHKFROFAD

D2 LU EEEDTNDEDLITTHLIN, ZHLKEDOARREED AT A
LB EZABKRENVEEDND, *E@iﬂﬁﬁ%%”:ﬁﬁ%iﬁ%ﬁ
INTth, UHERPAREEHHELZ R TORWEEIZIE, 20T XTOHE
%KO“T%@T@EK%%%@(HMD:@%%féw:wothlmcb
Office of Appeals (RIREBAED) 1T LRET Z LI2 k- T, JBHI Office of
Appeals & DRIRFEHHZIT O L 91T/ ->TW5H, Office of Appeals i1,
(B G RICB LIERUCTiR L 5 DHERR A FE o 7B CTH Y . TZ DR

VEFRIC KD Z LR SMBLE & DFWEIRRT D Z L ICH RN TTEE
TLHEF ) Th D,

T LY, KETIEFRARE®RIZIVCE 0ffice of Appeals & DAMR
FEMTON TN DEDTTHY . TORRE, L EOBEMEFRIC OV
TIFEETOERFEFIME Z T HHIT IRS & OFIfEARRNL L TV 5 D33
DL THs,

F72. 2000 FELIRICEE SN 5T fFOFIFEFRDNEF IOV THTH
DL PEREAMARCE CICE L MM E T 2 L B 3. 5 FE L o TR Y,
BEONREELTEMBEO TERSRIMMICERD SN O 16 #
(28.1%) . MBIE O—FRHAT LD H DA 39 4 (68.4%) . IRS DEIREY
Lot 24 (3.5%) &72oTWD,

— RSB DV TH PO ERBAEIC KT 5 R (AEFLE) 2T
ZHFFATHTAL L, BBLZ6EREDL I THD, . ZIUIEH

(35) IRMIL.2.1.8.4. (Approved 04-06-1987)P-8-47, 2.



245

HETh S GlaxoSmithKline FROGEHLLENT0%HETHDHZ LIZLD D
DTHY, ZhERS EEBFLBIREI TR &IChD, EEOLZ
HEBRLE 30%ARMObOPHRETE 5727 T2l b dH v . MBiEDE
IR REANIEERD b 16 (FEHLE 0%) LAabE D& 3THITH R
D FIRERED 3530 2 N3EIRBOBFHTABEINTND Z LI D,

INODORMRNLEZDZ LT, IRS IFFERICOWVCRRRIERREIC
V2 FEM MBI L 0P VR BT 572010, SYER L EIEBIEEDOK
4 FIFLE (GlaxoSmithKline HFEAFRIFIX 5 ZILI L) 2 HEE+ 5 2 L TRIfigD
BEZLTVDENHIZETHD,

L7285 T, 2000 4FLARE OO K E O BIATiFS R ORI DWW TEHED 5 %
NOFRERETHEDO TEXTHD L, LT IRS O—FREAMEDTRD
HNDHOTIEARL, BURICBWTIT APA 2 HIEH L CTBLE & o4 8Ll -
DOFNEEEEL LD ETDIRSDAX U ANRRBOH NI LD LB,

2H KENZRT DB FRITIR DAL FRE

WEINZ B W C BRI IR AR DB EROEGIEZ L E 2 —T 528, %
DENZ Z ZTHRE & OB EOMBIERITIR D TRt FHeE OEWIZ OV THIEIC
LCBL I L L KECTHBIFRNPFFRICE D F TOBIRNII OV T FFRIC
FfRIZBE 9% Office of Appeals DEHNZERAEZ Y TOD, LIFIZATHADZ
Lz,

1. REIZH T HMBE DEFRERES
(1) FAEICRIT D HIEROHR & AR OHERR
IRS DAL, HEICIB O CTHRILE LI FEBRICE SN THEIED
VERS D EROLND & EITIE, g THIE (Adjustments) 23] & L
TE LD, LEIOEKBERTZ ) 2 THBIEICIRTI T2 L1107k d, 2O TH
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EZ] IZHOWTHEE LWBEIWET 2L LRDDITTHLIR. RE
BICIE R EZRE L 9 DR B3BO LTV D, LTz > T,
FEE L OEFANIZIIT 2 HWHERIZ OV THREZ B L TNDH L)
DI TH DA, ERRFFE (Settlement) DHERNRD SN TWE DT T
7220, LinL, ZOMHEHER LD [HER] IBE2ABDTODW#
NFEH FITEERIEL HDTNSE L) THDH,

Z OBE THEBMEKAL LT1235E121X, Form 870 (Waiver of Restriction
on Assessment and Collection of Deficiency in Tax and Acceptance of
Overassessment : A EBIEHDIRTR & OUNIZ AR 5 IR O HEE & BB RO
S ICELET DL CERITRAT D Z L1020, 22k, MBIE X Form
870 ICBATH I L CURNEBBELMT T OELZGEZAI LOD, FER
BRI L7t CIRAGERFRZIRBET L Z LI L 2o T D,

(2) 74—V ROFBEE LABICESRVEAOTE— 30 BL ¥ —] O%fS

[HIEZR) ICOWTHYEHER K OEBO LR Th 2HFFERE & Wik
WCBWTEREICE S o I2A12iE, IRS XM BA A §601. 105(d) (1)
S S YHEMBLE IS A RBUE@EAE (Preliminary Notice of
Deficiency) | (192, T MRARBBIF@EIE) 1L, MBI LB
BHEIC L OB EFEICEAT 2 EXREIEREEEML, 2o, FE
ZRDDEFHL o TR | ZTHZFEE LR WESEEITIIMEE I 30 HH O
RERHNAEDRRD LN TNWDZ EEFBITHHOTHHY, ZoZ kick
V. EE. B0 VX —] LFHEIND, 7236, 30 H L¥—OHRIZE SN
IC—BE 30 HRIER S5 78, ZHUs#ie< 60 HEDERIZ W TIE, K
MERIT AT SNDEB, ZOMOERIC OV TGO 23%
LD,

(36) EARTEAT REEIBMEETBUICK T D [HE (assessment) | OFEFE(1) ] 25 H
MR R 2B I S BBIED 4k 35 61 5] (2005),
(37) AR - miHBE(36) 27 H,
(38)  AKJEELME [7 A U A OB BLERH O EE (BLEHRA - ABLEH O &1
Bil% i@ L CHEET A Y I OBEMIRSBLE) J19 B (LEC AtV — b~ A » R, 1994)
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WBLE A 30 B L X —OFEREICFABETERWIEAICIE., ZOZHEY
30 HEAPWICARIRESITEIT 9 23303 30 H L Z —Z2 8 URIRBE TAE
s L CHECHIFT TS D 2 EEONBIRTE 5, AR TIZOWTIE, IRS
@ Office of Appeals 23HY L 722,

(3) Office of Appeals X B RARFE . TITHR D Ttk
A Office of Appeals Dffify
Office of Appeals (BLF TAppeals] &\v9,) Offifir (Mission) 13,
Internal Revenue Manual (NE@EA~==7/1, LIF [IRM] &\ 9,)
Part 8 Appeals (ZJ % &, [Appeals Offifiid, FFBIC LB 2 L742<
(without litigation). BURF K UMHRBLE OB TIZ L > TAENDRY

DIREHEHE (basis) ICXV, WBIZEOBFRM R TI7 4T A

AN IRS DFREE S R UM T 2 E# 2D 5 F51E (manner) T

MBI P REREALT L THD) L TEY, 5T Appeals

OFHEE Appeals DM ZZEITT HI2DINREMICRE SN D] L3N

TN 5 W,

IMZ T, Appeals DA DEZRDT=HOICIE, Mz REIci T, [k

BEEELLWEERENE b o Tl [+ 2R oa BRffER

(39)  RIK - HifBTE(36) 27 EH T, WIBLE DRI L LCLLTFD 5 2D — A% #1F T
W5,

OFHMNCIE 30 B L ¥ —OHEIFRE AR LA EBEEE M Lcth <, m3fs
FHI T UL RS SR BT (R A SR s 212245, @30 A L ¥ —% 481 15 B LA
PIIEINOFEVE B % IRS (IR Z LI X W HMSREE & HiE421T75. @30
H L& —23E% 30 HLANIZ IRS ICRIRFNETEATH . @30 H L # — & 4401 L TRAR
RO FIREEZEME L. ZOHBD 90 0 L ¥ —%Z T CHAHBENT COFA
275, ®30 HL X —ZME L, 7>, 90 H L& — H R U TR EBIEEZ — BT
U, R BRI U R EE SR BT IR M 7 REFA 1 T 5,

(40) IRM 8.1.1.1 (02-01-2003), 2.

(41) ZZoFEXFRBEEZFLT DL, TA decision of high quality should represent
sound legal principles.] TH Y. [sound] EWIHERFEH TS, ZZTiE
ZHUC TEELSD] LW EREITo-A, FFEICT MEETE5). (Hlodh
%1, 7], TEIZ R o7c), T35 FORVBRINTEY, FEITH1
W7~ 5T Appeals OIYEICIE, HORREOERMELFEEN G2 OND TR I
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(a satisfactory number of agreed settlements) ZHEfRT 5 Z &2

VETHD] LENTEY., 2o, FfCOWTIE, FRERiioHER
IZOWTIEZDOEFE ORI T, FfREFRIC OV TTER R FHEEA
DBAEATE TIZ, TE DRV < DFFHERIZOVTIIRIZET 2 Z
L2, Appeals OESEEO AR BN THH P LI TV

ZDX ST, IRS OARIRFFEEICB W TIE, BUElc, IEHEBEL DD,
TEXDHR0 L OFfiFETHZ ENTRINTEY, ZOHAEL LTI
B B OIBLE DMITIZ & » TRENDR Y O 7 W HIBTRYEIC L 5 =
Ll MBEDOARENR DT T AT v AWONS IRS OFRFE S K OGhER
PEIZRH T 2 EHEE RO D FIEICLD L Lo TND,

Appeals DFHY'E (Appeals Officer and Settlement Officer) 4T
ST, IRS NERICIW T THEMEY D DB A& HIMERR (exclusive and
final authority)] Z#H 9325 b0D& LTHERYFbd ",

7235, Appeals DFIEIZAR D IERRILIZ OV TIL, 1998 4D IRS FHiff
i (IRS Restructuring and Reform Act of 1988) MDRZAZEFIZISUY
TIEMBA R RO IRMIZEES < b O TER EORIUR b D L 72 o
TV 7223, IRS PR EIEER 3465 4:1C K 0 Hi7= 1 IRC § 7123 23D ML,
Appeals D CEEAY Ky 4 LB F#¢ (Alternative Dispute Resolution
Procedure) 2L ENTZZ LT XV, FRICHIEIEIC X DARMAM T
H3nt,

o Appeals O RIREFEA TG

WA N TARFESE T AT 9 Z & T Appeals & D2 RIRT 5 541C
X ERARBSFEWI, O%FT. (EFTROERES . ORIRHILHFH,
@IRS ORBFERKL NEENEEZ R LIV —DEL (TS iEL & —

(42)
(43)

(44)

o TVBDTEARVNER) L ZHTHS,

IRM 8.1.1.1 (02-01-2003), 1. a, b, c.
A TE (40) 21,
BB 25,000 RALLFOBAICITVEBELHAORNTRH 5,
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D BAMAKROFES) . ORBHHE., OMBLE R FE LRWEIENED Y A
FEOEE L WEEH . @OMBLE SRR LW RIS A i o

FRObL L LR DHEE, @ (FETDHRD) WBESIELLE T 5556

DUVNIHLY E 2 A L Ae B CES R - IR L, ERFEEDRBOSE

WITBREDORIE 2 =T 5 BEEA LT b O & LT il 5720,
Appeals TiX, MFIHE D BARRASL TR SN FERII LT ERED

A OBITOT= 0, SRR T ER AR FIEEICA D BN MBLE &

fREBRFELT, UTFTOX S RFERICE Y RAIRFEELZED 2D,

O 74—V ROWMEBED S Y AMPSLFERIR D BHEE, Yk
FiF% BT D3GR AT IC L DMAEREEED 7 7 A VA,
Appeals [ZFTEDERE HWTEMF I D,

@ Appeals OHYFIL, MBEDFRL DT 4 —/L NOFHEREN 5
DERNEE AT LT 9 2 TBLE & O R IRE A ik O WEf 217 5 .
Zoga, TELHIRY 1 RIORREEH R CHENKETEHLOY
BEROT RN TOBRIZOWTH o742 L TRl b
l/‘(45>o

@ WBE L ORNIRFA L. @E. IRS OO HEEE T, M8l
BHIZE o TY =Y F TV THA O I H R O ETCRME L 722 T UL
BN, o, ZOERIITE LRV E/NRIZEEDDZEDET D
D, MBLE DN EMAF SO S 2N LT 57 HIE, HEHC ATROAE
HERTE D,

@ Appeals OIYE & ORIRFEAEHHEICIV T, MBLEE T ARIRH ST
HIFIR D HEOTEEZITV., T OERILCTFIE SIS0 T
B G2 LRI IR B,

7B, RIRETHFEOM ST, Appeals DOHYSEL, MBLE
LT 4=V ROMER & OB TR SN2 R 2 Bigsd 2 2 & 08

(45) IRM 8.6.1.2.2 (02-18-1999).
(46) IRM 8.6.1.2.1 (02-18-1999).
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A

Tl R BN 5 2 IOV T, TANEER BB 2D (the
ground for such action is a substantial one), WIIEH~DETIE
RN ERTH D LD BN D THIUE (the potential effect
upon the tax liability is material)., —HXAYIZERWD HILTUNVS D)

® FIRFEEHEICB DT Rkimn e SR RISV T, Fffs

IZOWT O 72 S41, Appeals OFHYE K UNHBLE O W TF 2 FE
T&DEEITITFRRNL &V D 2 & T, MY EIXERO EElcH
HLCTHEONI TR 2272 9 2T, ERICFHRICIEN D 1% 525
Zrrnnt,

BB, RIREEHHRZ T LBE & ORENE LARWIEEITIE
FREARRANL &V D Z &2 b TiREARBA@EAE (Statutory
Notice of Deficiency) |, W2 190 H L& —] ZHPLF AT
LT Llrs,

o [FH AP (ex parte communication) ] DZEEIEIZ-DOWT
1998 ££0> IRS FHFRELIHEIES 1001 55 (a) 1X. Appeals @ IRS NERIC

B AWML E R T D729, Appeals DY E Lfthod IRS FkE &

@ TH L (ex parte communication) | #281E1L7-, L7225

T, Appeals OHUE L, RIRFEEHHICIRDIHEHREHG DD L0

2 &%, Appeals DMNMEZEME D <5, DFEVWBE» O REL

WD K RIETDOT 4 —/ ROFAEE XX 0ffice of Chief

Counsel DFp#ELEHE (LIF lAttorney] &ERFLT D,) & Dzl

SN TS DI TH 5,

Appeals DFH 24 E OO SLHH Ky OV B v
O XD ITHBIE & ARIREEHFEATT O Appeals O YT OIIFIT,

“EMEEFEOLD Lo TN D,

2005 4 3 HIZHRBEDEBLAIRAEHIFTAS TRS 7> HREHL L 7o #iiE F 5

(47)
(48)

IRM 1.2.1.8.6 (Approved 12-23-1960) P-8-49.

151

A - RiBIE (36) 33 H.
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(LT 12005 RARERHIFTHRE ] & vH,) &2k D &, Appeals DFHY
FIIRREEICY 20 . ZOHWHEREL LT, EOMRRGR L 725> T
WDBEIT, MBEEBRL L R_=a— e b= U 7 I A O
DEZALELTHWS, 2O bl R=a— =Y U FIZO0TiEY
HRERBIZOEZHHNFTOHBIZEI Y BESNDIBENRH D & i,
Appeals OB EILZZ IOV THLT LHHED T, factual situation
GEILA R FER IR 2K PL) KO hazards of litigation (]
B3 72 SUFHHIFT & IRS W HlEEAS & U 8 LS IS R & 2377
ETHIHAEICAETHY A7) IZOWTHDITHEZ21T>7-9 2T, IRS
BN L > TRERDFELETOIOIERH DL LEENTVD, ZOVHT
1%, Appeals OHMEL TFNEMNARNLY] 2 BHIW AT > TV DD T
&Y IRSITx LTSRN 4 b HO—HARD b b,

RSk U, EFRA R PTG B RERR BT IS F8 VT IRS 1T &
S TRFIZRERRE R STV BIEEIZ, IRS AURLHRICIRE TARY o~
—& LT IRS DI & MERF L CORBRDBFFA TH D 2L & LT DAHAI
1%, Appeals DHYEILZ D IRS DEBMINEV, WBIFH ~DOFESEETe
ZLLRAB =S TIE. Appeals O EIL TIRS 24K T A7
B hooRIAT—F —RITEIZ L > TVDHDITTH Y, MBE D
LRTHPFOHMTR E L THHEFNR G2 Lo~ HEBEO LD

(52)
o

= RHREEIZIT DO R

IRM ZiE, RIRSBEAICRIT 2R L LTk 3 FRIARINTEY,
K2 DR NZDOWTITLELTO L H 1T > TWD,
(1) Mutual-Concession Settlements (FHAFEAIC X BFnfiE) ;

(49)
(50)
(51)

(52)

IRM 8. 14.1.4 (03-01-2006) 2.
IRM 8.6.1.3.6 (12-18-2001) 4,6.
OREORREUFTOFHE DOLHE LT, ZOKREOMLBTRD AR HD

LEbhs,

R - RiBIE (36) 34 H.
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IMR 8.6.1.3.1 (02-18-1999)

BHFHRED XS ITEREFER LEHAT 50, XULED X o e
RBEETHMNICOWTEEN 2 A HEFNE (substantial uncertainty)
DPAET D EITIE, BURF K ORI O 7 A B33 DT
TN END ZEBH D, Appeals 13, TD X5 RHFELRICHONT
iR % ik SHEFR A IRS D Policy statement P-8-47%Y(Z X v BAREIZAS
HBENTW5,

COXDRFELETIE, (FEHEHENC L D) WAE PP KIS
WT, W EBREBICHST D EVD T Eidke, RIERE LTiEs
FUTER B HEHA) 72 BT EE AV EE S W CRIfif 2 A0 & L O 03 piss
THENSZ LR D,

L7zi3> T, ZOYED Appeals B Ffa 3 DHEREFE SN DT
DHOFEM L LT, YEFROF ROV TEIEMIR E o REE 258
i (hazards of litigation) B2 I &RHIF b D, 72¥, 2005
FRRFEHFTHRE CiX, Al E LT, 08 IRC ISR D UBA B O E
DIZEHTHEDOTHLBEITIE, TR - 47 4 RITZORMEE
Wbl L& Tn5g ),

ZOBAE, b LIFREITo7E LThH, #HE ORI, BUF &L
WM EOTROFMM L b LR EBEZLN, /A,
Mutual—Concession Settlements (T X 2 FfiIZ TV E T4 2 &K
PERENDH O EBDID Z LG, FRRACHR D BUN K OWIBLE O 2
FI R ORI 2 2 RO N EDBLEEBET DL, DX ) RFERIC
DWTHIFRIZ LV #&FET 2 2 LA Appeals Dffifmicdh b X 512 TIRS
DI KO T HEHEED D] ZEIZETLIHDITRD

(53)

(54)
(55)

ZOLGEITEB W THRRIZ L DRI EINT 5 O ThHILX, HHEBEIZAXIIBOF
MR 7MW 2 T2 LICRh D LBESNDIEAETH D,

IRM 1.2.1.8.4 (Approved 04-06-1987) .

Lo T, MBEEHRANCL D IRC OFRNAEDRZIEIC OV TIEFEAIE LT
Appeals TiX7a <, AlEHIT GFR) ICkveH ZLichd bt Ebhns,



253

bOLEZLND, ThUF, EREEEL LTEARZ L LWTIEC
K0 ATE OB FMZ MR T D Z LN IRSICERIN TN D Z EIC X
STWHHDEEbib,

723 Mutual-Concession Settlement (2 K VW A& FIfE L7-35E 121,
MBI 1L Form 870-AD (Offer to Waive Restrictions on Assessment
and Collection of Tax Deficiency and to Accept Overassessment ;
IR BUBEDRRER S OB AR D IR OBEIEE) 22T 2 Z L1272 5,
Z @ Form 870-AD A #2H L7258 1213, #IBLE 134 34 R BUAH 2 UL
INDHZLICEBIZFAB LI LIZRY | ZO®RIZEB W TR R
AT D LIXTERNI LT D,

(r) Split-Issue Settlements [BEMLAUFERR DG SITFRDFafE)
IMR 8.6.1.3.2 (12-15-2004)

Split-Tssue Settlements |%, ¥EHFRIT OV TIHFATE I 72 B,
Z ORI O EBIFXUTIBIE O L6 b v—H OB 5 BEftAY
IRAERICHK A D 00 L b 54T oW T, MEICEST D Z & T
REITOHDTHD, b L, 2D X I RELZTHFREIT O OTHIUL,
TERINHR TR BB EF DIV ATRRMED m < | BUR R OBE &
b T all-or-nothing By72 Y 27 A S Z LT/ D,

INHDOFRIZOWT O AICGHESEAT
H7e U A7 ROGRRRO T I10a A N OAMZERET 2 2 L S AHRIC R D
DI TIZH 575, Split-Tssue Settlements (T 5 DFIRIL, HFHAYR
Heam L 0, REIE (percentage) MIEAFH (stipulated amount) X
—ATOBEBYVRVICELZBBEEITI bOIMRD T b, UlEYZ2
FFEIFED IR DG RIZB O TOHZAN LN XE LD THDL L SN T
W2,

9 Z & T, all-or-nothing

(56) T OHAITBNTHIC £ DM ERINT 5O ThHiUL, HHFIZAUIBO Y
boM - H ORI E T ISR ORI RIS Y 2R LBESNS
BaTho,
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INZ T, IMRIZIE, Z® Split-TIssue Settlements %47 9 ERICIE,

BRIDOEIEFE G2 DR, BRI L (carry-over) TR L
(carry-back) 7¢ ECBAERL (gift tax) TRIZOWT L HE%ET
RETHDLDIERPBRENTND,

F7-. Mi%Split-Issue Settlements 2SHFLFERCHRRIITIRIC 5%
ZHEZOWT, WBE RIS L TWA Z EREETH D & &
nTns,

(» Nuisance Value Settlements [IFZEZNTRIT & 2 Fnfig)
IMR 8.6.1.3.3 (02-18-1999)

Nuisance Value Settlements &%, fBLHE & OZNLLEDRZBRFf
T2 D T L ZBET D IO IETFICFEEITO O THY . FHREROF
DM E T E T TR LD TH D, L7z -> T, Appeals 232
D LD BRRRZEAT D 2 LITFRH HIL TV,

A EEEfE (Burden of Proof)

KENCBT DB ERITIR D VAL, 1998 4E0> TRS FHfRik#ikIC
LV RELSEEN LI NIz, FERNTRW T, SREETITE & LT
BEMIZHD, 90 BLFZ—IZHRMINTVWRVWERKORETH
(fraud) {22V IRS NCSEREEERH D H D & SN TNz,

Z OB O SLFEEATAT DWW T, IRS FfmEiRIc L 0 i —
TEDB &9 Z & T IRS ~DEEBAE S i-bif Th 5,
DB ZRELEICON T, IR IZIFREL T O & 9 @il s 72 T
%68,

IRC § 7491 (a) 1T, MBLHE QMBI RH & BT 5720 O F LR
(factual issues) IZDWTIEMA TE DML (credible evidence) %
BB DR LT D 2 & BRI, BARAIITMBE 3 LT &7z L
TWAHDOTHIUL, IRSVPVGFEELEEZA S DO EHEL TS,

(67) =ARFE— MMAROBLEHA] 229 B G43CHE, 2001),
(58) IRM 8.6.1.3.5 (12-18-2001) 6.
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O WHEREAELE MBS BN L 5T R TOEIEERITE LT
5T &,

@ WEEAELRZEOMBEEAHRAIC XLV ZEST T X ToORek
ERFLTVNDZ &,

@ FEAV. FHEIEEL GEA. WA OEEOELICRED IRS O HD
RERITK L IR G e &b 2 by ZO8E BLE SRR -
FHEE LTV DFEASOEHERHE & CFHOR IOV TR, 1
SN DHOEE D, G L FEO LA R OHFFN TxHR 2 e S
AR IUE e B,

@ BLEDS, MUEPEDN 700 5 RAVEBZDIEN, A= F—v vy T X
IXh TR BMTRNWI L, MBENZNSICS T 25E8ITIE,. ZONGE
HEDOHEDEM 2521 58k EH LRV,

B, MBEDN LLOOK V@O EMEH- T8 HiE, QRU@DH
TEAN - SRR A TH - Th, IRS BEEOHEE K FI B E IV
TWHDOTHIUE, SAFEET IRSMICH D Z L1275,

TDOX T, WMBLEN 2N OB E T T O THIULFERTIL IRS
BN SN 5D TiEd 503, Bislit FEOL AT, 1ZL A LD
BEDPOQOELRCFHE LRV LI b D LMESNDLZ Db, il
X, SCEEETIIMBEANCAFEST S 2 il s b & b,

~~ Nondocketed Case (FFFARELATHFZE) & Docketed Case (FFFAHZ2)

DA RAEFEA DIE
Appeals ([ZBWTHIBLE & OWEN R SNDFERIL.2 DICKBITDH 2

EMTED, 121F, 30 HLZ =& TARIRAML TRRSNHERT

TR RERTIOH D TH Y . Nondocketed Case GFIAIRECATHZ) & FEZX

NH5b0OThHD, &9 1O0%, FEMARZTIRS 2830 HLZ—%3k

U220 T2 XATHIBLE R 30 H L 4 —Z M L7722 LT 90 A L ¥ —73

BT ER, MBLE DSIFAREZ LE-FRTHY | Docketed Case (FFik

(69) =K - HiEE (BT B,
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FR) LFHINDIBDOTH D,

Docketed Case ([ZDOWTIFBRIZAFRAICBATL TV O DT TH DA, =
DX UFEFRO IRS OFRAFEA (= V7 - Avrtn) OF8H
FrCOIER/2FFHEER (trial) ZBAMET HH1IC, —HI%E% Appeals
WERLW#EEIT) LOBRET22L Lo TRY ., FRBMHAHRICE
WT % Appeals DARARGFEAZIT O Z &1Z72%, 7272 L. Docketed Case
DFREONFIZHONTIE, FRREANE RS VT - BT EADR
ERNEEL S,

Z ®IEH>, Nondocketed Case & Docketed Case, ->F V) FFFADIREA
EHTIE, ARFEEICOVTRD K 9 2@ RH L5 Y,

O FFBIEERTO Nondocketed Case 122V Tl, Appeals OFHYE X
74—»F@%ﬁa@ﬂ%@m%émtomfﬁmmﬁm-Wﬁ-ﬁ
EZRITWYFOREBIEEOWEE G AIRETH D & D IR L5 28 A
WREHT D,

—J5. FFAAHEELHE O Docketed Case 12DV CITBEICFRFABISICRAT
LTWAZEMND, HTo2 24 8O ROU LR DO F IO T
IRS RIASTREE T AR B D Z L 127eb @ Z LD Appeals DY EIL
INDIEOEFBRBAL R0 YT - BT NLVDORIENLE L
R%. LT2io T, ZOHE, LI L THBIEIZ & > TR
REEMTON D AREENMENL D LB 2 6D,

@ FFAIEALATO Nondocketed Case TIE, Appeals OOFH Y LFEKE]
(Fraud Penalty) HHZIZOWCHILCTRIET HHEREH LTV,

® FFREAEAE%E D Docketed Case D FIFEIZ DWW TIT 4 & Hk
(Stipulated Decision) | WO TEZEED Z LD, lH OHR[EEE
\ZBEHI /) 2 F>, Nondocketed Case TIIATHERIS COMMETH D DT

(60)
(61)
(62)

Office of Chief Counsel \ZFTIET % YT O LEKEZHT HME,
K - BiTHBYE(36) 31 .
Tax Court Rule §142(a) (1).



257

FREEDOARENDRH 5,

(4) Appeals & ODRIRBEEHHE TABICESL L WREOFH— 1900 H L ¥ —)

DA

FLE Y Appeals & ORIRFEWEORERIZFEZE T3, Form 870-AD
DAFRK « IR AETR L7258, Bk L0 | IRS (XY %MBE 15t

[ e BIAEIEENE (Statutory Notice of Deficiency) | . Wb
% 190 HL & —] ZEfMT 5281075,

7%, IRSIZZ D90 A L ¥ —%If%) (Statute of Limitations) DKIL
FTIZEM LTI R LRV EE SR TW5, B ORI 34T
ﬁ#é:kﬁ%\ms&ﬁ%ﬁﬁ%Amme@TW%E% Y S )
FEH SN TH D SMELITHET LR & (21, MBLE ICH e R % 5
ETAZEILRD, MOEEDOFEE LT, —EDM A ZHEE L THE
R2AT O HEDED, FEROANREDRE TOREEIT 5 2 & & MBLE

EEBTAHILELAERRESTERY, BH, Appeals TIXFEIZFFE L7
WEERZAT D 2 EBHN,

90 H L& —iZid, REBFEOEHE, FIELSOBME O 90 HLIMIC
FHBLECHITICARAA & 128 L 22 W IR 0 Y3 AR BB O BN 21T 5 B DRl
WREINTEY, MBIE D ZOREBBEDOSIHMI DN TR EHE S 91
FHIFTICHFRDIEZAIT S Z &1 D,

HFLE & Appeals & OFUENKANL L72 o 7o A%, £ D%, R
LIRS L DM TOERRIFHFR L DD TH LA, IRS MOFFREHY
BB L T0ffice of Chief Counsel® ] T 5, Office of Chief Counsel
IZOWTIE, RES 3EI IO,

B EVEN b —~ Deloitte Tax LLP fig [KEBEHRE NV R7 v 7 —Hiis
NG - BHER BT O DOBE T4 T v AER— 1104 BT (it
2006) ,

[Chief Counsel] DFRGEEE LTI, NEMRENE) < NEREMHKE] L2 A%
T HND B &R, AL TG X TEAERZY TRV L E L,
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2.

KEIZH 1T HHEBERFLITHRHEHIFIES

(1) IR RBAEICAR D TRREHIPT ~DFF A OFEE

AR DR R BB M DOW T E e & el ©Fr 9 FBE LT, K
E CITMBLE (CHBHIFTEBIMENR H Y | F—FOEHFTE L TIRD 3 DR
EARAEShTWD,

1o0F, MBS 90 H L & —IZRE# S Av7o AR BAR & 771
By DFFEFUC OV T OFERFFFLRZIT O (to file a petition for
redetermination of the deficiency) Z & ZBIRTHEATHY, ZDT-
DIZIZZEDOZFEA S 90 B LANIZHEFRFABIHFT (Federal Tax Court)

IR R TR T D MR H D,

Y D 2 SOEPIEIL ABIF A 90 B L& —ICR Sh - A e figiz —
B L7z 5 2T, BAFKFFRZIT S (to sue for refund) Z & AR
THHETHY . TD 1 DT EMHA NPT (Federal District Court)
WCHRRAZIRIET A2 L THY ., b O 1 DITEHFEREHFT (Federal Court
of Claims) IZFFAZIRE T2 2 & ThH D,

NG 3 ODOEHFNICBET AR E L TRETREARAS  MI2N T,
PAFIZATHEL,
O EFRFEBIEHFT (Federal Tax Court)
EFRRLBEHIET GE% BRI LT 2.) 15, ARERES
1 WIS SEHFIT, Wb DR (TB) BRI TH D . TREEH
B & B K EHH S O EREOARE Z 1 KFREMEM L7 19 A0
HHIE CHERL S VTV D, FUBLECHIT OFHI B I3 H il CldZe <. T4
WAL TND®  KENIT S > h o D CICEIPN TSN, %
P LR (R0 60 A A 3K[EF 5 &K EFEHPT & 72> T
%o £z, 19 NOFHIE LS FICDFEER 240 95 Fpl B E 2 5

(65)

FBEHPTL, SREFES 3 BICHES EHHFT TRV 20 E IO 232
Wy,



259

4BV, THEBHENELTIH L LR-oTWD, 2B, MBEHFTT
I OFHIT L e v | FFAE15D 2 & TRIBLE M ORBEA % i L2
HNOFIZTH ENTED,

FBSHFTOFE T 2588 L L TR, B8, FBECHTIEA OB
FARCONWTOREEMEEZ A L CODEHFTCTH Y, 90 B L ¥ —325H%
VAR D3R BB 2T L 72 VOB IRAE ATV, 90 HEUINICHISE T&EIT-
TEAEICOWTORIEREERTHET DL LD, ZOHA, FERis
DAL T 60 H £ THEMI S LD, #IBLE 2SER L CRLBL
FHHIPTNC X D ReE AR BB Z SHL D HA2id, SFFRSEER MR S5
NP e

BAS, MUBLECHIATIERR 3 BRI L 28 i <, MBIERRICE L
TEWRRZFEA TWOHBUEDHEME Th 2HHED. FE (L)
LS (IRS) OFERFENOFEOEFERELITI 2L THRES VT
DA TH Y . DBEORFHAIFIED & 5 IR ERERA & s R
N EDIRFT AU L 0 FFAEITRIThN D 2 & ThH D, 19 ADHH|
BD S5 1 NOFEHEPHLFHAE & 20 FROEFEBZITVHROERK
AT OO0, MHIRITE WEHE 2 0o T & ofs a2k ) x
T, ERICHBEHFTOBRE LTREIND Z L1205 9,
BT CORNEHIBNL, MBUCE LEMMEA AT 2 8HEIC X
HLOTHY , WEOHRIZFEERD b D038 B5E I E 3 A 5

AREMESEVND D EWVWZ D, ZO X ) RIGEICBWT, MBI
FHHFHNC BT 2EH CTIERFHF N A EN D & E12i%, MBEHFT Co%
2B REBIEEE — B L7z 9 2 C, BURHUSECHIAT SO
REHIPNOE M T RFR A RE T 2 H D L5 Th D,

®@ EFHTEIFT (Federal District Court)

AT BRI, EUREUR O BlIEHEZ BUE 2 B REEILSE 3 ®IC
HOER iéhtﬁ#ﬁfUiﬁﬁ3ﬁﬁﬂﬁJ&Wiﬂé)&:aih

(66)

BB RN b—~ Y% - RifSiE(63) 106 H,
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2H0THY, EE FHOKOEEAEEL TR, EABETED
—HBTd D, BIRHIGTEHIFTI I ARSI SIEL . #BIE LA COEfE
LT 2 SUEARIEAFTE L TV 5 HIX 2 g L T 2 8 HH 5 2o
IZUDRRR CE RN & Lo TV D, HFHIT T O E L&
WZRv{EmIhd,

HAH G HHIPTI B F R A 4RF T2 7290I121E, 90 B L ¥ —(CRiill s
NIz REBiEEE — BANA U, IRS ICHIA BUEEDIGEGE R 28 Z L, IRS
DSYGFEROEERTE 21T 5 UTHEFREDS 2 ST 6 » H R
DT T, B TR BT IR R SRR AR T D 2 LT
x5,

BT EHIFT O E LTI, 10, BT R OB
%, FRROSEIE E G272 0 ERBEIT OB E e &

HURH T E T OFH B ITRBLUEORMFE TlE/2 <, MBI L

THMPVIMHREZE L TRV ERRETHDLENIZEThHD, £
D Z, EIHGEHFTTIE L ADOEHE OB THYEITH Z LR 5D
@0, L7eddo T, BERHG BT IMBIF R IR L # T c e < |
F 72, KIRIXE OF] B OFEE T T EERR I T OFIR 2 8% TREER i
IEEAHNC B R BT MT 5 2 & D BT R HIAT ORI
%E:;@mﬁwiao%#%é%@:&é:t:&50

A, HURHITECHIFTIE, MBERRICR W TR EEHIN TX 2%
%%T%@\Q%E%%%BE@%ﬂ:ﬁd%ﬁ%é:iéﬁ%%%%
HDOIL—HOMFINC L - CGRIRTE DLW H Z L Th D, B, R
BiE—BoRMANDERIEIND Z 0D, i DIESFEOBIEICIZMb -
ez e, Fh, MBIERITEMLFERREZA TN Z LR
20O T, —ORMANCEMLRHBIFRZABRT 52 L IIWETH Y,
M BERIEERHICRME THLESLNRTNE®, £7=, BUEOME

(67)
(68)

BB RN b—< Y% - RifSiE(63) 107 H,
AKJE - miTHBE (38) 23 H,
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PUZDNWTHEER ORTTH D L VI, IRS OFBEITHFIC OV TEIFIC
FADTHIEZODAMTHL EBEONTND
DX IRFHEDD %ﬂﬁ%ﬂ%f%ﬁ%ﬁ S LA BL R R
DNTIE, EFRKERERREHFNC B W GRIEHGERO IR 2 Z T B S b
gﬁ%%w%®kmbﬂéw
L LTHIOLD) REAIEHENICEED DD b O L b FFiC
REENBHICARRRRRT—FEZRI LERETAZITONLDT
e E RS, B, KEORMIEOHBIENE L F5% & L7 TIFD
ITI-E INC., the Tax Matters Partner of Castle Harbour, v. UNITED
STATES HF42(2 4% 2 HUES H7 BHI A O HIR (N2 FB) T b | 2 O 23
ICRD BTN TIERW D E B D,
@ EREERFHIFT (Federal Court of Claims)
HUIRFEREHIFTNE, BHEF & DR OB B OEHER 5 BIR S I2 D0
TOFHZAT S 72012, BREFLES | HICES R (T80 FehlpT
& LT 1982 MRICAIRE S 7 HLBRAHET L WERHIFT Td 5, MG RECH]
FTOAREILT 0 b DLCATEDMLTWD A, 16 4\ 5B GE R EH]
FTOFHE IR OB EHE THEEEZRL R EDOREEITI 2 L0,
PR LTZMBE N T v b DCICHBK BBV E 122> T
D,
WUREE KRBT CHAR S BRI RFFR TH D 2 LD W

(69) FBiELIVEAN h—<>% - Ai#B1E(63) 107 H,

(70)  Castle Harbour, 342 F.Supp.2d 94(2004). =% F 74 v kD@ EHFTIC I
W38 2004 4E 11 AICHENTZFRTH Y, General Electric fA3/8— k
F—=v T EANTIZERO ) —AFEND OIS E AT v X OHYTIC iR S Wi
ZLIZOWT, IRS X Z OB NIRRFERFEE R e AZERG I Th 5 & A8 L2
HF T H AT CO—F P IE, General Electric fhizixz ®W§|7Eﬁ5ﬂ:éf£$
HHMPFEL TRV RENEENH D & LT, MBlE 02N E 72 >7-, IRS
DSEFGRIEIPERR R AT PER 21T o 7o R . 2006 4F 8 A 3 H 5 2 MKIEIERFHECHIAT
DEERFFPRICEB N T, —5FHROBEIEN S VES Lz, #E LI, g, BT
BB TR =2V =TT HBBATHDOH Y ST — AERRL L P~Oxtica#
BIZANT—] BLKHmE 52 %5 517 H (2006),
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BB A GE RPN R 22 D 7o oI2id, Rit o #H
AT & FERIC, 90 A L& —IZE#l S R EBigEA — Bt LT, IRS I
WA RO BGETSERZE Z L, IRS 2NUREEHROMBGRIE Z1T 5 iR
TRENRINTIZ6 r AT D2 UEND D,
HFGEREHFT ORI L LTI BB I B HGE KRBT OFH B 1
BB FTOBAEIE EOMBUEICEA L TEMEEZA LTV H D
D, SR & EABUN & DM OEK K OMEREE B REREIZ OV TORHNC
L TEY ., DPROFBHEDPEMRRFAELE) K LT-TNDLI L
h, MBUECEL CLH 2RECHEMNZHHFELH L TNDHIET
H5,

BT, HOREERECHIFTIE, FLBLECHIAT & FRRIC, BERR B TR <
HHEORCLVHRAHEND LWV ZETH D,
B0, HOREERECHIFT O _ERRECHIPTIR, FLBLECH BT A

FrEidple 2> TRY, &K% 1 SIEET 5 DH G R EERRE
AT (U.S. Court of Appeals for the Federal Circuit)] T b &\
DT ETHD, THITH L, MBIEHPTCE IR BT O LR EHET
VEANBLE O R H IS OFTERICH 242K % 11 OKEX K O=ar
YETHREBIR D 12 1255 U CHTE LT3 FEESKEERECHIAT (U. S.
Circuit Court of Appeals)] T ¥, FLBLEH PTCHEFRH T He bl T
ZOHugk o DHOTKEPESRECHET) 23 L@ Eo IR S5 2
Lz,

L7zh3o T, RUBLEHIFT-OE A M 7 Bl o FfREHEIFT T 5 [E
KEIERECHIET] 23, WBEITHBIEIC & o TRFIZR R Z I LTV 54

BITIE. Z D TRREHIFTT & 2 ABECHI 08 7 BRI FT I Z Ok

(71)

[U.S. Court of Appeals for the Federal Circuit] ®DFR& L Cid NEEFRRK[E]4E

TN THOTHY [FER] O 2 STFIFAETH L3, KL TIE [U.S. Circuit
Court of Appeals] & DR Lyt &ERE L C, HEMEERKEPEFREAFT LRI
LET %,
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KBRS D REEMENE W L2 BE LT, OB OMBIE NIRRT
FL4 % FHFTORIRIE & L Cid, DEFRKEIZEREHT T o E oKk
\ZHIR S N7V EFRES SR AR S D Z &2 %5

(2) E#EHIFT (Appellate Courts) M OMgmEHIFT (Supreme Court) ~@

Lk

A _E#REHFT (Appellate Courts)

B L, NRREHIITC o 2 MBIECHIT, BT BT LA
SRECHIFT DRI IRD B D & & 1%, L#RFHIFTIC LFF (appeal) 5
ZENTE D,

KENCIZ R0 &R0 . 22%% 11 OKER LT a > BT FRIX O
1212FILTEE L TW D DEFRKEREFEEFT (U.S. Circuit Court
of Appeals) | R UMK % 1 DIZEHET 2 NEFGEE KIKEHGRBCHIFT (U. S.
Court of Appeals for the Federal Circuit)] ®Ff 13 O _Bfk#HIFT
BD, BIEEDHBERET R O IR BRIFT O HRERHIFIC Y- 0 %
FDSHIREE KRBT O BT S 725, 2D OMKEEFEHITIE
S UCHERE LTI 0 L 45 & DRI 2 3l 25 o0 IR [ J0d 0 e i K T
KOFEOEEXDOMEOHROATH Y | OKEHEFREHIFTOWEED
HPRIHE SN D Z L3RV DE 25 TNDE P, Lo T, FlEXIC
K VIEORN R ERHY 25,

ERRFHIETCIE. JRAIE UCEERBRIIATONT. TkEOHIE #
HFERICE L 52D X0 RIEMRIR EOFRY 2L L TV EH IOV T,
BEICEEL TV A ERFEHODEICE SO TH N 2 SN DA TH
D, LIzAoT, FIGESHERMEINZ 0 | B2 LA Sh
7e0iE L, 2L, THRFBICBIT HHEFZHEICH O NRER Y RO
SNDHAICIRY . HEFHOFRNNREND Z L1TH 5.

(72)
(73)

BB RN b—< Y% - RifSiE(63) 107 H,
BB RN b—~ % - Bif5iE(63) 108 H,
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o FE#EHFT (Supreme Court)

B AT, LB ORISR & D L I LFHFTE D
FHHFTTH D, WHREEmEHFTIIT > b D.CACENN 9 AOEHE
DR, EFFBROLNT-FRIIONVTI AEB THEIHEITV, 2k
IZ Lo THER TSN D,

B E RN EIR SN FRIE, TR TERBESLES (Writof
Certiorari) IZFMRSND T &5, EOFERED LFFPRDLND
DNTOWTIE, S FRICIER ICHEELRMERRD DI D50 Lk
DREIPEFIHIFT O M THEMRO R —BERAE L TV EHEER EL R
LT, @M AT O BHERIC L VBIRENDZ L Lo TEY,
BRI BT 2 R @RS FHH T 5 Z &13. B 10 EfbresE
Lo TnND,

W R BT EFRDRO N FRIZI T EN R DR T
BY., 1T LA L OFRITKEERECHFT O MR CHRANEET HZ L1
0%, T2 L, EREEE AT ~O EFRBRD ol Z b As,
e m BT AR B PERECHIFT OB 2 387 L7z (affirmed) Z &%
KT 5O TR, BT, YEFERICEME ST THIETL2ET
DEFNEN T2 & O 2 @R BT L2 Z & 2 BRT 210
51,

(74)

BB RN b—~ Y% - RifSiE(63) 109 H,
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CHLBLRR A AR D KEHHFT O A A —2)

[ KERZFHFIFT (Supreme Court)

[ B E R (12) ][ BRI ERIRELIF (1) ]

(U.S. Circuit Court of Appeals) (U.S. Court of Appeals for the Federal Circuit)

|
(Federal Tax Court) (Federal Court of Claims) Eiﬁ@lﬁﬁyglﬁ#wﬁl

(Federal District Court)

[ﬁ?ﬂ#ﬁﬁﬁﬂﬂﬁﬁ(l)][ ST (04) ][ SERER B (1) ] ----------

538 KRENZIR T 2 Bl FERRITAR D LR

KIE T ORI AR D FFRFHIL, & VBEHACLL ERTO b Db 8 5 A3,
F 9L 1980 AR D 90 AT E TO b O CTHEBIEHIFTA IRS OEEZZ 1)
ANBPo T RFRICERTHZ L L L, RN ESEL e Lz
Eli Lilly %%, Bausch & Lomb H¥%E, Sundstrand R\ T, MBI
HIFT IRS O FEREZITANZD S FHEFLICATEL 2L LT 5,

72¥5. IRS 1% 1980 FFRETICH T 5 TN HIHFFRENDLDOE EHFE x|
1992 AEIZFRAA TRt DI E R 2T HH L CE Y . TRBIBERRL T
o 75 . (Large Case Procedures Program)| DA %45 T35,

(75) 1994 FFICBAfE STz TEARZ D S HEBEMBERE] OF 2R VARTD T L [T R
UB L AARIIZBWT, IRS O LEABE 2 CURFRIRREERH R L L TORE &
NTWEYFr—R T g o AV —2KIT, ZOHE GHIR : BH BB H R
Bhddz (4F5) DT, Zhb 3ERICOWNWT TRS AT TLE-7] LWk
WCHERE U729 2 C. KEOBIEMK ISR 2 EBEEPEICH T EEARERE LTI
D EFbnTBoNG, &TZEIE) - PR EIEN SR (AAZO S HE
BRBLER BT Bl O ffsk & Aow Tl 166 H (7 LtE, 1997)0 AZHTITIBVT S, 1990
FERATY: F COREOBIBMASITB AR T 2720 2N B FRICONTAHTEL
[ O A

(76) KR FERFRINFH 7 1 7 7 L (Large Case Procedures Program)] (Z-OUNT
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1990 EARETHE TOXRECR T D BIEMEFEROTRITH HIT, IRLUTIRS
DRFFFRITE NS DO TR 072D, B 1ETHNT L2 & B0, 2000 FLUFED
Bt HROFFFITIIT D IRS OFF=RIINR D @b DL >Tnd, T
D & 9722 IRS DREFRODO K E 22T 1990 4ERB AL b L Bbh, 2
DRFHID IRS DREFFR DAL ONTHHT L72CRAHIE L7 2 &b, WIZ
1990 “ER 4 -0 IRS DR _ EF OERICOWTHER L TRL,

4T, 2000 4F LA TEE L 72 af A FH 0 Cd 5 DHL FR ™| UPS HROFHR
JEBR K OO I B W TR & IRS & ORI THABMB%Z ICIRICE - /-
GlaxoSmithKline B DIRFLUZOUVNT, IRS DERIGHIZE LS 2 il A TR <L 2
e Lz,

1. 1990 FRATH F TOXREDOBIERMEERICHR D EGRNEH

(1) Eli Lilly & Co. v. Commissioner $5Zg

9 1 1985 4% 5 H 28 A — MBIk

0 1988 4E 8 H 31 H — 5 7 3[R fI ik

AR MBENRTE, FEFE  1971~T3 47

RRE & 72 > 72 [EABEES - 7L B Y 2 ZFRSE LT 100% F-22 4k

o
5

(FERLR)

KEDORERARFE A TH R4 D E1i Lilly #Ei%, 1965 £ 7T/ b Y =
IZ 100%PTA T3tk & LT Lilly PRAEAFRNL L7z, Lilly PREEIX, 7 eR
X7 =B ERS ET DERMONTEFEAITEH 5 Darvon O Darvon-N
Uik (BLF Tharvon 844 | &5 ) o#liE% 7oL U 2 CfTV Eli Lilly

I, WEF 4 FHTEOREKYAREIZONTHTHD,

(77)  DHL FZRIZOWT IRS 13 IKRBURSHREFAAFR T 0 7T ) O ZBRET 5 b0
THDHE., 1999 42D [IRS REPORT ON APPLICATION AND ADMINISTRATION OF SECTION
482] OIRMPTHILL TV 5, RES 2 FisMH,

(78) FEli Lilly & Co. v. Commissioner, 856 F.2d 855, 861 (7th Cir. 1988), rev' g
in part, aff’ g in part and remanding, 84 T.C. 996 (1985).
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FCHR 21T 5 T2 DICRSLE T,

Eli Lilly #i%, 1955 4EIKEICBW T A a R o 7 = TR D B
QLT I7aRxr 7o UH5F) o) ZEEGELTED., 1958 £
RO MRS 72 % CRIFED Darvon AT KEO 7o R 7 =
TGO 100% % 5 T o, FRRFo#IRS N 1973 FI2B8WTH, [H
#1:0 Darvon B iE 98% DWW A RE R LT,

Eli Lilly #hiZ, 1966 4FIC 2 D7 R 7 = V4 Lilly PR £RICH
MEEL WO TBER LT, ZOBMHEIZ L BT, IRC § 351 DHE
W& IR ORI G2 B0 E 9 hDORE % E1i Lilly £h2% IRS ~fT
WV, HEARGTH D EORIEZFFEFIZIRS ) A T2 b DT
H D,

1966 4E 1 HIZ Eli Lilly #h& Lilly PR 4t & ORI CTHRIERK DGR S
THEY ., Eli Lilly #£% Darvon SO ERIBGEHES & L, Bli Lilly 4t
DOFIRFEANE D D 35%% 72 LI\ o flids & Lilly PR+ fRFEMI &5
ZrEENl, ZoLilly PR#OIRGEMARIEL, 5 FE#KO 1971 4 1 HIZ,
45% D7 LB EMICHE SNz, Tk, 197341 Anb 7 a Ry 7
= VR OBRIZAA 9 L 9| Lilly PR ALOIRGEAMFS X 58% D7 L 5| & fiff
ICBE Sz,

7e85, MHE, Lilly PR 11963 77 )v b U a3k 125 <
GRUIEEOMAZ 21T TRV, M E o Bl 2 & 1966 025
1973 = F TOMNZ OV ClE, Darvon BEL 5 OFTRTHMER 7= /L~ =2
DOFEBUCBE L CIERRBlTh o 72,

(G i)
® RS DEIE
RS DJFHLSYIE, Lilly PR ALIZE L €, A5G TR 5 RLEF,
SEHIGATRIC K D = A NERE R ORI OHEFHZ K v | TRAEHEHER) &
TV TN RIS O BED T TV D, Z DR, IRS 1%, Lilly PR
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DA L CW D ERBIRERE CH L 7 a R 7 = URFICRE
TREFHBOH L2 —OURDTHELT, ZFERIEHR (contract
manufacturing) FRERTOICHLD Z LT XV, FRRF LT = UHFRIESE
BENIZKEO ELL Lilly fRICZOFEHFAELTEBY, 7o b ao
Lilly PR #hiZ 72 5 Bt 364 C© & o CHLE MG b O &
AT EIETERVLDOTHD &, BRIFMFEEMICE D TRET-
7=

IRS 1E, 7R 7 = URFFEEAU LI ELL Lilly 420 6 Lilly PR
SRR L2 2 L3R D b oo, TRC§482 i@ Eix, 2 HUFFHHE
H ORISR E TH D Eli Lilly tHiCRB T _ETh D & L, 1966 4
{2 IRC § 351 2B L MRZAFTFED BB O\ CHERRBLOE M % 1RS
WO & LIFBREN RN E LT,
o MBIEDFIR

Eli Lilly #hid, 1971 ROV72 4600 Lilly PR LRGeS A TFHARSE
ik FHEE) OFEMHE TR SEHLDOTH D EDOFEREITV, Zhilo
W ELL Lilly #o#EEFEAIL, 2% Lilly PR ALOMRGEAGREAY, [FtL
DOt 9 FEEHD F B2 BT OFZRER & bl L C, JEBIEE R & OAST A
(MM EZEE LS AICEEFNEZHBAI TEA LD THD LAES L
7=

F7o, BT, 1971 KR 72 4EOMSAZER I O EIZ B0
THELROEIEEEETHD E L, Lilly PRI B RF > 7 = VR
ZA L TP Eli Lilly #1i% Darvon 85 OpEEHA A LT & LT,
PAIEMELZ DU Tl Darvon 8L % Lilly PR AR S AN AR T UERGE T
ERVDOTHLNG, ZOMEIXTHELIZHOTHD & L,

TuRF T T = VEFFNRL LT 1973 RISV T Lilly PR AEDHR
ek L 58% DZE LB EMFIZHE SN TV DA, ZHIZDWT Eli
Lilly #hiZ, Z ORI IIHRFFFARZ L2 2 & 526 Darvon B OB A B

(79)

&F1Fh - BB (75) 166~167 K,
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mTCTHD [SK-66 A/ T R BEELTEY ., ZIUIIEBEE O
WS THD LD, FOERICOWVTHENTIEEZITH = & THEgA
HBIZ72 D & L, 7 HEIZ DWW T OB AITV SRS b L) 43
THZLICEY, TOELMOBRAELIT-o T D,

(EHIT O HI7)

FUBLEHIFT I, UM AT & O O A 36 Rl AK 2 50E L7 TRS O
BIZHNT, LillyPRAENHA L TV A REREREETH DL T uRF
7 = UREFICIRB TR EETROR EE IRS A —UEEH TV Z o0
T, Eli Lilly #2385 Lilly PRHEA~D T 0B F o 7 = U OBIEIZ OV
TiE. BRI HRFELRIZE (in substance as well as in form)
EENPRBDOLNDO LD THY, IRS DWW H [FHBLHA (income tax
purposes) | D7=®THIUE, IRC§482 D fICB LT, Gregory 5V
KOVE OBIFFRRED TG OBIRN AP RRENEE L —H L TWied
E, BRBBBIOREZ 2 hr—d 52 LETERN) ®Ln) R
fiRZHEAT 52 & T, YSMPEEOREL BHE X5 L) IRS DfE&
(belief) IZOWTZIFAND Z LT Liah-7 Iz <, MBL#EHIPT
L PSR EG  3MFEE L2 WA N2 2 Rl A Lo IR
LBRLOTHIROOLNRNEDTHD E LT, IRS OEEEIBIT-,

—F JRETH D EL Lilly fLD FEEICOWTE 1971 RN T2 4D Lilly

(80)  FABLHZHIFTIL. 100% F- A~ DEEFEE PEDOFHRIZ OV TIE, IRC§ 351 DHGI & L
THEENTWDHOTHDH L L, MEAHIAIS§ 1. 351-1(a) (2) example (1) #Z R
THEIEML TN D,

(81) Gregory v. Helvering, 293 U.S. 465 (1935).

(82) JFXEZWDiEY , [the technical form of a transaction cannot control its true
nature where that form does not accord with economic reality. ]

(83) MBI HIFTIL, Seminole Flavor Co. v. Commissioner 4 (4 T.C. 1215, 1235
(1945)) Z /R LT, ZOXH 72w BEIC 40 45 H Al RV CRBLECHIFTIC X o THHE
HENTWDEHEDOTHD LEDIEREZ LT D, ZHUE, IRS 28MRHLE L7z Gregory T
REBHRLZLO LB,
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PR AL D HRFEAMIA (2D T FRRGElRS AELE A2 95 2 & T, RS ot
D 9 FFAO EEREOFZER L Darvon WG L ZHET 221080 . 2
B OGBS SRS ZERIME 2 B SN TRD O TH D & LTWDHD,
N BFIERRITIRE B & OWNEEE Ch 0 S RIEIZ L5 D TRW
Z e BB 2 EZ I AN T REFR LRI,

PAE, FABIECHIETIE 1971 KOV 72 FOTBHIOWT, IRS FHR D Al
HEWE O K YRS ERO B IR FCAMS EEEOBH O &5 & 6 Hfd 48
FNCED2bDTRNZ EENLREY THD & L, BHEIZ L 0 RUBLEHIAT
DT OREEITH 2 L & Lin, MBUEHIFTIT, AfEHERICS
W TIRARNZ A SE R B O BRUE D 72 O IRV B D 3 DD kY
DS DOFIEREY T D & LT, FIRaENE & IS A3l o 5E Hik
LT,

BAARBCIE, A RO X 5 2 2 M5 (location savings)
Z Lilly PRAICIFB EES Z L0 Lilly PR #HIZx3 % 100% O RLEF]ZE
D GEIEYTHD L L, e, &3, PFRHEEEIC OV T
?El Lilly fh& Lilly PR #E~OB D 25 L2 9 2 T, BB OS5
WOFEERE OF 0 BIBEIEILR DRI SENZ DOV TELTO X 5 (b
L7z,

IR L& T 5 Darvon BLGHOPEIEME L 0 b AEIEEETH D
TRARF T = CREFREWVMEEEZE LT\ 5 & DREOEEIEADIES
WOV, 2R OMEE + IS L TOZRVWELWAH D & L
7oo Fio. BUEOEBEEOFES D Eli Lilly thOBRAT 52—V 2%
BRI OV TR FHIiZ T RETH D L LT, TNHDOZ L ERA
Z LT, Eli Lilly #holRFEAEEEEIRT R L LT, EROA
RIS (B REICIRDHIZR) O 45%% E1i Lilly #3285 Z & 8%
HThdHE LI,

(84)

ZORRIZBW TR, REIZRN TS, MM OFED =12, MIZA
FeLb vk, PRAREAAR ST K QYR AT R O el AR S 1T b h Tz,
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1973 FED BB DWW TIE, A FIROB A ML~ THE OFR%EE Lz
AST AT PEYEVE ISk U, RRBLECHIIT I, SCRAGRt, 30 U — A | R,
B DOFHEZSD 6 THH O EZIT> T D,

BB, AMEERO FFETHDE T KIEHEREHIFT O AR BRI T
Lo Tk, IRC§ 361 OBEMHENEETHY . T &gl EHRITHL
5 L7 Lilly PRALOBAAGE IS L= MR L FffifE Ch DT
WS = EAMR TR B IXE AW E LT, Bl Lilly #:& Lilly PR #o
Darvon BLEL AR 2 BA I IRC § 482 D EORIEIL AW & DH| 21T -
TWVo,

[& %]

ZORERIZEIT D IRS OFROIME L 70 D FARIT, E1i Lilly fh & Lilly
PRt & OEBICEY L CTEFEEREE P (contract manufacturing theory)
25 2 Lic kv, ELi Lilly #2056 Lilly PRALICEHHE O Tl S
TE PG PEOBIENRFHEE LA L TRBLT, Y=L MY andk
BRI L KETOBB A NS Z L EHME LT ABIEM
(income tax purposes)] HUIZHIWTd4 5 &, Z ol R E DB
IRC §482 IZ L ABIMEOHE FEEINARELDTHDH L NHI HD
Th s,

fEDNZ 1973 F£E T Lilly PRAUIZ =V R U a CHEFRBLTH Y . IRS 23
ZOERICEL THBALAAR (income tax purposes) | AJIZHIETT 5 7-0H1C
RFHEEREFFHHT Z EILOENITIES N 20T H 2202, IRC§
482 DEITZ DRI L 72 2 BUEIIFFAE L TR 7 Gregory FEELL R DH|
BIEFIC L HIZLTh, 100% F24~DEREEOE M E T IRC § 351
TERAICHLBEFENICLRO N TS HOTHY, Eli Lilly #Hi% IRC
§ 351 OEMIZOWT IRS IZHERT HIT-o TS, £DH 2T, Lilly PR
HIE7T e RSy 7 = UERFE VT TV kU 2C Darvon L0 R %
fToTWV5DIFThY ., Lilly PRA~OREER MG EOBIRIL, FLBIHE
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HIFIRGRHTND &Y NEFAMIC HRFEEENIZE (in substance as
well as in form) FEENRDOOLND] DO TH D, IRS 1T OMIIEZEM
ik DB EICB VTG FEOBIEOFHEE IRC§482 HITMHET 52
& T, FER. R RE ORG24 o TICIN LA OB E Z1TR ) &
L7iebiFTh s,

ZHUCHK L. AEBEHIFTIIRHEIC ko CTHEIE B E L TRIEEIEE
WpHZ el L, Boeia oL, EEE. DR EE ORIV TR
FETVIREOSREFEEZAL L, 2058 ET-o T D, =7ZL,
B OBRERGEThH D HIBE PEILR DRSO E ORI SVWT, R
HIFTE, RS OFES 2> b RGEHED & 5 72 Mkoe G pE L 0 SE AR aT
DOHFREMIHEER S Z L 2RO OOE ., FEEELETHAIZNE LTV
EoTHv, F, B AR L WV O BRGERIEREEOF AL &
KBOBLNDEZANRBHDH E LT, Lilly PR LoRGEAEEE L Bli
Lilly #h0D ARS8 IR BE A% D RIS A EIEI A 12O T 55045 Lflli LT
W5, MBEHIFTO Z ORI SEIEIE IOV T OHIBH TR 2 TR L %
RLEbDLETIIR->TEB LT, FEENL EHLNE VD) L LEE
WEREO T PETEEIAHTH D &V BRI STl s h -2
EDOHLOTIERMA S e Bbha,

L2, ZOEL Lilly FEOHMRIT, SO TR X0 TG
U 7= BE R O G PE I DV CII S RIS [ 2ME L A PFELTEH
59, ZOMNAZERMAS OFE O T DI iE, MRS L, FERGE M
¥ FRUEE N OVFUI R HEVE S A Cid/e <L FIRS O ENEICHES S5 2520
ZEEBMICHIR L D AT, HEIZL TV AR EOHENIC X Y ERE
PEAR DD EEIGZ TR L bOTH Y . EIREEIC)ND 1986 0D
IRC § 482 OEIEHZ D 1990 FELIEDMBAHAOYOEIZIBWT, NA | -
A Kel—/L (Best Method Rule) , FIZ§ YL (CPM) . FZS 5y E% (PS)
REDBNIKREREBEEH 22D THLEZZLND,
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(2) Bausch & Lomb v. Commissioner %Y
B 1 1989 4E 3 H 23 B —MBLECH FT A
HT5E 199145 A 14 B — 58 2 K[ PESRECHI IR
M YT har s MLy ABGERGE, FEEEE 1981 - 82 4F
MRE & 2 o I [EAMEEE - T A VT 2 RITERSE LT 100% 524t

(F32B86R)

KEDOY T harsy b REIRGEHEH T o 2 Bausch & Lomb i
1980 4EIZ T A /LT > RIZ Bausch & Lomb Ireland 4t (LLF TB&L Ireland
LW a,) EZEUNTISICIS T 2 BEHEIR & UCRRIL LT,

MF, Bausch & Lomb #hi%, Y7 ha ¥ 7 ML U REREEETED
A%y Z MU (Spin Cast Manufacturing Process) DOEAFZFIC
2574 AEMENITEZITCBY, Y7 harX s Ly AORER
&0 [RIZEE 126 U BIROICBEOL e M & Rl L Tz,

1981 4= 1 HIZ Bausch & Lomb £Li%, B&L Ireland #LIZA BV - & ¥ & Ml
EFOMORFF (Spin Cast Patent) (TfRDEHiME (LLF Ry - v
A MRS D) A ETHZ L L L, ZEO%MiiE LT B&L Ireland
FLOMITE LD 5%ITHHY T H %A = A VLT 1 & LT Bausch & Lomb
TS KL D T A B R A RERE LT,

B&L Ireland #LiZ. K[E D Bausch & Lomb #E~DRFEMMikE & L TL > X 1
BE2 720 7.5 RATRE 21T o7, 7038, T OMUCTHIEES, fREVE M.
TEH R OB & LT Lo R 1R 720 0. 62 AR Kb,
Z DERFEMiIK O EIL, Bausch & Lomb #EDESEEE ~0 BRFEARS 1
FERIZE T ED DO ThHoT,

Bausch & Lomb £E1% 1979 4E/n0 Y 7 ha v ¥ 7 b Lo XD REEE M HS |
DRFEMiFE & LTT7.56 RAVEHAWTEYD [ ZIUX 1983 FIZY 7 har sy

(85)  Bausch & Lomb v. Commissioner, 92 T.C. 525 (1989), aff’d, 993 F.2d 1084 (2d
Cir. 1991).



274

L RO OIR T2 XK LT 6.5 RAZE & FiF b,

R¥, TANT 2 FBUFIEBEL Ireland #EDRRIITY 720 | #HBIESOIK
2 A NN OIEHEDIF ), 1990 £ F TOT T OEMHATHZE T 5508 %
Rl LTHZXTWD,

1985 4£ 12 A, IRS |&, Bausch & Lomb #£> 1979, 1980 K X 1981 H3E4E
JEICARD A BB E 2 51T L C, B&L Treland #EOFFF®D 9 5 IRC§
482 [T HSUNT 1981 4R 1F 280 7 R /L, 1982 413 1980 17 R /L73 Bausch & Lomb
HICIRBE T2 b0 L ORBEEI T T,

FREETIX, IRS XY 7 harv ¥ 7 b RO v A YT
A AR DIMST AR ZE WIS 2 5l 2 IR 2 & 72 LT, B&L Ireland #HD
58 LD 20% IS T D BFCONTDOHR, Y7 har gy kv XliEic
£%% B&L Treland FLOMFIZE & 78 L, 7% 0 OHEEFIZE % Bausch & Lomb
HOFETHD L OREEIToT2, TOFNSHHEL LT, ZhbDEsy
\Zf% % Bausch & Lomb #3520 L CW e A Y L7 4 THDH AT RV Kk
N136.8 J7 RV HOW TR EZ T~ 7=,

(4]
® RS DEIE
IRS D FFRIE, AEMIZ, B&L Ireland #HIFIFIEZLFERGES LIS a3
TH7y (little more than a contract manufacturer) & LT, Hili
VA7 B> CTAEELZ L TV DilHEOREEE LRI%SEORR 25 D HE
FlEAELTWRWETALDOTHoT, IRS IX, Y7 hav s by
RIFKEAEFEICEY 147208 1.5 KAORERARETH Y, b L,
B&L Ireland #2345 =% T > 72D THIUE, Bausch & Lomb £23 7.5
N - THEAT bR nE oFEEZ L,
F72. IRS X, Bausch&Lomb fhiZY 7 ha &7 kL2 XZOWTHiE
RHBRLDOIRGEE (T TRV . FHNREFRREEEELE L TV HiE
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MEETH Y, hO—IROFRZESR L FERICEY o> THfSKEEZRET
DT LT R DD & LT, NS HEE K OV RSB A RS FLvE L I
DOWTITHATE RN LDOTH D & TR LT,

IRS 1ZFFFAICB W THIRIIZIES » TEW R0 oo TRAGHE1E
V| 2 Bausch & Lomb £ & B&L Ireland fE& DO Y 7 va %27 w1
v AWBNT IS T DML 3Rl O EFIE L L CHE—@# /e 5ikT
HDHEETRL, 2 NORFHEMEOFESITHES X, YFIMSLeERMIIHE
ELTY 7 har s Ly AORGEMEICOWTIEL 1 2720 2.25
~3 RLOFHE (in the neighborhood) THhaE L. AEY - F¥ & |
FEBTFIR D O A ¥ LT L 1I2OWVTIT 27T~33%RIEICRL DL L
7

® R E DR

Bausch & Lomb #i%, B&L Ireland 60 Y 7 hav g7 b X1
720 7.5 KL &0 ) IRFEMRICOWT, EHEWERRO HND Y 7 b
ar By b OB EE B ORI & FSENZNLTTHD
T EEFENT 5% < OBRTRERS I AFEAE L TH D | KT, 1980~82 4
@ Lombart, American Hydron., American Optical } TN Hydrocurve ?#]
FERGEMIAR2S 7.5 RLZ& FHE-> TWRWZ L ZFELE L TR L T\ 5,
MZT, ZRDHOMBSEEENC L0 THRFEMEEEE 2052
L2k, 7.5 AW IRFMEIZ OV T @ IN D TH
HLEELTND,

Mz T, AL« Fx 2 MUBRFFIARD 2 A YT 4 12DV T,

[ZoBfloar 27 b Ly XEEICBT DHNTFICT Ao A
ELT 5%DuATAT 4 L) ITEENR LD THD] &9 Irving
H. Plotkin R OFESIZ LV STFES N D& LT, WL ONDOflR%E
HAWTEELE,

(86) P IzFB\UT TAlthough he never explicitly says so, | E#EHIEIZRHL T
BY.IRS AT NEMIAEEL] &5 RELZEET TW 2 X eRitsidiibn s,
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(BT o441 T )

FABIHCHIFTIE, IRS 2% B&L Ireland #t% ZEFtliE# DI DTE TH 7220
L L., B Treland 43 =F THIUE 1 472040 1.5 R CTRIEEN AT
RECTHDHY 7 ka7 kL X% Bausch & Lomb #1723 7.5 KL & X~
THEATLIDLIRR2NETFRLTND I LIZONT, 20 L9 &G
(AR DIEASTFE L L CHEL TE LT, Bausch & Lomb #E23HHY4 £
DY T har T b XERENTEA LTZNE S 0, HRSEROFE
AL D LOTHVRIESNTE LT, /2, 1 %729 7.5 Rrewn
I G B ERFES T2 b O TiEZR & LT IRS D EREE BT 7=,

ZD 9z T, MBEHPTIL, Mz AREMMmE 2 FET HI01%, AFEFEE
TV 7 har 27 ML XOMERE 7 A £ A LT AT L
T2V (interdependent) Z &b, Y7 hav &7 kL XOWRTEM
b & BUERFFICAR D 0 A YT 4 B2 ST REThH D Lol L7,

FBEHTIL, Y7 bar 7 kL v XOMRGEMiA&ITAR 2 A7 4 2R
¥ DBLE B K OISR R S 12 DT, IRS OB HME DS 2o
TIEREETANT » FOES| IR OFHEE IR H 5 Z & O AT RE
725 = E B | DMFAET D %A I e B SRS PR Al - &
ThHoHE L, RMFROWTL, BHNCEET LY 7 havy s b
v RANRIEERTREZR A (fungible commodity) T# ¥, Bausch & Lomb #
NERELTZE ZFDOREZK (the third party purchase agreements) (%
MSTAMRE S VA 2 W 9 2 72 0 0l AT e 70 JERI I f B | & L Cilifs <
HHE LI,

F72. T4LH Bausch & Lomb #EDFiET 5 5 =& EHZK O MR E &I
IR DD kIR & U TR T D &V D TRS D FERICOW T,
FABLECHIATIE U.S. Steel HECD ToERATREVEICIR D RAEAZ R LTZ9 %
T, AEFEZORI T T OIS R OB AL FTRETH H & L
77

(87

U.S. Steel Corp. v. Commissioner, 617 F.2d at 951 (1980).
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ko Lot MBEHFTEZ, IRS XY 7 b &7 hLv XDOMRGE
MRS AR 2 ST A 35 RAMIRE DI SOV T, HERHEZ I LR E)HOR
WIZHIEALYY 24T -7 (abused his discretion and acted arbitrarily and
unreasonably) ©DEFEFROIT, Y7 a7 LU X 140 7.5
RV ASIRST AT b HETR (2 B S AT A RIS CTh B 1 o &HIlr L7z,

WIT, AL« F ¢ A NUERTFICIE D 2 A Y VT 4 12DV Clk, Bausch
& Lomb #HIFEEEFEADIESIZHADE 5% DA YT 4 BN Y FE O
ffie LTHETH D & FELITV. RS ITRFHFMAROEEFITHESX
2T~33%MWIEHTHD EDEREIT-TVDA, HBEHINE. WTho
FIR HIMSI MMM 2 3FE L 2 TV E LT, Bz L - TIBE O
B RV REEIT-T,

FABEHETIZ, MBEHAOBE 2558 L TG FEIfR 2 ST/
itk Z2HET D2 L& L, MFEEBAIS 1. 482-2(d) (2) (i) (2 [BHHE[H]
(2B D M BE O R HRE (2 B LN SE A 2 )3 B 72 O O EIA )
ELTHIEENR TS @ADL M ETH IBHEAD I B, [(g) WHEED
i SO EREIELC K 0 EBD LA E N DFIE SUIEF ) KO T(h) 8= AR
AT REEARBEERCAIEE ] ITOWTERZT> TV D,

2T, HBUECHIPTI X G P AR D I SL A MM O FLE D 7291,
B&L Ireland #LOFRIWEA T TEBULAFIE) KO TR NEARGE] %A
WHZEEL, INHOEEE LTI Bausch & Lomb #7237 A /LT o R
AT SICHR I U7 3B IS S DRI FIRE Td 2 & DYl 21TV,
1980~89 4£ £ TD 10 FM DD RIAFTRHEL OF v v 2 « 7o —(T0NE
R ENZ 5 Z LT, 10 4E/45 0 BYL Ireland #E0E #5176 (o1 YL
7 o VERRATFIZE) 2R L7,

Z D BEL Ireland #hDEHFZED 5 5, EOREE A BLL Ireland #hiZ3X

(88) EMIDMRFEA R, WIT A, AEERLE RSO RIAMEZ & < 2 & CHEM T T
W5, BlZIE, BEE L LR, (EER 1483 R +HAERIOBGERER X1 H47=0
1.36 R/V) CTHEMOFMEDFHRERZ2EN TN D,
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5D REDNZONWTIE, FUEOETEIEATH 5 Plotkin #IZDFES 255
WL, lHE, 94— T4 —0ORMTIX 25: 75 OEIATHE
SNTWVDLEENRBEDLNTNDE LTWDN, ZIUTHEDNZIZH D
EZFHEOBATHY . AMEFERICHOWTIL, BL Ireland HDSTHHITE
ZHELELTEDRVFNEDOTHDHZ LD, EIEIA A 50:50 THhoT
HAWIIRSI LT b D L WiE LT,

DX 5 7RI HRBLECHETIX, _ERR o FERIZEAS Bausch & Lomb £k
& B&L Ireland #:C 50 : 50 DEIG THEIL7=Z &7 % & 9 B&L Ireland
FOMITE @D 20%ITAHY T D45 % v A ¥ /LT ¢ & LT Bausch & Lomb
FATSHA D T ERFYTH D L OFEmIcE -T2,

[& %]

Z @ Bausch & Lomb FREDHEM & U CTHRANTIETH & Z 1%, IRS A
ZOEREEIETHI24720 | Bausch & Lomb #2137 - AMEGI 25,
BlAHORVIMENCBIERE S AR L CI R E BB &21TH 2 & T, K
ETOMBEHEZERMCEL SELY L LELOT, il EfEDH 5
FABEEA X — A THD EFHL TN WS Z & THY, Eli Lilly &
R L ARRICEFEREE HERICHL D Z & T, 2 OFMBRREE R F— AL L
kotlitHmonNdZEThHD, BEHL, FAERED IRS OFREHLH
DBk E LT, [ Z 0FRIIIBEMNE EoRMER 5] &5 DT
72 T OFRIITEANZABEREA X —2A0RBd5NR5 ) L) b0
TholeOTIIRVW i Ebivs,

L7273 - T, IRS OFMNTI T B [BLL Ireland fHiZZEFEELEH (contract
manufacturer) T& ¥ . Bausch & Lomb & OEANIEF LEERZR Y A
I BIFELTVWRNWT L5, B ORFEEERIBIET D L-ULofiE %
BOMEREZB L TRLT, ZRtiEE & L TORIZE72 1723 B&L Ireland ¥
WO OLNAHDOTHD] EOFIRIE, IRC§482IZEAL TH I 12Dz E
NDHOTIER L, AR, SZIs | AN 2 MBIERI T A TH D L LT
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Ge) LXILRINDIRELDTHDHLEERXRD, 2O LIE, FRFEZEW
T IRS 23ER A C TEMMEHEL ) & ) RELEZBET TN 2® L) 2 Linb
T, IRS OFE L L THAICBN TW D TIEAWwWind Bbh b,

FEJR . ABIEHIFTI, Bausch & Lomb #E2% B&L Ireland #hizxf L C4x
HIY 2K L FERIIEZITH e LT, B&L Treland #h& B2 5 T b
FEH LIIEST, Bl Lilly FRO & & LRBEIC, IRC§482 12485
IEYZRBAER L LTI O X 5 Rt s R oM H 2380 o T b
JTh D,

Wiz, MBIEHPTL, AREREOIREAM & TG EIRD 2 A VLT
A & ME B OEEG AR D RIS AFET D Yard OMSZ AR ZERMTFE (2D
T, INBEJAICRETNE D, — K LTREMISICED THRETE
B DNZDWTRfFEE R LTV D,

KERHREOEE, V7 har By b Ly XOMRGENMIR & % ORERTFC
RBHEAYNLT LIZONVTORFTHLH, IRS IXIN D EHIZIZLTH
SEARZERMIRE 2 RE T B M EIT ARV & ERC Lok L, BBIEHETIX
(V7 hav 2 b AOMKGELE T4 B A EITHAIKTFE LT
W euy (interdependent) Z 23D, YT ka7 b L XOMRGEAIRS
LSRR D A Y LT 4 ZRIX ST TRETHD) L LT, 2D
TIRZR O T,

TOZEE, BRI v A YT o BEO RN TUEATEE

(89)  AHETIXFRAERHZIV T, MNZAZERMMAS OB ETIE & U TSNS L L K O
R EEEORFNIEL R ENTOARNWE S THY, £/, HEARERT| O
BESEIZOWTORF S SN TWARWI ED, Yi% B IEAWSY TR 235U L Y
FICELDbDIC b o TR0 Bbhd, ZORETET, HitihEEiig

ZOyEIRRALE LT Bausch & Lomb & B&L Ireland #h:& ORI CTORRSSEIEIT 7=
borEZLN, SbiE, [ZEEE R Z BRI & U 7= R 0 BINE E Tk
AR 57‘;%@T&>o7‘1 Bbhns,

(90) AfEOHAIZIZ, IRS IE TB&L Ireland #0058 0D 20% 240244 % 448 % R 4Ll

FIERET D EW O fEmERHRE LT, 20X REREE LEZbo L Ebnb,
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DAEFERIZE Y v A LT ¢ OBPEPNHE) L CEBIT 2 X5 RBkO RN H
LEEITIE, AREEOIRGEN & M EEICRL A YT 4 L& —IK
WL TN MM 2 RETH I ENTEDLENI ZEEERLTWD
Lo bns,

L L., AREEOIRTEA & BIEEFEIRD A VLT 4 IOV T—
K& UMMM 2 FE T 5113, RO X D R H 50 Tldie
WhEBR D,

A4 AREER OB EESY —R & U COMNARZERMME 2 FET D701
W, OB S EB LiR ATREME ST DL D RIEE D B E (RFF
%) BAVLNTWOIRERD D, —MIZa A VLT 4 BREDORIG &
725 WP EPEII L =— 7 CRfIIMIER b O TH v | EREPEIZ OV T
B SIS | DMFAE LR W ENE N2 &b FEBIEE TS D727
(AT PE N TSI PE D T IZ DU T LB ATRE R BERIME RO B D
BB I BFEL TWAD Z EIFfmTh b & b s,

7 L72hio T, BIERE R OB & E O W52 O\ T ELlk alaE 7 bt
LEGIPFIE LRV DOTHIUL, v A YT 4 BEDRINTHILERE
KOG FECARBARAR Y D D L D ICHIRD BRI TN TH, 13EA
EDEEITBWTHIEEFEDOIRIEMI & PG EIR D A Y LT ¢ L1
B2 S U OISR ZERNIME 2 RET 5 Z LICR2 20 TIF RN B X D,

N OEBRICIE, BED TaA YT o FBRGEMREICE 8Tl LT
FT LR LWV EORHHAE LT 2567 EICB T, HHEEDON
BEMRT D20 TiER< . WG FER S OFIRIEN ENTZT ROD,
F ORI LR DOINIONT, FIREER G & o Lot s 3 2 03
NHHHLDEEZ D,

ARIEFRITR D FABEH T ORI B D Tl bEFET & L 01L,
S PENTAR DS RS OB E DT DIZH W E O J7 Iz o0
TThsD, MBEEHPNEL, IRS ORFEF KL Bausch & Lomb #ho0§
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EFEADEREZ T ANT, T4 & AR RIS BIT 2 TR

A IMZZH U7= BRL Treland O EEFMRS OIS X B E LT TV 5,

AT TARE RIS A DEIT D LW TEE VRIS ENEE WX D

HOTIFHRWRE BN, RO LD REMENED L O RECHT D,

@® Bausch & Lomb #HZIXRIREE 72572 1981 K TN 82 HITHR 5 B R
DFEFEPFEL TNDHDOTH LM, I FEZORBEFREEZAND
D, FAUT K DTN LB TITIR DN,

@ ZFEBEOLZA, TANT L REERRBICHRL U FHmE e g L
THEHE LTOE EFIIREIZ B> TWAEERH DA, ABEH
FHEZ AU DV T H B L TR,

@ FEEYEIORMLE Plotkin Zd%d 25 : 75 OEEZ S LT, WA
FIFTOMEA OMFHZ LD 50:50 & L TRERRDIT TV D28, it AARILAS
BHIEE T 7e v,

FABLEHIFT A Z ORE HFIEICB W THRILE Le b o, TRIEFE IR
VT D BT PE DO RS RSE (B LN AR SE R 2 FIE - D 72 O D EER] ) &
FlIZ U= B BRI § 1. 482-2(d) (2) (iil) TH 223, ZD (g) KLV (h) D
BUEIT., REPHTZemA YT 1 BREAET 2BV T, PRI
WELUPFEL TWRWIEEICBIT 2 ER & LTHEIITWD
HLOTH- T, FEREIFEL TODREAICIEENICL 2_&ETiEen
MmEEZX D,

TOLOREMNELOND DD, I OMBEHFT O E HIEL.
FOHDMEERAUNOYEICKRE R BEEZ T2 LD THY | 1994 FD
IRC § 482 BIEMMAR S LA D 72 23 ClE, BB i O AT A R ik 12
DNT, THRITFT—F SO TERE LI GA 101 5268E & o Teiiigss =
T 20%LLA (80%73 5 120% DFPH) THIVXMIEAZLT 5 MBI/ &
WH =T N R— L LTOBEMEELY 520D TH DY,

91) R - I8 0 RS THEsMEHRZE O 720 OB MR B 0 3261 & %5k ] 89
~90 H,
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(3) Sundstrand Corporation and Subsidiaries v. Commissioner HhZ2®2
B 0 1991 4F 9 A 19 A —FBLEH Ik
R RS e (WIZ2BRBGENRSE) . FEAEE £ 1977 - T8 4F
MR & 7o o T2 [ES B o O R — VT ERSE LTz 100% 143tk

(F 3R]

K E O HEAELE 38 O Sundstrand R, B E 0 55 BUE K OSANT T
FEDT-0IZ, 1971 |2 v H R —/UIZ 100%FTH T4t & LT Sundstrand
Pacific fh& 7% L7z,

YKf, Sundstrand fHiZ, BIEEEEEER (MZEEER) ., B8O
BELA K OV BE R TS B D 3 > O BRI B USSR A 55 & 72 > TN,
Z DO BEEANFEE P OMIZEHEI Tk, EEEELEE Y (Constant
Speed Drives, LAF [CSD) &\ 9,) oHEA{T->CTRY, Z D CSD DM
ETRICRDHEFT (LT TesD B TR LV 9,) “WEAF LTV,

Sundstrand fhi%, 1960 X225 70 TR EE T, 2ROV = v
b RS AR O CSD TG IS W THUDA 2 S BG2EH & LT
DHALIZ -7,

1974 4F1Z Sundstrand %, ¥ > H AR —/L® Sundstrand Pacific L Cpg
ERMMZERICHE SN D S HOMMOREEZITH Z LB RE LT,
Sundstrand L%, 2%, Sundstrand Pacific L3 EAETR@IRGE TE HHEH
EHTDHE T, T NCORBEE ML 2 BV B C Sundstrand #E3IGET 5
HTholz,

(92)  Sundstrand Corporation and Subsidiaries v. Commissioner, 96 T.C. 226 (1991).

(93) EEHEHEE (Constant Speed Drives :CSD) - MDY =y b UV U
e 77 % ’9”5@]7’7{?“(% . MZERE D S 2GS D 7o DR EHEDE) )
TbHDHI b, CSD & ﬁ;ﬂg%@;—_/}“/iﬁ WY AT, =P oXT -
Ry 7 ANOAREREDEREAN 215D 2 & T, 2O BRI —ERE DR
H71 % 3 2 MEB B EEE Th 5,

(94)  Sundstrand LI CSD % 0 b DIZ%t 4 5 BEERFHIA L TRV,
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Sundstrand Pacific fhIZT v HAR— T LIGAFRIL L, 1976 £ D
Sundstrand Pacific #EiZ & % CSD O (LAF TSunPac #fh) &\ 5,)
DOHRLYEZBAAE U 7=, Sundstrand #Hi%, 1978 4% T SunPac #lfHIZ oW T [ R
ART O Y A MZH DMl (AT ThZa itk Lo, ) »n
5 15%F1 5| DAk A3 5L S V72 IR GE A F O WA FEEHOMiMS THEA L L
Too o2 UL BEEEAMEICIT T # v il O LTI FHRE bE. 2D 15%
BBl CMisk 2R ET 5] EETORPITRINTWRNoTZ, Fi,
Sundstrand Pacific #fi%. Sundstrand £t:7>6 CSD L& TRE4FHED T A &
A% THY | SunPac B DOHARTERD 2% % % OHEFME R (mA ¥
VT 4) & LT Sundstrand #EIC K $h 72, 200 A YT 4 OXHAHIM I
Sundstrand #1:2% CSD #83& TRRAFFF O BAFEMI S0 E: K CMEBIVE # FIN 5 £ T
LENTHEY, 748 A UYNL 8 FHCTEINEZTE T T2 HBLT
HoT,

I, 1979 I T A & AR ORIE I L TEEMThTEY .
Sundstrand Pacific #HIX 1977 4E 7 A 1 HIZ#-> T, v HAR—NATIT
bivi=47 > a 7B O & LT SunPac FLOHBREED 1. 1% %, ¥
VHR—=ILNTIHbh Ay a 7TEDOMNiE LTH 1L.9%%
Sundstrand #EiCEBF DEINA KD D ETHHA) ZLITAE LT,

IRS I IRC § 482 THR 2 HIEWNAE Z HIWr ¥+ B IC, AAHEYE X
Sundstrand Pacific #t%& FE&IT3¥#E (subcontractor) & L CHUVW -7z
9 Z T, MSIARERMAR ORE HiEE LT TRMAEEL) 2L, 7
Y FL, RFEFE R OTEFENHHEREZ B L2, Sundstrand
Pacific th & LB RIREZR Tag 1T & 1L, 8%, JRUEIC 22~38% D~—2 7
v THROFNGE 2 M AT KRGS (gross margins) ZBF L TV 5 b 0 LflT
L7z,
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Sundstrand Pacific #Li, 1977 #IIFFUMIZ 157% D~ —27 T v 7 HD

FliE 2 1978 HITITRUMIZ 280% D~ —2 7 v THROH|4f 4 N2 TR
(gross margins) Z#4% L TV 7=, IRS IZ. Sundstrand Pacific #:iZ 38%
D~—7 T v TIRTORFE, BEMNRRITT L 28% TOE ERMZRDO I
ERDLHZLLL, 2, VUNR—NATHEEEITH Z L TOa X MR
ZhE- (location savings) (DWW TITE 72K BORoT-,

L7225 T, IRS (ZE ORBBIFHBEMEFITIONT, Z OISR
ZRMEE L7201, 1977 4R13327.3 15 Fv%, 1978 4F(3 1243.9 5 KL
% Sundstrand Pacific #£7>5 Sundstrand #LIZATG 2B S5 ~&E ThH
L L, ZORSHHREL LT, 2N DOFEI24% D Sundstrand LAV 58
LCWea A YT 4 Thd 13.5 5 KK 39.6 7 RAAZ DU TIEIEE
Z U7oRER, 1977 4E1% 313.8 J7 UL, 1978 4E1% 1204. 2 J7 R/LICTHOWTR
AR E L CRRBEEITo72, MA T, IRSIX, Sundstrand Pacific #1:233%
hofem A YT 4T LTy A=V Tl L7 IREFTERUCAR 55
EREEERRIZ OV T HRBD R o T2,

(4 5)
® RS DFE
IRS 13, FFAAFFICHRWT, RRBBBEIFICGHE S TV D FRA Y
H T o TR AL & R AR O B2 O 1Th T, Wb
DIZ IRS DIRRFHME TH % Lynk EOREFIZH D 4 SDOHERIZ &
STHEHZ L LS & L, RERICRT 2 R EMEE T Z oMo &
—EBHERHLHLOTHDHEERLIZ, ZDHMT, IRS (X Sundstrand
Pacific LA TEITH#EE TH D &3 %% (subcontractor argument)
EHIETHZ L Liehotz,
® HBiE D ER
Sundstrand #i%. SunPac BLELITAR A MiF& R EIZ DWW T, IRFEEK DS
BRS TR ZITo Tzl L, FEREH R O GE Mg 23 5~20%F15]
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T2 & ROBEER M OFMAHT ORER LY . 15%E5 ] DAIEREIL
MSZAERMTS 72T b DO TH D & FRE LT,

F7-. Sundstrand fi%. SunPac H5L OHRLE TFREFFFICIR D 2 A YL T
AIZONWT, REERKOG BRI TUE, MIZEHZES T CSD I

BIFD [HEAEEIR ] TH 72 6.5%7A SunPac WHICHEE T4 BV ALY
JREPHHER AR D 2 b D THH Z L. FFHEEE TH D Lucas LT
Teijinth& DT A &L ALK T 2% L 3% D v A ¥ /LT 1 T SunPac
AR D T4 B X ERIFEOHERNZ 52 T\ D 2 b, SunPac BHIC
oA YILT 4L LT 2 %IIMEERNTH VIR THDE
FERELT,

(T O HI7)

FABEHIATIL, IRS 73 Sundstrand Pacific (2O T, SunPac H 44~
TIZ2WT Sundstrand #HIZ L > TEWVEY MEFESN TN D FRbiJ %4
ThV ., RIEHRE L WRAMEDOES Y 27 2o TV DIEH ORENBG
THREERGD LI TERNVLENIFRL TS E LT, ZOFERITKH
L CiZ. Bausch & Lomb THEDOHFDOF|HAEITo72, FDH 2T, HFE
AL, SunPac F T OWTHRFEERKEIZIT Sundstrand fHIC L 22 ER
WY OFRBERT LT E bR, Fol ZOBGEIEIZ W TIEA
Z o Zitg D 16%75 ] & OARE AN FLHK S 72 IR RK E DO BT FHH O
Lo TR ZHIEHBEOZIIE U THET 52 &b TELL
FEEICHED SN TER Y, Sundstrand Pacific 1% & v 7k 15%5] &
DEFETHLZ EZHHFLTWDNS LILARWD, BRBRIEFEIZED L
I IR REEE 5 2 TV DT D & LT, Sundstrand Pacific L3I
B9 HEEWIC S (in form or substance) Figlf¥#H L L TOHEELIT
STIEWRWE DR 21T 7=,

FABLEHFTIE, IRS AT o 7o BIEALS) 1S Sundstrand Pacific f% FaEIT
HETHDLEWVI R CHRMEEELZBEH LD THY . IRS OHIEHR
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BENTEAERRL DORKRER LD TH S (this determination was
arbitrary, capricious, and unreasonable) & fEam-l)7-.

¥, MBIECHETIE, ZOHBrORN T, AFEEZRIZOWTIT SunPac
B DITEAMHE & = ORGE TIFFFFHIIRD B A YT ¢ LIRS Lo B
£ (independent significance) ZFF-oTWB I EMmb, ZHHOMIA
ERIAEIZOWTRIA T 2T R&ETH D LHE L T 5,

FABUHCHIFTIE, SunPac B D ARIEAIIHE DML AR FE MU DV T,
PAEIRT DIMSAMAS LR IRS 23 R0k 3 5 JFUMTEE VL S OY Lynk LoD 4
DO DOV TIRFTEIT > TWDH D, AL I DV Tl G B s | %
R H D L L TENL TR TOERIZONTED T, MABEHETSE
DREEEITD T & & L, HRFOMZEREER OFIBIREEE OFG1 ) 10~
50% T 0 —MEAGEIS A 20% TH D Z & | oo HAERM B L IR
HOBREIEREF T 5 Standard Aircraft £ & O Avio-Diepen #1112 20% D E|
FIREHZTNDZ &M LC, MNZEZERMIIE L LTl & m 71l
o6 20% 2 HI5 W3 EY TH D & L,

WA, FBLECHIFTIE, SunPac AL ORE TRAFFHIRD A Y LT 4 D
FSE A ZERMIAR IS DUV TIE, Sundstrand Pacific #h& Fasit ¥& L LT
% IRS ERIFHW bW E L JREEIROD Lucas fE O Tei jin fh & D F
AR ONTHRFEIT 272 b DD, T HIZ DWW TG i al gefE
D& DFRMETFRD SRV E LTRIF AR T2,

FABLECHIANL, BEIC cSD ®iE TREFFFICOVWT IS B AE2 527
Concorde #HIT4RD 8.5% DT A & v ZAHIRER D HYER LR TH D 6.5%
IZDOWTHMFEITV, 215 &L OFEPMEIC OV THER LRI 2T,
WEERRANS 1. 482-2(d) (2) (i) ICHE S 13HB O TRhEE MBI
% M PE D RHRS | Z B LA S AR 2 E T 2 72 O DZER ) 12D\
THRHAEITIRERH D L L, 20RO [(a) [Rl—0REREITHEEIEL
b BHBELIAR D — BT & L THEDIR TV D ERR) IZOWCTHZ T TV
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D

FBEHTIL, EROIMERETH D 6. 5% OV TN TE 22
LODRMEL R DRETHD L L) AT, ZOERDEIERZED 6.5%
O Concorde #:~D T A & o ZABHEED 8. 5%|Z-DU T, Sundstrand #hiZ
Lo~ —0T7 4 VTEIRDWINE G A TRV D TH Y, Sundstrand
Pacific thD v A YT 4 ITIXTN O OWMEMZ D LERH D HO LY
Wr L TS ARERMIIE N ORIV SN bDTH D Z L A HE Lz,
fE . FLBLECHIATIZ. Sundstrand ££0 Sundstrand Pacific fh~D##T
BB E AR D BIMEIENZ DWW T OMF Z1T 572 9 2 T, SunPac B4R
DA YT ¢ ORI & L CHIIRFEEED 10% 238N Th 5 &
DHIW AT o 72,

[% %]

Z O Sundstrand FHERIZOWT Y, IRS S FAGFEAERIC L % FIEALSy DR
L& L7=DM, Sundstrand L3 T o 7o AREEGZ DWW T, S DR -2
#:T& % Sundstrand Pacific ft% TEgTH# (subcontractor) ThH D &
WriEd 52 Licky, ZREEFEREZ MWL ThHD, ZoHmIT,
Eli Lilly $% & Of Bausch & Lomb FZRIZEBWTH IRS ZFEFRL TEX T
b0 THD, MBFEHAFNI Z 2RO TITN7RY,

APEERICIBTIL, Sundstrand Pacific fLSE @RS T& HRES)
EETDHET HHNLT R TORIER S %2 B 1T T Sundstrand £H23R5E
THOLD Tholc b WIFERRERHSL OO, MBHENITIL. WKEHH
FITIE Sundstrand #HIC X2 REEINY OFHEZRITCHILLE ZITH 0
Z & ROMRGEAREC DUV T Z v Zlifs D 16% 5] & Th D Z & MRGE
ENTWVD DI TIEARWT & 235, Sundstrand Pacific #LidEp0IZ 3
BHIZH (in form or substance) Timl}FEH & LTOFEELEIT- IV
RuNE DY ZAT - TN D,

IRS ASFRUFHYFERRICEN U CRRBIBIMRZ AL L LD L LTWnD b oo,
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FLEHIFTTIERITE R D O ATREME V12 X v | FFERUEEHERIC X D apUT
DRSS TEEHTHWHI THORGER b D) L ETHROT TV D,
EH L LT, AMEROEAIT Bausch & Lomb FRE L TR D | i)
\ZF\\ T Sundstrand £EA3—E OMiIFEIZ L 2 2B OBERINFE L Y
AT LS R LB | O 24T o CRMAMELEZ A L T\ D Z &b
b, TREHEFHRAZ T AN OGN OIRMN H o T2DOTIEHRWNEER S 2
A THDHN, AElSHEBEHPTL IRS TELAZIBIT TW5, Flige L TEE
RER R AR TREN CHER CTHOREGEZR LD &) b Tl
BRWNETTH D, HBEAFT O A E AR D N — FLOEER IS
SHOFEENGHbND EZATHD,

FBLHCHIT L, A FR MR REMMRE QR EICIBWT, IRS KT
Sundstrand fEORFHEAFEDIESIZH 5 IR IE IOV TE TR
THIENR®H D & LTENLEZIT AT, SunPac R DOIRFEATFIZ DUV T
%, SunPac BFHOIIE TREFFICR DI A YT 2120 ThH, R, %
RORFENNR D A EIBI RO 20% Y% R R IR o RERIETH S
6.5%72 LD [ZEFROEIE ] NOMRFIEATO 2 & T, BN £21T- T
WD, TAUTHEY R BRI IG B RZ T NN E B L Z &IT kD
HDOTHA I N, HEROEEOFAE) LMSTAERUIK 2 RO THDHH D
THY, HHEOHRICLDEZABRKEWERbNS,

Z D XD ZRPRST AR ERMAAS D H B ITAR D EpIE OHIWHZ OV TE, FRIC
ST PE AR S HIBNC B LTI, E1i Lilly #8482 Bausch & Lomb HET
HEHIEIC L 2R HBEEDN RIS EITEWHENE ZATHD .
B L > TRRRICE KRR DM, B 5% LT 12 9 2 THI W
ELTHAITEHERTOHOMERN D THoTenE ) DEEMDES & 2
HThHBD,

X6 Eli Lilly %, Bausch & Lomb %% () Sundstrand FED 3 F

(95)

Z DA, Sundstrand Pacific #EANE =F TH HWGEEE & OB E2ITH Z LN
TE D&V AREMEAZERT 5,
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FIZOWTIL, RS OERPNZERAEANTHBIHIITI G E S NT-HET
XH DM, R LU THIBLE ORENRBHFFR LI R->TELT, HHED
Fr BB &0 B A BB RIS DWW TCRENC L D T & B A
B ENTVD, ZO &) ZRHBGRERIT, BRI ERICOWTHRRICE
S THREZRD Z ERNT L HIRR TRV & OFFREMBE 52 -0
TRV & b 55 1 HiTHERR L 72 2000 4F LA 0D K [E O R s ik o 2
AR DIRAAEM LT RICE TR L2 2 EO—RIZe > TWH DO TiE/e
WhEEZ D,
(4) Seagate Technology v. Commissioner H5Zg®®
5 0 1994 4E 2 A 8 H —HLBLEHIFRHI
Kl oV a— 2 RS BGENRGER, FREHE  1983~87 4F
RARE & 72 o T2 [E A B« o 0 TR — VITRRSE LT 100% T-24E

(F52E6R)

KEO 32— B RIEIRFEHED Seagate Technology #Hi., F 1 A
7 RIA 7 ONRE R OERan OEZ B & LT, 1982 Sz v R —
JUZ 100%FT A =4 LT Seagate Singapore fL& %3 L7-, Seagate
Singapore flid, 1983 FFIZT 4 X7 K7 A 7 OHEGITOVNT, 1984 4R (T
T AR BT AT ORI DN THRGEZ 18, Seagate Technology £~
DOWRFEZERIG LTz, ¥ WA —/VEUFIE, Seagate Singapore f1:1Z 1982 47
P> 10 AR DB 5 fih o PSR H 1 oD 3 A KGR L 72,

Seagate Technology £1:( Seagate Singapore HEmHDF 4 27 R4 7
OB R OFERER O BHURE (LLF 17 4 227 R4 THEEUliR] &
9.) T DWTIX, Seagate Technology #hiZ, %), KEWNICTHIT DEHE
RN % Seagate Singapore tE23H DT 4 A2 KT A 7T EEUlik & LT
Wz, £ D%, Seagate Singapore ttTOREHERLEFALIC Z D 256% % NG
LItk 27 4 A7 R A 7Bl & 3 2R EDLET 41T > 72, Seagate

(96)  Seagate Technology, Inc. v. Commissioner, 102 T.C. 149 (1994).
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Technology ¥, & & & EARHEROEFGIC SV THER 21TV, FRYERLE R
DB L 21T o 1 BRISIZT « 27 R A 7 EBUIEIZ DWW T OFREE 21T
ST, B EEDOIRGEEF KT DREMAE DT FFISCTT 4 A2 K
T4 THEMIEZBI FF 2 X522 Lix Lo,

T4 AT RTA T OB R OGERA AR D 8% (BLF 74 227 B
TATHERF) LD, IR D A YT L IZOWTIE, 1983 FICT A &
VABEINRAE S, T 4 AT KT A THANCAR 2 M S ROHERIZ oV T
Seagate Singapore f1:1% Seagate Technology fHZ 1% D A ¥ ILTF 1 %K
HBoZLizEELE,

ZDIENOY | Seagate Technology #1:& Seagate Singapore fhi%, 1985
FRIZIFSERR R B R D B A 0K (R&D cost-sharing agreement) %
L. T 4 A7 T4 T ORZERHFEE IOV THIFE T 50 : 50 DEJE T/
FTHZEELT

(% 5)
® RS DFEHE
<T 4 A7 R4 7THIEIZDWT >
IRS 1%, Seagate Technology #:DF 4 A7 KT A4 7 BEUMHKIZ OV TC,
Seagate Singapore fENZEFEEKIFE (consignment contractor) & LT,
FREMR ) A7 ZAI T OHERTH Y, O R TIEEEN
DT 4 AT RIA THBZHIZBWT, BHUE# S Seagate Singapore £
FEHERITE ML 2 D 25% & N U 72 iR IS E S C & 71T, Yk
RS A ISEARZE RIS CRNWZ L2 EHRT 26D THDH & FEE LT,
Z LT, PEEITOW T, ISTAmES H M R OB IR GE AR eI
IR & D 2 & &R LT 9 2 CIRAMAEMEEIC & 0 ST 6 HliA 4

(97

) Seagate Technology #L7#% Seagate Singapore fLIZ#EH: L 7=FHE Y — b X
(Procurement Services) OXMHEIZDOWT H EZDH40E LTHITHNTWEHN,
ZIZTIEAMLTHL,
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RETRETHDE LT, TIVTOFETEHR L OBRIGEG 2> 5 ¥
Wil T12.1%D~—2 7 v THENZYTHDH L Lz, SERMIT OV TIL,
IR FEARS SEHE L 2 4% & LT Seagate Technology #h:0 ik FEAfh
D 20% ZFNG WA N %Y ThH D & LT,
<aA YT 42OV T>
IRS X, T4 A2 RTA THFHR D 2 A Y LT 412DV T, 5 ADOR
FEMFIZ L DRET ORI ARE 1 2D T A £ AL BT L,
REH I EFEORMEE LT 6%Dua A YT s BNRYETHDHE LI,
Mzx<T, bPb—F =7 EDPEGEEEEEICEAL T 2%Da A Y
T4 DBMIZIABHETH S & L,
<F RSN ONT >
IRS 1. ZHASHEEKICE T 5 Seagate Technology fh & Seagate
Singapore f+DF 4 A7 KT A TR AWEBRE O /1L, 4 4 g
TDHT A AT RIATOHEIZL > TR ONDINETHDHEL, B
AP DFEFEIRFIZ I\ T Seagate Singapore #EDHLERE D FNRL N
CIFHREIC PR TERITTTHH E L, LIz -> T, MM TH
X Seagate Technology #:23 50% 2 A TAH Z LITEET A1XT 117
<. ZOFERSPEEIBENO - DIEIENT- b DO TH D & FRE L,
o HBIE DFIR
<F 4 A7 BT A TEBUERIC DN T >
Seagate Technology #tiZ. 74 27 R4 ZEBALKIZOWT, 5l
f B OSER S D EH HIZOWT HIMSANHE L HEE A @ H L, Seagate
Singapore tEOFEHERILE M (2 % D 25% & MNE L 7= ik (2 TS zAR
MMM & LCHYTHD L FRLT,
<A YNVT A4IZONT>
TAAT RTA TREFINRD A YT IZOWTE, T AT KT
AT ENIREORMENBZEDO A YT 4 & LTHE 1~3%N%Y T
HHEFEL, BEFDOTA L ARKRLEROEMZOIAENET 4
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AT RI7A TIIHRIEREO A YL T 4 RSN DD TH D
LT, AEERD 1%ORERITMAERMSE LTor S YT 4
BIHROHPAPAN (within the range of arm’ s—length royalty rates) T
oL LT,

<F KN OV T>

Seagate Technology thi, WFFEBHFEEIZOUVT 50 : 50 D¥JETHH
T2 L L LB AL, RN 20RO T T 7ok
FNC 7 ORI AL T D b O TH D L R LT,

(BT OHI 7
<T A R7 R7A4 7 EBYEREIZONT >

FFECHIFT L. Seagate Singapore fHIZT7 T O FFEITEEF LV K&
YR LELEEZA>TWIZE LT, IRS O Seagate Singapore % Zit2
REThHoTo T2 EREIRITS 2T, FREICOVTL, IRS KW
Seagate Technology 10> &6 & & A HEAY 2 N7 A 3 f ks D BLE I I &
LTCWSELTZIFANT, TUT O T EEN 10~20%D~—7 T >
THREFHELTWAZ LG, Seagate Singapore fHIFIRNT U 7= diEsEs
ELTEDOHKHADERES DY — 7T v TR ERODHIENTERLE LT,
Seagate Singapore fEORIERAN (BIEHE . FHE L OWHE) 1220%0D
~— 0T v TREMNZ T A A MSIAZERE Th D & L,

Fio, FERMIZOWT S, BT IRS & Seagate Technology £
EHLL0TELIEM LTI  Seagate Technology tDEEEFEA DS Seagate
Singapore #EDH =4k 2D RIE KL D FEIHE & IV T RN Afh RS L VL T
DWTIIFERIAR D SN R SR TWARWT & IRS DR F B AR D FRIR
FAMFEIEEEIC O TIZ T DOEIR L7z 10 O R FTREMESZR D b
RN MBI AN DT,

FBHHTIL, 71 A2 R4 TGRSR EOm Wi Th -
T, R AR O TSN TR 21 CThH & L, —HD
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HH NN TIE Seagate Technology #1K& UV D& BEH (2T ) 72
NeNnT DI ENFREThH-To L, ERICENZNT TET,

ZO X BB LM FITENR DD T 4 A0 KT A TGO
EEICAND E, b L, Seagate Singapore FEAMINIARZE L L CIEEES
THIUL, Seagate Technology FEDERI|Z%t L, Seagate Singapore £LD
5= T H DBEIT L o T DIV i bR O S EIZ % L RGE
it TR L TV T TH D LWL T, ZBRMIZ O TR, EERD
Seagate Technology #H®EHEUfi#% (the actual transfer price Seagate
Singapore charged Seagate Scotts Valley) & Seagate Singapore £t
DOFAEIZ L > T b T- i BRI O EHE (the lowest average
sale price Seagate Singapore charged to an unrelated customer) 9
HAR M 2SS AR SRS Td D & Lz,
<aAY/NTr 4o T>

FBLEHIFT L, AFFRCTRE SN FEFZROYRDLL IRS O FEA Sk
T2 HDTERNE LT, IRS OEELE ISR D AR BRI E O -5yl

(excessive reallocation) DR TH D L L7 9 A T IRSDOERT % 6%
DA Y)ILT 4 1ZEST (unreasonably) mWE D TH B3, Seagate
Technology #EDFEiET 2 1% D A ¥/LT 4 1XIESMNT (unreasonably) &
WHDTHD & D EIT -7,

MBEHFTIL, T4 R7 RIAT LS BEOHENG, 2o Tk
FRRAAYNT 4 ZELS ZLITTERNE T RGO ERE SFF LT,
FLT, T4 A FIATRarCa— 2 BAAOEMRL v A v

AONTIE 1~b% 0B —RIREHRTH L LT HEMEERAHRM L
oo MBLECHIATIX, RGBS EFEDOFESZICL D EREICOVTRD

(98) CHRAICTIX, [HFIZ IBMIZ DWW T (in particular IBM) | & BARAIZAEZESL IR
INTW5,
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IR T, BRI % ¢ 5T (using our best judgment). F o4 A
7 K74 7124k % Seagate Technology #1:72 5 Seagate Singapore fh~d 1
AXNT ARERE LTI 3% TH D LS 7,

<E RSN ONT>

MBEAFNT, BHSHERIZONT, T4 A7 RTA4 TOEEEDE
LURWFIERA I E OB ICER D BB AR L 2 B2\ & T % Seagate
Technology #:D EHRITIZFET 2 b DD, WIZEHFEE Z 50 : 50 DEJEFIC
ETH I LICIEFEBETERVEHET Lz, £ LT, YU AR—UIT 4
AT KT AT OEFEREER LI LI, BHBBE N O-REDITE A
LM Seagate Singapore fEIZ K- TUNE XD Z & % Seagate Technology
FIIFHL Wb o L FREAHFNIMET 5 & L,

#ER. IRS 235 1 Seagate Technology LB b, 25 =H OF H /IR
AR 2 EEESH RIS N DWW THE A e dr o 7o 2 & b | BUBIEHIETIZ. &
ROHWT | 26 > T WFFERJER O 75% % Seagate Singapore tHIZ, [F] 25%
% Seagate Technology fhICEI/y SN DX TH 5 LfEamOiT 7=,

[& %]

Z @ Seagate Technology H 2%, Eli Lilly %, Bausch & Lomb HFZE,
Sundstrand $FFZRIZHEVVT IRS NEFERLEE IR A W o e g2 L LTr
BT On5bDLEbis, 72720, RMEFERIZOW T, BUERSE
IR DEA YT £IZDWT, A M HID 6 IRGEAIR & 408 L TR IEAL Sy
DMTONTIY | IRS AL EMlikE Ofat & BV EPE & BB ERE L T
BZATH> TNDBEZABINETO LD E R > T D  HBIEHIFT,
INFETOHERRIIBNTING ZBI 2 WL CTE 722 &1 IRS 3%
HGbh¥EOTIERV ) ERDbILD,

FBLEHFTIL, AFFERIZBW T, RS OoEFERIEEERE AV To

(99)  ZOHPRILD,T, HrBEOVET (best judgment) ] &\ RIA 4 MDD T

W5,
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MSTARERMIAR D ELEIZ OV T, Seagate Singapore tHiET 7 D FEETS
EHIOVRERVAZ EBEEEZASTEELT, ThEH-SVEEL
TW5, FFH L LTIE, Seagate Technology #:D EARFEAMIRE 73 BT FT%
T 5 7eh . EHUM#E S Seagate Singapore #LOAFEHERLE R % D 256% %
I L7 IC RIS E SN CEFEEL B> TLTH, IRS OEFER
WEHEHGRICES S FEPZIT ANLNRNW T LITIIREREMMEC 6N
HEZATHD,

FBEHFTIL, T4 A7 RTA TEBMEICOWT, fifR, B
FINHETE AN & h, FEREBIZONTE, TVTOTEITEFO~
— I T v TROIL MEbEmW\bH O] 2BV, BRI OV T, Seagate
Singapore tHDH =FH TH HFIC L > THhbz T bIEWlirk] o
SEREIC S UD RGBS 2 IR A DT THh Y, ZHUTEHE 0#E
(K DB 722 g e R G | 1 OB (range) DT & D fllikk A T
MNTAERMSEEZHE LD TH S,

DN, 2D XD RS HEENEONIRIEZ R LT, REMS T
fl72 & Tidie < B ST RARE 2 AV COMSZ RS 2 RE+ 5 2 &
b1 DOT 7 =v I ThHHEBEZLND, L, AMERTIE. +59

RGN D & BRI, FHE OFEIT K o THESH R | DME P

ICRESNTHEY, RKEOHHAED HRREOHM PELONDEZAH
%o

T DIEH. T D Seagate Technology FHEIZIWTH G DA, FABIH
HIPNC £ 2B AR DEWTD 5, Z DHRD 2 FH5 D 1996 12
%, MBEHAIT IRC§482 (MR 2k A b - =TV v 7 O
MAREINDZ LIZRDD. FODLTDRIOHRBLENFT O T o 5 A
FRTIE, FEFICEL LI TRBOHE & L TRINTNDET

(100) FBEHFTIZ, NS T VT O TG ¥R KO Seagate Singapore fLDFE=H T
& DK L OB O I ATREMEDRFHI DOWT, o FlRARH En Tnins
EEEBIITo TV ARV LD EEDbRS,
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THY ., W E D 75% % Seagate Singapore 2. [F] 256% % Seagate
Technology fLIZHEL /7 % L7- BB 72 FHROBEIZEE S <+ e i li, &
DHRD B ITFA BN RN D L 725 T D,

(5) 1990 FEARHTHE F TOXREOBEENK FROFMAR D /NME

FROABERARDLEEAEZ T LD E UTOL S REHIE LD,

@© IRS OFEXMG N KEOH S THD Z &

Q@ BHBECTSHERILL TS L

® RraFsE o R IR P & B I A FRE T S 2 & CREERLE

EREEL WS L

@ BESNFERLOFETRTERSHEBEVER-> TS Z L

ZHUZE LIRS 1. T SEELE O LS T R ARG
(contract manufacturer) TV, WH OMIBFHELFEROFEHEY X7 %
HoTHELT, —MBOBHEL FAROFREBET HHERZA L T e
W) FEELEE (contract manufacturing) FEZRIC L A FEIEAS 2 T-7-
b Thy, WHMLE TSR L CRERER L L To~Y—27 T v 7E
EHEAT 5 L TREBBEOFE L AT > T D,

ZOEAITEIT B IRS O IRC § 482 B4 A FEGRAERRIL, IRIEMFE AR
2T A MR DR E I BV C R AEIEE HRIC L A ZitiEHF O~ —
77w TEERW [FYEENEER] 28R L7295 2T, BMIBEEDOBIR N
W HEFEAR D O A YT 4 I2OWTIE Z ORGEMSICEAET 52 LT
BIGEET A BTN ENI D TH o7,

FBHHIFTIL, 2o IRS ERICH L, BRE LICKER S L 545
B RS RAE ORI D N2 S TR 61, A EFA&tirHe 5%
FEATIIARVWE LT, £33 IRS OFFREHE R OBEM 2815729 2
T, HEEOIRTEAE K OB EFED 1 A YL T 1R D ISR
BORETNZIITHIRETHD E L, fERE LT, MBLEHFTL IRS
K OSBRI O I7 OBERIZ W CERA 29, ABIEHTTS Tt RO
Z T 26 O AZERMS O B EZ1T o7,
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T HDOHETIRS 13, MBS b HFtRER R~ DR 2152
2. Hx DFERIIBNWTEDIGEENLOT Fu—FIl L) Fikx
1ToTW5,

72> %, Bausch & Lomb TR TIL 1 F47= 040 1.5 RA TR ATRE
THDHY T harv 7 b A& 7.5 RAVKH > THAL TS EWVWHH
%% . Sundstrand FZ Tl Sundstrand Pacific N EBEFRERGE TE 5
HENZH T 5 F T HNET X TORERS 2 B\ L1 T Sundstrand #223
IRETH5OH 0 Tholob vy FEIHEAE | Seagate H%E TIL Seagate
Technology #:0 FHRFEMIES 23 2K FVET 5 727y, BEEUIKS A Seagate
Singapore f-OREHERLE FAHIZ Z 0 25% 2 M5 L 7= ik 1 se i [l E S h
TE-HFFEE | IRS LS E R A R LRI LTERLZDIT
Thd,

ZOXIITIRS ITERERMNODT T —F 280 iR LT 7225, B
PPN E EOBR®IZHE B LB B 2170, i
TRO N2 2T,

L, MBS LTh, 2 OBIMERKIIRDFFRICHE ST OICE K
RO, B, HHAEEZBELLECL b BT, AR O T
EBIZIZW 5T, BRI & Z AN D OO EBIEEZ KENIZ A
D Lol b THY . Z OIS &\ S FFFAD D IR b 75
REBDOPHST-OTIHRV L Ebih s,

. 1990 ERBFEN S OBEMEEEDOFRLICHITS I RSOBHREDEL

ERREHID LB, 1990 FRETPEE TOXRENR T 2 BiEMik RO I3
RIFERIZ OV TR, IRS D FENEHFTIZZ T AN SN -T2 b DDV
72 <, LT IRS DFEFRERITENBLDO LTV o7z, LvL, B 1
Hi T ATz & 912 2000 LA ORBHAIIFE A2 DOFF AT IS T D IRS DREFFRIT)
BRYENHLDIZRSTEY, 20k 57 IRS OREFEDOKRE 20T 1990
FREFICELT-bD L Bbi s,
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]

Z 0 1990 R EDOBEMIE EROFFRITHR D K E REZ SV THERR
17O T &L, DBRE OISR D RSOV TREFT AT 9 12872 - T
HEHTHDHERBDND Z L2 b, 1995 £ G 2000 4£ £ TIZRIT 5 BE5
filit& FROFFFRDEALFIZ DN T & AT > 72 LFHI DN TH > THT
&2 A, 2000 £E 2 HITAFEE N James M. 0°Brien®V & Mark A. Oates%?
42 [Transfer Pricing Controversies — Recent Trends: High IRS Success
Rate and Other Observations (BHA{lit&fm4r— T DM &V IRS DALT)
LR OMOBE) 199 (LLF TRecent Trends: High IRS Success Rate] &
W ,) MR S AT,

Z® [Recent Trends: High IRS Success Rate] (&, 1996 4ELAED Rl
RERZOFRICIT D IRS DIFFFRORE I OWTER LairEx21T
SbDTHD, £ T, LFICZ OB, 1990 FR 5 =0 B a3
BOFBIZOWTPBE X TW=Dh, Z LT IRS OFEWIEFFEE O ELR 23]
RONIZDONWTELETLHZ L LT 5,

(1) 1996~2000 4 F T DO RHELAMI#E F 42 D BARKHEIT: OAEH )

[Recent Trends: High IRS Success Rate] TiX. FBEHIFTIZRBIT S
IR R ORI, 1967~95 4= F TOHPE (LLF 11995 4ELIRTOHITR |
ED,) & 1996 FELIBEDHIRD 2 SOOI YT DI EMTEDHEL
TEY ., 1995 FLARTOFRIZIB T, WIBLE OR T a v EERICH
BB OS 25 TEIZE LTV,

1996~99 4 FE TIZHW T, MBIEHPTIBEMIE FRICEH LU TO 13

TP % T LT,

(101) K[E A T2 D Baker & McKenzie LLP EEEFBITO/S— hF—, FFILEHT,
MBI, ¥ v I AT T =07 Bilsfiitk, 2% < OB T 5im % %
R#LTWD,

(102) The Firm's North American Tax Litigation Practice MO&E, HMILYEFIIFBIGF
Z8, BHAliA%, Sundstrand %, Seagate FZE, Compaq FEE7/2 L, £ < ORHBIUHE
EOWBEMOTHENEBD D,

(103) CCH s ”Journal of Global Transfer Pricing” (February/March 2000).
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I B B iy Penalt
No BRI ﬁ;g L BEK FENTT) Py
Medieval Attractions N.V. fL—=F-=—7 o
’ : 2 7
D 17irew (com 924 (1996) PHE | Lo zzas o | IRSL00%EER sl
Inverworld Ltd., TR T
2 7L T.C. M. (CCH) 3231 (1996) %% SMEL | B — A IRS — b5 o7 HY
Kaps Warehouse, Inc., " WG BE o s v
S l7a e (o 18 (1997) Ky oy IRSL00%ISR7 oY
ASAT Inc., NN 1o | IRSI00%5FF
1108 1. 147 (1997) SE | RIS A IRC § 6038 %l DY
Podd, - N A 2
5 175 1M (o 2575 (1908) | HE | HERFTAE A IRSG0%% /B35 sb
IRS —&B[5F
kb— Re~—7 OffifE
IZHOWTIRE FEEO
¢ |DHL Corp., wm | Py Fw—7 0 |2000 7 Foragebp |
76 T.C.M. (CCH) 1122 (1998) TR Wi T 14 Ry &M
fo—Rew—20uA
YT 41 2>Wn T
0. 75% % HEFf
Kenco Restaurants, Inc. ~FX—=T A b -
> ’ MR 0, Z 9
T las rew o 512 aooe) | K| g [RST00%I53% by
GAC Produce Co., e oo, | IRS BT
S 177 e (cow 1890 (toggy | M [EAEIEYER | o mimo 100% ks L
Compaq Computer Corp., YT o P o/ = 7
9 |78 T.cM. (CCH) 20 (1999) KE | EERE WL 100% 57 L
. IRS100% 7
10 IYH;ST°£ a‘"el("zg:) ig; 1999) KE | R — e 2 IRC§ 61&f4%E (Sham) | #H b
T i A AR
. FL—F-~—z
H Group Holding, Inc., W - . T N
s rew (con 533 (1999) | K | BT AF=m RS —Hgsa L
PR
. | BTR Dunlop Holdings, Inc., i e | IRS —EBERR
2178 e (o) 797 (1999) SE | BRERSIROTER | po o sson R |
Investment Research Associates, | ., e iy IRS —#b Wi
Bls e (CCH) 951 (1999) AE | BSOS ARBEAD R THERF b

T 1996 ELIED 13 fEDHRIC oW Tl b EE oA, B<Ige
B IRS OBFRTHDHELT0D, LD H B Medieval Attractions
42 Kaps Warehouse 42, ASAT F+%2, Kenco Restaurants H 42, GAC Produce
FHERUPS FREOD 6 HRIZIBN T, MBLECHFNL IRS DR v a v &5
K FF LT, Inverworld HZE, DHL HFHZE, Podd FZEK N Investment
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Research Associates FFZED 4 P TlX, TRS O IEMLN T ZE DOERFEE HEFRF
SN ST, TNHDERITONTIT MR IRS DR & A& T
Wa,

TR N sE 72 R &2 I 6D 72 D 1 Compaq Computer FFZED I & 72> TV
%, ¥%Y @ BIR Dunlop Holdings F#ZEK T H Group Holding FZEIT-DOWNT
X, 50% AR T 223 IRS DEIELZITHERF N e Slz, AT %2155
21X IRS @ THG - AT 1 Bl 1k M10:1:2) &5,

(2) IRS OEWIEFFRITIR D iTE

1996 =LA DHIRIZAR D IRS DEWIEFRROERIZOWT, £T, £0D

&9 ZREFRICKT D IRS ORI RA L AJEIR O T (IRS dedication of
significant resources to such litigation) MKEL HFEHELTWAZ &
DERMINTEY ., 20 LiX, BARMICIT 1992 55 O KRB E LR
F#%i (Large Case Procedures) Yo A2 1V 5FENTF — LT L HE9HER
KIGRIRENTNAZ EEZBRL WA LD L Ebh s,

Fio, KREBFELFATHOEAIMZ, LUF ORIz 20T
SR EAT > T D,
A LT BRER O KIE 72 HEN

1995 4ELLRT O TIE, BRI FRICE L T LT ¢ OIGERITIE
LA ETRENTZ 2o 7203, 1996 4E LA ORI H3UN T IRS (3R
AT AT 4 Z R L TE TR Y, MBRHFTb ZNEZZFLTE T
5, MBEMPIL, WBEDRERATORY Y a /Zx L TEEIC
ST ZE MM L — L OBEAR TE TWRWEFERIND D THILIE
NRINT A ERT L 2D LDLRL > TETVD,

ERRFELEDH L, Inverworld FZE, Kaps Warchouse HFZE, ASAT FZE,
Podd #22, DHL #522, Kenco Restaurants $522, UPS $52 % (X Investment
Research Associates BR D 8 HIZI N T IRSIZF LT 4 #FIEL,
FRBAHIFTIE Podd RIS SOWTZEDERE T DT LT 4 D

(104) WREEG 2 Hik OV 4 fiZ R,
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JRFRIC OV T EIT> T D,

DHL HHZETIE. IRC §6662 (h) (ZHS\ T, HHI DBk 0 B A48T
ZLWEHMRE Y (gross valuation misstatement) 2338 HiL7= & LT,
B FRICB VD THID T 40% DT LT ¢ MR S 70, £ 72,
Investment Research Associates HR TlX., NIFfTAIIRD T ILT 4
(fraud penalties) ZMFBLEHIFTIZ LY IR TWD,

m o BEREREG | DX A T

1995 4ELART DR TIL, £ DRZEDNENE PE D IRIE K OHEEE pED
FHIIZ DWW T, RRHCEEBL R O[E - kO RGERE S & OB & 7
LR L LT& TR 1 1996 4 LIFE O ¥ P12 50 Tl Kaps
Warehouse HZ & O\ Compag Computer SR D 2 MY 71T HAENE FE D ik
TR L LT, TRS (X, ME—Z ¢ Compaq Computer FZE CHIEF L
TW5,

ZOED, 1996 FELBEOHRICIBNT, 4 DDOFER (Medieval
Attractions FZ, Podd F%, DHL FRK ' H Group Holding HZE) #3
ILEPEICOWT, B L — R - v — 27 IR A BB DWW CRIgEE LT
BY, £/, 6 >DOFZE (Inverworld FZE, ASAT 4, Kenco Restaurants
Hi%2, GAC Produce FZE, UPS iK' H Group Holding Hi52) 3B
BEMORBIRMIY — BRI ONWTHEE LTS, 2o k5, Bk
S FEROFIL, MEMEEORFENFLE LIzt O TiERl, BEE
FEIZOWTOF RN FLER-TZBERIZY 7 FLTETWS,

N RS R BWBE O AT

DI DHIS A BRN T, 1995 AELLFTOHIIRTIE, KEOZ [EFERZE I

HKEIZL > Tay br— L S EANBEESR & 0BG AMEE Shiz,

(105) 200244 A 11 BIZH 725 9 K EIHEERBCHIFT ORI I )T 2 D IRC § 6662 (h)
WS 40% DRFINT 4 ORRFRIZ DWW TIEGH Lod e Sz,

(106) AFfiCTHL Y $>7-E1i Lilly 42, Bausch & Lomb 54, Sundstrand 548 }; (X Seagate
FRIT, TOMBNRFTHLENVZ D,
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1996 4ELLFE D HIR Tl SMEOREIZ L > Tary hr—LE T 5K
EREO 7 —20, 13 #d 6 f: EI12IFE 50% % DD LR >TET
W5a,

= IRS ODREMIERHRS (Alternative Legal Theories) OFIMHDATh

IRS 13, 1996 FELABEDHPITAR D 40805, EREOD & 5 (TR pEIC >
WTOFENTLERSTFFERIIS 7 FLTETWOREBEE 2,
IRC § 482147 2 HIFALy O|A & LT LIE LIE 1 DL OB 7221k
HIBEER D FIRZIT o CE T D, RBRIENBER O, — I
BB O B IELR DT EE 52 00O TIEd 208, AR
FHHFTTONIL. < OHE, T WF OB O B &
THZERLIZEDOND,

B 1%, Podd #HZ K * BIR Dunlop Holdings HZETIE, IRC§482 &
RBHEREEGTH D IRC§ 162 (fair market value standard ; ZAIE7R
T MEILYE) & THOMTDHED HIL TN D, ASAT FLE K NUPS FLTIT,
FIEA & HERFT 2 72018, BUBIECHIFTIX IRC § 482 DU 0 IZE Y
TEREERRICZ ORI E R DT,

UPS F42CIEL IRS 1K E DO RFEIC X o TS 2 —F OBTE I SHA
DIV ARBREHZ 2T TRC § 482 LN TRC § 61 O F CHIEAS 21T 72,
FEBLEHIFTAMT o 72 AR IERV BRI & B IR 1T, TRS OB 3
IS | A3 3 A OB EE 2 RN TR Y (4% (sham) THDH L LT
FS IR A E < b O Th o7z, MBBECHFNL. HIELS ZHER
DT, IRC§ 482 OFSE A AT 5 72D OREH TRHRITHORE
BHREECL > THIT 280 b, FELOMHEL L THMTIEH 20
IRC§ 61 O T TOHWT AT > 72,

IR WIS FROHRACIIAEE (sham) Bz AW - b O
WL DOdH B, UPS FEITRH KM IS A% (sham) Bk % i
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L7l HESY OFEETH - 72017,
(3) 1996 AELAREDHRAZ IS\ T IRS 23O R 2 W 7 FEK|

FF [Recent Trends: High IRS Success Rate] DZHre&En 5., 1996
FELARRIZ IV T IRS AEWV TR Z NSO T2 E ROV T TD L HI2E %
D,

O KRBURFERITHT D IRS DORRMR ANRVEROE T -+ 1992 40
KHRE RGN FHE (Large Case Procedures) OB AIZ L Vi TF —
A XM RNEN 72 ST A b0 &b,

@ RERAERDHE (Alternative Legal Theories) OJEH] ++- IRCS
162 OAIEZ TG MEEAECASE  (sham) BiFw 4 VM- IRC § 61 O
M7 &, ZARRIEINEEGR O A 2 BT Bk T 5 Z Lok
IRC § 482 DR BN TZRFIE T TIEHEIELY OHERF DN EE LW HZRIC
WTh, MBS RRHENE R 276 - X522 &Ik v
FNARRIZ > T D b L b d, FRZ, A3 (sham) g7/ L
DORFFE I & O EFRBEHTIRAZ T AN Lic Ly,
IRC § 482 O AHPADIEN LR - 7= L 5 ITB b S,

@ HFROBEEE~DY T~ - -MEERLIEBIN L — R ~v—7
BB, RN - 2T ) U T EA LSRN EEEICR DT~
7 RLTWAHZ LD, BYIRE OB 2 A EMBRHT 5 2 &
DEFEMCE > THHELL 2o CTETEBY ., IRS WA O
BIAZRWEEICIE, AT ¢ OIS 560 T, MBLEMICARNC 72
STETWDLHDERbD,

@ &L - SAEBSH L KETSOMEEIC X
DERIIOVTL, KEFSEBES U K EFUR TS 2 Mt
SHT, HEXKEICRT LW EBXBEIND 2 Enn, ABEHN

(107) ZOFEZHIZLDE, UPSFEOFERLE LT, Ok, IRS OEEHEYHEE N i
i FERICB N TEEE (sham) BHEROWEAZ EET DL ENEL ABNDZEH TH
Do
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FrE LTHEELWHIBIZIT> T D DO TIERWNEE X D,

LR ORI %, 1986 4 O B il ¢ 1E I K D TS AR I
(Commensurate With Income Principle) MEAIZ XV, 1995 #LLFETD E11
Lilly %, Bausch & Lomb %, Sundstrand ZHED L 9 RNAEDFAN
D LI2IE3D 58 1 JiT a7 2000 4R LLRE OB HAIRS S 2214 D RF AR O 04T
NHATH, FRTIER e FIFIICE L0, BEMEFEOL T
W IRS EHABIE ORI TR TOND K 912 o722 &b IRS B
JERR=RA D B K D IZ o Te HHEARERD 1 DTIE RN EEZ D,

3. 2000 FELAZIZH 1T B REDOBEMIEERICR D FRLER

LR X912, 1996~99 FOFBLEHIFTIC 51T 2 Bk 224k D iR
I, ZORFECEBNT IRS BB ZD TN D, ZDRT, FrC, BEFEF
ETHLHD DHL TFRKE O UPS HRICHOWTIE, B IZHIH T IRC § 6662 (h)
WZHANWT40% DT T o BIRFRENTZHERZ TH Y | $E (IR MR
A% (sham) PREGZ S S 7ofMHESD OFE LR >TEBY, IRS 1T
& o TBEIIS IR D TR B VW TE LWERSAZIT O FR Tho T,

2000 4ELIBEIZ BT, DHL FZE L OV UPS FRIT DU CHUFR KR ZERR £ AP
TPERF RN S TH Y | IBLFIC L o T 0 ik LU I & FUBLEC ]
FIAMT o7 2B OFRITH LT, BIRKEEFRFAFTIN &0 X 5 2%
FTLEONZOWTUTICATASLZE LT 5,

Z LT, thiZ, IRS OB FRIARD FRB~DEITD A Z o A&l
T DI, 2006 FITHFR T 2R CEAERTIfE (Settlement) (IZFE 57
GlaxoSmithKline FREROEE LW > THDHZ & LT D,

(1) DHL v. Commissioner FHZ
W9 0 1998 4F 12 A 30 H — MBI HIFRH
B8R 2002 4 A 11 H — 55 9 e RERREH R
AR EEOELSE, SRR ¢ 1974~92 4E (INERIGRIC W T
1990~92 4F)
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MR & 7 o 72 [EA B  FURICERST LT 99% T
(8 DRI 2 — & DR T4 008)

(F32RAR)
KE O EBSERIEHE O DHL AL I A Y 7 40 =7 T 1969 EIZFEL SN
72o DHL #4440, ~NTA —H U 7 4 V=T B OKENPZEFEIZ L 5/
FlEEEH CTh oo i, FESNHREBWICILR L2 L2210 C, 1972 4F
|75 HE1Z Document Handling Limited, International (DHLI) (PAF [DHLI
fy Evd,) E 99%HE MY TR L, DHL 4L ERSERFED S B, K
EINFZES T DOV T DHL ALY U Vg 3255 12DV T DHLT #1234
B D LD AR L bR,

Z D, 19719 FICA T FFET T 4 /W Middlestown, N. V. (MNV) (LA
T DNV A 2D ,) 23FRSESHL. DHL MO ERSRIELES v b T — 271
DHLT #EJ ONMNY AL L » TR « 2> ha— L E&Nb L9/ 0 ., s
DEEMEEDIZ E A LUV DHLT ALV MW £ 724 T 2 BLE 3%
24t (local operating companies) 12X > TiTbivi-12,

1992 4ER A C DHL #hDEBER v F 7 — 2138 L% 195 EICE TR,
ZOHEREOWMATT LY =7 DK 8% & HD DKL L 7> TH Y, DHL *,
DHLT #: K& OVMNV 4RI 5 C 3 3 B K X el 2 EHEH & 7o T,

(108) Z OFEFOEESER St 2 AEALEZPIEA L THIOFSth & A L TEROL
SINTZDONR, NI 2 —FOEEER T2 TH D, 20N 2—F OEEER =
FRITERMIITIT IRC § 482 EOESIEIESE TIIR WS, 20T L — R » ~—
7 REENE U7 HB 173 IRC § 482 RO [EAMEEI AN S T 50308, 20D 1 oD
G Lo TS,

(109) DHL #t#t44 1%, AI3EE TH 5 Adrian [.)alsey\ Larry Hillblom J O Robert Lynn
D3 NDOHEFOHELTHEWRTHEST2HDTH D,

(110) %9 D 1% D HE X Dalsey 75%?‘0“(11\7 R

(111) —#Z DHLI #L & B &5 5 2 & T, BB St & R 2B 21T > TV AL
REERH D,

(112) M DERNEREZRAT 5 B T24E0I1F & A S13 MNY 112 & - T4 &h, DHLT 4
IIEES Ry FU— 7 OB - EEICY 5T,
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T S K OMSTACER SR 13 DHLT 41 & ACERIEEL & b A CUBE N D
DIHAD 5 b—FEHIEG T —EM%E *y hY—2 - 7 4] & LT DHLI
FEIZRE4: L7248, DHL £k & DHLT #Eod R Cldss + OEERERE 2 F HIZF]
M L22% 1987 FFE TEDORMUED LA EIT > TR o T2, 06, BLE

EHENT T TRy FT—2 « T4 ITIF BARA VT TALT Y
F ¥ —fAEL xy hU—7@ERE, 7T RODHL OZFROME K
BENTW, 7Zed, BIHIEESHEIL, BAEMNDHL DXy hU—7 - 4
—bEAEHBTEDL LI IHL) ® v —F - ~w—7 D HZER ST
AV

1974 4|2 DHL #£ & DHLI #Hi% LEC o ARBRIEZK 2 KB L 72 i 5 o
T B ARG L, 1990 4EE T 6 BIOEIEZMZ 2B D ZNDIEEETTo 72,
L, SHHTRTORKORMNZ IDHL) O hL—F - ~—27 ORI
B 2 HETE N TR T2,

DHL #EiX [DHL] DRGfFERsR4A KETITV, KENTO [DHL) DpgiEs
BT 2B, NS ERE, ~—FT 4 v 7T OMOIRGE R & A
L. DHLI 3 KESNCOMFRLENISWT IDHL) DORFESERETTV, (A
FRICHRGE RS OB AR Z1T o 72, 1982~92 F-{Z 33\ T DHL #HIdkE N
TINHOEMAICK 14F 5000 5 RLEEL L, —J T, EIREHIC DHLI
FLICKESMT VT 3 8 8000 77 KL&#EL LT,

1980 AARIZ 33U T DHL A2 DR R N BURBEER T L L2 Z &2 kv |
1988 4FIZT U RS v REAR YD~ ORI BB L2179 2 & TRE ORLE
LEMS L LB, FZEME DEIHTOWTHIEREZ LU, UPS #h&
DRBHITo TVENREEIITEL o T,

DHL #hi%, AMEABER (AAMZE, AEEHFLOLT b)) L

(113) DHL Z'v—7 Ok Je OV BCIRIE X, KES TOFEIZOWTIIIEFH TH - 7223,

KEWN TOFEEIT OV TR ZEMA: L OB KV FRAME OB & R R <
Shiz,
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RWEATO, fER. 1990 4 12 A2, T OAEARER L OMTUTO
NEIZOVWTEBEICE-T,
@ SMEAIZREF A DHLT # K OV MNV #0#RF D 12. 5% K O DHL #H0kk
KD 2.5%%HWATDHZ L
@ SMEAEEFIT DHLT 41K O MNV A DRER D 45% DENNEH A 7
NG N R N
@ SMEAEEFRIC, LR B%OBMERA T v a Y E2ITHETH %
4RI LT, 2000 5 KT TDHL) @ b L— K » = —2 % DHLI #t~jE
ETHA T varkb5z52 L
SMEAFEZIE, 1992 4F 8 A 18 HIZHR W TOD 45% DIk DB NNE B
FT L g ATONTATHEELITYY, 199249 A 17 HIZBW T 2000 /7 K
¢ IDHL] hb— K« ~—27® DHLI £~ A 7> 3 v Ol %
Folz, TD 2000 75 FAD 55, 1700 5 K3 KE TORGEMEmE S L
T, 300 7 RAVDSKELS O RGEEHEMIE & L CRHMill S 417z,
7B, @d MHL] @ b L— K« ~—27 OFfIZ >N Tid, SMEAREF
1344 5000 77 RV fffiks A 4275 L, DHL AHMIAS 1 4% RV fffiks 2 5k L7
M, fER, DHL Ak P vT ¢ v 7 o T RS F—% L Q= IR
OPEHITCdH 5 Bain tHOFM (Bain trademark valuation letter) %
ZUF AT, 2000 7 B/WZEDLE N &0 ) B &N H

IRS 1%, kFto> DHL #t& DHLI #EoDERSIZRI L, 199249 A [DHL] @
FL— R« ~—7 OFEEORE, ZAULFLE 8 HIZB T A 0EINE i
A7y a OFTHEIC K0 SE ARG Z 0 DHLT A% UMV #E DR D RATE]
ABEFHTE. 5% E ool dDZ & T B3, DHLI #1% DHL #10> [E 54 BH5HE
BLhHmpd o ENTESHELT IRCS482 @M L, MHL] O hL—FK -
~— 7 OFHEEE L LT 2000 5 RIS SERMTG 2 FE S & 072 & f)

(114) DHLI #i%. 45%DO#FGEMERA 7Y a o OITHEIC L D WY & e Sh, 2o
FE 5 CIE DHLI BERMUDA & 725> TV 5,
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W L C % O IE 223 WA K 6 (8 RV Th 5 LIl L7z, ZHUc>0n T,
IRS 1% DHL #EIZ5%F L 1 {8 9450 J7 KL OAR EBUEA K O} 7480 17 KL D JNEERL
ERRT IR 21T 572,

HEMESE A
. 200075 KA TRl D&_fg e
T/
A 4 I
BEST | ' V| s mmmac e s 1 omm
Bain tt ) Boo0 5 Foroaf i ] (BRHITH B M V2 )

F 72, DHL £ 1992 4ELIATICHWT MDHL) O hL—F « ~—27 D uA
YT o (ERED I22oWT, ZiE 3% D EHETDHLI L b2 HH N &
Tholz LWLz,

723, IRS 13 Z DALy o> o T DHL #E125 L IRC § 6662 (h) 125 < 40% D
NPT 4 DR ZAT > TV D,

(F5) RO BT o)

FIMTIBNT, ZODHL FETIFLLFD 5 >OF R MEE Shiz,

@ 1992 £ 9 HiZfFbhi= DHL] @ FL—F « ~— 27 OFEEIZHONT
1%, BEIZ DHLT #1: K% OV MNV 2L DR 57. 5% A3FME ARG FICFEIE S
ni=ttozZ Lo, DHLI #:% DHL #10> IRC § 482 L [ESESEE &
BIRT LW TE DD,

@ DHL #23FA LTV TDHL) O F L— R« =—27 %, 2IRHAIHER
EHET 00, Tl b RENHEFICIRE SN2 b DD,

® [DHL) ® hL—R « =—27 Ol & LT 2000 /5 R/LEIMNAR 3R
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ik ST N IE 7R T MA% & L CIlIE D,
@ 1992 “ELLRMIZ331F 5 DHLI #> DHL] @ hL— N « =— 7 IR
LAYV T fREREEZN B ETRED,
® IRC§6662(h)IZFD< 40% DT VT ¢ ORRFRIZE E A,

4 5DIZ DN T

® RS DEE

IRS 1%, 1992 4% 8 H ¥ TIL DHL f1 ) V= Dk =75, DHLI fH 2 UV MNV #£
DFATHERROFHLL L&A LT Y, DHLI #£1% DHL +Lo ESBEEH
ThodLREL,

1992 = 9 H OB STz DHL) O hLb— K« =—7 OFEEICD
W, BRICAME IR B 5275 DHLT #E K T8 MNV 4D #kod 57. 5% % Hf5
LCWi=b oo, EXEEEOHEICLE/RAL (requisite control)
I, BHFEEDYFEBBNCDWTERD 21T o 12 R A TRFTTRE TH D
LT, Y ML — R - v—7 OEEAT > 3 OBWRDIL 1990 4 12
HIZATbn T Zenb, HaZHE 2B U DHLT #hid DHL #Eoo[E44 B
HETHDLEFRLE,

WBiLE O TR

1990 4E 12 H OWEA T, DHL AR OV ORRTEAS, DHLT #: K TN MY £E0>
FEITHERROLHLL L2 RA LTI b0, BEICHMEAEE Z 0 X
AL T 22 & A D, DHLT 443 DHL #: ES A Tid i otz &
FiE LT,

Mz T, 1992 4 9 A STl DHLT AR ONMNV #EORRT D 57. 5% 23578
S THRY | DHLL #1:2% DHL #E D ES ISR Tid /e o 7o 2 LIEH 6
ThdE LT,

BT E A

—MRENCFZEMRD TRC § 482 (TP L CESMEEE ThH 502>V THE
[ZELRIER (control) ] DIMFFEL CW\AMTHITT 22 L2 b, %
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DEFE L L TEIMBEEHANC NEMITITEHI PRETH A 5 L22inAs ) &
b, LL, FEATARETH 5 UL FEIT SN T D EE0 L ORI a3
RTCOXERFR) W EBHESNTEY, EFICHADILNEDE o
T, &2 THBEHPNL, ¥R 2 EEOMKXOFARKREIVT LA
[ZERIROFE (reality of control)] I[ZEHTRETHLHMOL L
7

FEBECHIFTIE. SMEAIRE ZAS 1990 4F 12 A DIRf 7 C DHLT 4K U MNV
¥ OZEME (the ability to control the boards) %74 L Tu =& L
T, HxD¥W (day-to-day operations) [ZDOWTHEABEZRD
KEOEERRD HNRNT Lnb | 1992 42 8 A F T DHL 4R U D
BEFE2S DHLT AR OV MNV D FEATHERAD FE L, L AR L T D BLE,
DHLI #t7% DHL # D [EAA S TH 5 & LTz,

DHL) @ b L — R » ~—27 OFEPEIZOVCIE 1992 4F 9 AIcfThbhi
BEITHHLOD, XEBEFRRH -7z & Tk E LT &, EH
ERIEL 22 T BIATEND Z EIZLTZHBITH D & L, Fiic, sME
ABRTE (foreign shareholders) N KEMEEED & &7 LIc oW\,
BRI | OB 2 LR, AMEERZOSAITIE, DHL) O FL— K -
Y=V DREWEDOA T v a VERE L BICEIT 5% E e XL LR
(requisite control) IZDOWTHIEZTAZ ENWYTHD LWL
T, IRS DFERELFFLALUD,

® 3 9 KIEIERECHIPTE R

(115) MEAHIAI§ 1. 482-1A(a) (3), Jii3xiX lany kind of control, direct or indirect,
whether legally enforceable, and however exercisable or exercised] & 72T
W5,

(116) Grenada Indus., Inc. v. Commissioner, 17 T.C. 231 (1951), affd.202 F.2d 873
(5th Cir. 1953).

(117) FMBEHFTEIR D X5 ITHR LT A,

[We agree with respondent and hold that it is appropriate to use a transactional
approach to a specific transaction that was formulated at a time of requisite

control and executed after the requisite control no longer existed. |



311

9 XKIEHEFRECHIFTIE. ELRIERIC DWW CRUBLECHIFT Ok 2 Sk L

77
E SO sIANE
® IRS DEIR

IRS |%, DHL #:AF L T = MDHL] D kL —F « =—2Z25W T, &
P, PEEVEOMBE S LC, DHLT A3 LT A2 v — L LThALE S
F o T Y, DHL & DHLI #dfizid DHL) & hL— K« vw—2 %
MEFF LSS SH Do OIS E R KE BB NBFIE L T2 & I,
1974 SOOI L O Z DIETE, & Ood EFET DHL Fhiz A FAIMERI 23 &
L2 LA DHLAREETERNWTHA S Z L ExFmiile 5 Z & T.DHL
T A ROHER TR LT e FIR LT,
® HEiE DR

DHL 1%, [DHL] @ kL — R« =—2 {22\ C, DHLI #E23KESDE -
Hidth~ DB IR HE D IRIRIGEN O 7= DIZ SRR HHEAEZHET LT
5T & 1974 FEOFKRLEIEE I DHL AL AR O T TR ECIRIEIT 2%
ZITHOBOHLOTH Y, DHL Fo2HRHER] 2380 7- b DTl Z &
TR Y, DHL #HOMFNKENICREEND DO TH Y, [DHL) O |k
L— R« = — 27 OKESNBS OHERNZ-OWTid DHLL #E23FFE LTz
LERLE,

—J5 ¢, DHL #HiZ@IkAY72 T (collateral attack) & LC. 1968
FEOMBEERA§1.482-2(d) (1) (i ) DI EEICR D [BRRHE /HHih
HILYE (developer/assister standard) | %% FVNC. DHLI #EASK[ESF
282 DHL) O hb—F - ~—2 0 [FRE] THHE LT, M
BIFEHEI L EEIC R L CIIATA D & 2 B D TR EAT - 72,

o HBIFMPTER

FERBAEHIFTIE, 1974 SEDOZFITI T, DHLI #£A% TDHL] DA FROfE
MG B D LR DR T T54 % (license) | DHFENEHNLT
WA, RERSEFRLSZOHBEERIN TV RWI & DHL #iX
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DHL) @ Fb—F - = —27 O LI OHEREZ A L T2 &, SME
NP5 L DATHRIZ I T DHL #Ei TDHL] D kL— K « =—27 OFT
HHTHY RN EZH L TODELEERRENTNDZEHITLD,
IRS D FEAFF LTz,

F 7z, MBLECHIETS DHL #h 0Bk 22 R I2 k6 LT, TBRFRSE #iBh
FHAE) (IS WTHIET 2 & DHL #AVKESMZ W TS [DHL) @ |
L—R-~—27o [B%E] THY DHLI tHizZzo [HhE Ths L
LT, ZhEZITANRDPoT,
® I 9 KEIEEREHITTE L

%9 KEIPEFRACHFTIZ, DHL +E0 EIED 1968 F DR BE HAIS
1.482-2(d) (1) (i) DEETLEPEITLR D TBAFE RBIE EHE) OEHIC
DWTHRFZATV, MBEHIFT B RICE R A2 @ C TB%E &
FHAE) OHEEAT ST DITK L, KESTO DHL) O hL— R - =
—Z1ZOWTIEZED [DHL) DRsfFERSR4A 3T DHLI #£AMT->THY |
FOBEAVCIEEELE, ~—F T 4 v 7 EOMOIRFRERIZONTDH
DHLI #E23B# L CTE T\ 5 Z L4505 FEMPHINIC L v TBHRE /)
FHAE) OHEET DI Z L ¢, DHLT HASKESMCBIT D DHL) @ b
L—R-~—20 [B%EE] THDLEOBEEITV., MBLEHFTOH
Lz,

S @Iz o T

® RS DR

IRS (IR BIEERMET DHL) D N L— K« ~—7 OFHliEE % #9 6 &
KL ChbE L TRBEREZENT 52 & CHIEAS 1T > TS,
TR TITH 2T 2 NORFEEHEMFEZMNT DHL) O FL—F - w—7

(118) WBE 1968 FE DA A § 1. 482-2(d) (1) (ii ) I2H-3< TBRYEH {BBh A KLU

DOHEIZBNTIE, EERHEIC L 20 TiER< . EEOHBIC IV HET S 2
Llanh T, B, ZOBHFNIZ OV TIE 1994 £ SAS AR RN BV Tk
ERZINTND,
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(4% B 2t R BORER] O FITAEIC DN T MBI BE LT A% B I ST A 3 R RS
OHEEHFFEMNCE VR L, 20 2 AORFHEMFIL, &« TR
WCHBERFEREE, G 77 7 Z—EDOREEITV. 1990 O L
FE L T2{88700 5 RAVKRN3fE 2750 F RV EBEELEZ, Znbiik
({2 IRS F, DHL %> DHL) @ h L— K « =— 27 |2fR D 2R AOHER| DO FF
igE% 3 {8 L& FR L7,

RS 1%, TNHRFHEMEZOBEAOMEEZ T I, SEAEEZHN
DHLI 4R UF MNV DD 57. 6% & TS5 % DIZ 2 i 8750 /7 KL &3
o7z Z LIZHFB L, FNEWHE LT DHLT #1: LT MWV Lo kR il
5 ERLEDREEITV., 2D 1998 FOHACEARETHD 2 &
200 77 KAV ZZE LBV 28 9800 77 KL 47 « RT 2« v— |
IZR2bDTHY . ZhnbEREEDMEINIZE 3 & FZE LW
LEEELRE,
® HBiE D FR

DHL #4941t % [DHL) @ kL— R - v — 27 OFEMEEIL, FF
FREH OB ERIT CTd 5 Bain #hOFHMi &5 17 Ad72 2000 7 RALTH %
28, FREAICHFW T DHL #11% 2 0 Bain #0 2000 5 KL DFA 12 > u N CHE
AR AT, Bl 2 NOREHMEEZ ML LT, 20
IBLOVE Y ORIFFHMFEIL DF (TAAB T bFRyvyradm—)
B2 L0 5520 5 KL% TDHL) @ b L— K « = — 27 2% 5 & HRK
MERIDFHMZECd D & TR LTz,

F2. b HVE Y ORFHEMFICOWTIEL, DHL R v F T —27 DRLTH
EhL—FR =2 UNDA T TARNT I F ¥ —R0 )/ UNTREIR
% DI DOEEPEIZ LD ERNREN L D RRZ R LT,

(119) BARAITIZHR S FEEFEDOLFRE LT lrelief- from-royalty approach] &
I TnD,

(120) MEEFEDRE T L L CIE IRS ORFHME L FEOFEIZ L o TnDH HDD,
L LTRES BT BLORANLTEY, fHAE LT5H000 77 R/VFRE QR M
BEIZ 72> TN D,
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o HBIFMPTER

FABAHIATIZ, DHL 0 E3ET 2 2000 15 KV &R 5000 75 K710 [DHL
Db L— R ~—7 OFIEEL, LA b AR TS Mg
HLIESNTNDE HO TN L LT DHL O EIEE 31T A2 )
ST,

—75 T, IRS MIORFHFEMROF L FIE AV LNET e —F, &
E. FHEOREIZONTIE, LV EEENASZIT NS & OR@E R
U CTHBIFHEFTC & > TH RO Th -7z L 138D b oD, Z0 3
B R L) FEEEDTNTA DHL] D FL— R « v— 2 JFET %
HOTIEARNE Uiz, MBBEHETIL, ZAUIDHL Xy NU—2 DA 7
TARNT I F =R/ UNDREZOMOEIEFEIZ L DERNL D
PRy 2 S A THD O THDHELT, DHL] O R —FR «~=—27 D
FHEEEORH D= DITiE. 2 S Z OMOMIE IR D R E 5y & 2
LBIK BENRH D EHIWT LT, IRS DERLZ I AN -7,

2T, MBECHIFTIX, IRS ORIEE FEREM OB E T IEIE T AL,
DHL v U —2 OFT X TIRD MR EFEDOFEFE 3 @ RV LFREL
729 2 C. [ B OHIW | 1253 T (On the basis of our best judgment) .
AV TTARNT I F ¥ =) UNYIREZOMOBEREPEIAR D FFAM
WAEZZLSIWNT, IDHL] Ok b— K » = — 7 OLOFMiFHE $5r 0 1 E
5000 J7 RV L fEsa0 iz,

L2sL, ABEHET IR 2 2 2 T 29, DHL 4235 A LT
MHL] @ kL — K« ~—27Z 20Tk, KESTO TDHL) ORFEEE %
9 _°C DHLI #MT\V, ZOEACIREELE, ~— 7T 4V 7% D
DR FARMER |2 >V TS DHLI HABEH L TETWND Z EEZEEICA
L5 &, DHL HEOFF SR kERI S LTo TDHL] O hL— R« =—72

(121) FHFIECHIFTIL [We are convinced that there was a certain acquiescence on both

sides of this transaction that was motivated by the desire to close the deal
and save taxes. | & DFIkEZRLTWVD,
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(DWW, ZDRENERY DR 5eat (imperfections) 2SfEAE
LTW5 EDREZEITV, ERRO 18 5000 J7 KL &9 FEMEEN S =
DARGERMEIZ DN TZE L I0aid e a0 LIl L7z,

FABFRHFTIL, DHL Ry b U — 2|2 Xk B/ VAR EEEICKEN L Y kK
ESCTRII L TV D Z L&D, MBET—Z 64T LT, [DHL] @ b
L— R« v =27 12R 5 SRR OFHIEE TH 5 1 {8 5000 5 KD H
H. 300 2124725 1E FMCHOWTKESMIRET 26D TH D &
MmO D E EbiT, 209 B ERROAREEMEIZ L > T 50% O
5| (marketability discount) #4795 Z &Y THD &AW L7z,

ZAUZ LY, DHL fD b b— R« v — 7 O FMERN 2T 5 oK E
A5y DFHIARIL 5000 5 KoL &7 0 o Zh L KEN OFHIEE 5000 5 R
NEEFFT D Z LT, ABEHIFTE DHL £E> TDHL) O hL— K« = —
IR D2 B FHERIOFMMEIL LENLVTHD & LT,
® I 9 KEIERFEHITTE

59 KEERRECHIFTIZ, DHL) @ b L— 1« ~—7 OFHIICFR 5 A8
FHHFT OHIBTIC DWW, T2 1, BBECHIFT OFAMEIZ SV T & i
FROTND LT LRV LD, 1B FAVOFHMIIZ DN TIZINE X
Fa) WL LT,

% 9 KEWERFHPNIFRQ@ THAIZ LB | 1968 FOMBHE BN §
1.482-2(d) (1) (i) @ TBHIEE /HBYEHHE) 1CBI L. DHLI #HAKES:
IZBF S MHLy O b L—Rv—2 O IBH%E ) ThHoHE LTH Y, IDHL
DR L— R« w—7 ORKESNS OHERNZ DWW TIE DHLI #HITFE T 5%
HbDOTHDE Lz, ZAUTE Y MBEHFTH W U7z DHL #od b L —
K« ~—27 O MHFHERNC & £ 5 KESNE 3 OFHEEE TH 5 5000 J7
RAZDOWTIX, b &b & DHLT A3 H L TW A HERIOFEMTH Y |

(122) FUEHKDEBY TH D,
[We do not find the tax court’s valuation, a factual determination, to be

clearly erroneous; thus we uphold the $ 100 million value. ]
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HL) @ hb— K« ~—2 @ DHLI #E~DFEMEIFR 5 IRC§ 482 EOFE
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VAR D A RHERIOFMAEIL 1 & R Th D &l L7
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IRS X, BERITTH D Bain b0z 74—k « LE =023
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o FiE D IR
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5 9 XA HERFEHIFT I, IRC § 6222 (h) (2 H3< 40% DT LT 1 DRk
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MHaAy T —h  UE—E/HG L ARSI L e L
DHL #£2% Bain #EOFFAM £ #4E L7 & 2>, Bain 23S HAYIC DHL $h$
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(% £]

Z @ DHL 4T, HIBEREOTEICRT 2 KEICB T 2 EEARHIRTH
%42,
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DN, BRIZEBR IR b EEMIC O FE LRV E SNDHAI
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WIT, DHL AE2538 0 L7z DHL) O b b— R « ~— 7 (TR D HER S iR
7 b o0, FLe BRERNICROLNTZH D THSTZDONIZONTTH S
23, FBEHTIL. 2OV TERREZEE L THEZIToTW5, =
UZxF U, 5 9 K[EERRECHIFTIE [DHL) @ b L— K » = — 7 O

(124) DHL FFRIZFR 2 MPEHIFTHIRZFE L7237 C & LT, “Transfer Pricing Dispute
Resolution: A Study of DHL Corp. v. Comr. as Contrasting Consensual Resolution
and Confrontation in Tax Court” (May 5, 1999 Tax Management Transfer Pricing
Report) 2%, 2 9 [EIPEFFEHIPTHIL 2 L7dm L LT, Gregory j. Ossi

“Deciphering The Ninth Circuit’s DHL Decision: Questions Linger on Common
Control, Intangibles, Penalties” (September 18, 2002 Tax Management Transfer
Pricing Report) 723& %,
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(2) UPS v. Commissioner FHZ

W9 0 1998 4F 12 A 30 H — MBI HIFRH
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IRS I3, UPS #: DU L TV 2 REREHE, ZAVE T & [FRERIC UPS #0FTfe
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(129) See Kirchman v. Commissioner, 862 F.2d 1486 (11th Cir.1989) at 1491-1492; see
also ACM Partnership v. Commissioner, 157 F.3d 231 (3d Cir. 1998), affg. in part
and revg. in part on another ground T. C. Memo. 1997-115 ; Lerman v. Commissioner,
939 F.2d 44, 53-54 (3d Cir.1991), affg. Fox v. Commissioner, T.C.
Memo. 1988-570 ; Casebeer v. Commissioner, 909 F.2d 1360, 1363 (9th Cir. 1990),
affg. in part and revg. in part on another ground Larsen v. Commissioner, 89
T.C. 1229 (1987).
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(130) See “Settlements: UPS Accepts Nearly 60 Percent of Section 482 Adjustments
for 1984-90” (April 2, 2003, Tax Management Transfer Pricing Report).
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(131) FHKOBUEIC LY ZOBBOA T FREFIEDS 2L bHV 2250, —RIR S
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(3) GlaxoSmithKline v. Commissioner 3+Z=
(1 [BH) 252 APE IR : 2004 42 A 4 B —1989~96 DK
ALy AR 5%F 5
(2 \B) %% 2B ERFTICHETF : 2005 48 4 H 12 H —1997~2000 4
DR IEALS H3 %5
(7235, BiE 2 4213 2005 45 9 H 28 HICHEA &4 1989~2000 4F% B
FEASDRGELETH1ODERELR-T-,)
FOfif < 2006 4E 9 H 11 H—IRS IC X 5 ABRNEDAE
SRR - SRLREIRSE, SRR 1989~20004F (RN £2131989~20054F)
R & 70 o T2 [ESMBEE R« 96 [E] o0 3K S LS IR 7 D Bl 1

(F3RHR) @92
WEOKRFEGEGERTFS4ETH D GlaxoSmithKline ple™™ (LATF
[Glaxo L) & W H,) X, T 7 =T MEDO T TCHNYINE

GlaxoSmithKline Holdings (Americas) Inc. ™ (LL'F [Glaxo Americas

(132) Z o [FHEBR) LLT (Fof# (Settlement) WALE] F TOHFMIZOWTIE, [Tax
Management Transfer Pricing Report ] @ [ In the Court ] IZ## & 7=
GlaxoSmithKline |ZB99 2785 (August 20, 2003~September 27, 2006) |Z LT
W3,

(133) 1995 4E|Z Glaxo plc & Wellcome ple 3AfF L T GlaxoWellcome ple (2720, 2000
FEIZZ & SmithKline Beecham plc 23&ff L T GlaxoSmithKline ple & 72 ~7-, 72
EHIANT 2000 FEOEOFYRHI IR 1 (L Th o728, BRI Plizer MR E
TToTfER. ZHUCHP TR 2L & 72> TW D (2006 FERRF A o

(134) GlaxoWellcome plc @ 100% F-=41Td 5 Glaxo Wellcome Americas Inc. DS
s
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#t]) ZWU T, Glaxo ff, Glaxo Americas M O OS24t E L
7o EIA N DWW TRENTOIRTEZIT> TE Y, 728, Glaxo Americas
T, KEN TYRERLZRGET 212272 Glaxo #hIZE DRGFEMEIZ D
WCrA YT 4 DIEEIToTET,

1992 4£1T RS 1F. 1989~90 4EIZ4% D Glaxo Americas FEDRiHH
DWW THIBHAE Z A LT, Z OFEHEAIZIB VT, Glaxo Americas #E1%
IRS 28 Glaxo (b~ v A YT ¢ OHFLEIZB L IRC §482 DA 2175 2
LT E Y B AR RBIREE G EEN D Z 2B LT, 199 FF B EER
IZ72% Office of Appeals TORIREFA KL NAPA 7' 1 7T LT L 2 ihikk
ZATo72A3, IRS 1% Glaxo Americas #ED FARFEAMFK EAELIZ X 5 APA HIGE
ZHIT L., FNREE S FRICKD T,

ZF O, 1999 4E|Z Glaxo Americas fhi% Glaxo #E4 38 U T, Z[E® Inland
Revenue 1T LHERR& 2 Y Jmic & 2 EERH) ZHRBLOMRITHHR D 7 r & R
ICOWTDEFEZITo72, LvL, ZOWHERS 5 YR/ L 2HMEBH#IT
HE[E D Inland Revenue 23 Glaxo AHID AR YL 3 v & 3FE L CRE~DEMN
BIZeBLO I DN THAE Y & Lo 72728, 2004 4F 1 BICRE L 7=,

IRS [FHERR S 5 MR L DA BHOWRA L= T T, FH 6 HIZAAT
Glaxo Americas fhIZHERERBABMT, VWb b 90 H L ¥ —DikA %
1T- 72, Glaxo Americas fHiZ, Z? 90 A L ¥ —D&EM %31 T, [F4E 4
A 2 BB P IERIc e LT,

(45« Rk (Petition) DPNEE) 139
Glaxo Americas fHIFFRIK (Petition) (2L Y | IRS 2% 1986~96 D Hi 3
FEICBL, BREEREMOAA MZOWTUE RV E, B YT (12D

(135) AP RSN TWD Z E0D, Glaxo £ &N Glaxo Americas fEIZIZZ LB D

Hokikita gt & L35,

(136) “GLAXO Fights $7.8 Billion in Allocations, Seeks $1 Billion Refund for

Discrimination” 12 Tax Management Transfer Pricing Report 1106 (April 14, 2004).
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WT 19 RvZ, FIFAHHC OV T 148 RV AR > TR L= & LT,
BT T8 R DEEFRIIRD 27 (8 PO AR EBIFHDOEEICOWN TS
S BDOEREEIToT,

IR & 72 o T2 EEE ST IT, oI K < FIH A TUW S Zantac, Ventolin,
Ceftin. Zofran, Imitrex M X Serevent 3& AL TNz, T3 H DEFKS,
AR D KENC BT DRGEHEREE CLT =Ty b A2 PT )
LW D,) IZHOWT IRS EEWEHiliz 52T, ZAHEREMITHHRD Glaxo
D a A YT DIV T Glaxo Americas #EIZ 1T HIE AT GH 512
BRI 2EHNRRNEFELE,

2%k L, Glaxo Americas #hiX, KEFHHZIZIIT S Glaxo fa&te
Glaxo Z )\ —=7"& Glaxo Americas fEDOZHENZ DWW CEEMIZIR TRV |
Glaxo Z/—1%, KETMIE L7 EHRITLR D BRSO BANBA 55 %
T NS OMRBECDO~—FrT 4 7T Ty b7+ — L& L,
Fbr—F~—7 %% L., KEREMEFKLF (Food and Drug
Administration ; BL'F [FDA] &9, ) OEREZ T2 5 A TEMEZAM
LTkY, —J5, Glaxo Americas tLi%, FDA OAZROHEZITV, KET
D=0 T 4T Ty 74— 2EHHTHZ L TINALERMLDK
E~DOEAZIT I ERVEOERB 2 EN TN D,

Glaxo Americas fLiZ, ZO LI ITKEICB T D~—r v b A H Y
7NV ORHMEZEIZ OV T Glaxo 7 /b—7 & Glaxo Americas fEDZEENZ ST
FEa LIRS OB EALy DR YBPEIZOWTERT D Z LIChx T, APA 1245
% IRS OERIHEHR (discriminatory treatment) (22T, 10 {& Fv
DOBAEMN OT3E (81 billion refund claim) %477z,

Z UL, 2000 4E(T Glaxo Z/b—7"& SmithKline Beecham #:23 &0 L 7=
Z L. 1993 412 SmithKline Beecham #:0> [Tagamet] &9 EFGLIZD
W APAIZ KD IRS AN FHRGEAMIAE L EILE O 4 7K L T2 A - R4
Glaxo ZNV—TNER L2 LICLD LD TH S, 1994 4£1Z [Tagamet] &
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AT HIEKLTHD Glaxo 7 /L—7D [Zantac] IZOW T, APAIZ LD
AR FEMRE R EE D@ M 2 Lk X 51 IRS IFT3EH L THE Y, Glaxo
Americas fHiE 2 D IRS DZEREIE M L 0 £l (financial harm)

EHSIZL LT, 108 FLVOBEHENZ TR LIEDT TH D,

CFnfig & T oOfkki)

BNA @ Transfer Pricing Report ¢ 2004 46 H 9 H 5 2006 4E 8 A 16
H ¥ Tlofgik M7= GlaxoSmithKline HEEED 20 Bk D HEE 5 & |

FfRETCOERBBIILLTOL IR > T D,

® 1 [EHDEFHRE (Answer) (TH1F 5 ER & 1997~2000 457 DEUHR

[z T

IRS (% 2004 4= 5 H 28 HIZ&EFHE (Answer) ZIEH LT, ZDO7RMNT
KETSRIZEBIT A Glaxo Americas HOZEINH KL TWA Z L 2 FiE
T 5 &L BT, Glaxo Americas £ APA (4% D ZERIRIEHR U MT DUV T,
Glaxo Americas £1:0D APA & SmithKline Beecham #1:0D APA & |3 B3
2N E LTRD RN T,

ZD IRS DEREFEOANEN AL T, OKEIZBTLZ~Y—F v b A
Z T, @APA ITAR D ZENHEHR VDO TR, Z Db & DG RITR
L0 L Bbhiz,

ZOW%, FFE 9 A 29 HICHBEHIET CHEAERSE (pre-trial
conference) 3MTHIv, FATHIHD A7 ¥ 2 — VS HICHET A
FRREIL, ZOMRHT 2005 4 1 A 28 A X TIZ IRS 23 1997~2000 4
RS LT O RKEAREBAEBEMES Glaxo Americas FHIZEMT D LD
IRS ICEER 2 &7, EBIC, FE 1A 26 BIZZ OB LT 19 E
RAOREBEER S D & T B EMEAEPAAEIED Glaxo Americas fT:
WA &N, 2 EZIT T Glaxo Americas fEIX[F4E 4 A 12 HIZHEBL
FHIFTIZ Rt LT 2 B H OFRRORHEIT - 72,

[FI4- 8 H 9 HIZ Glaxo Americas £t 6, TiLh 2 DOFFAREME T D
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A7 C (motion) 28 &M, A9 H 9 AIZ IRS 2>HI ZHICKT 5
HFSZ T ENZA, AREHIFTIIFELE 9 A 28 HizZhd 2 DOFFR
DB EIT> T2,

o KEIZBIFA~Y—F v b A UHTTINIONT
ZOFERPAEEROPLIGRSFETH Y . FEBGRHERT (U
T MDiscovery] &W9,) ®H~<—r v b LA F DT NICELT
2L RENDE-MSTWER, 2 BIHOFFRPIREIND ETIDHRIC
DN T OREREBROMRFEREN 72 SN R OFEFEIL A <. 2005 4 6
A 8 HiZHi &z 2 BIH OZEFREDRNICIBNT, RS IEKEIZKIT S
=y b e A BT NVDOEEHRICONTOERE{ToTNA,
ZORT IRS 1, IRFEERM) & LTo 1987 FOEMEITHIT D
Glaxo Americas fLOMERINHZR HIRFHEH L L TOHOTIE AR, 3
Vb TA B BT T ORI RIS B L 7R T h B &
LT, YEEBOEB|IORIFHIFEYE (economic substance) X, 7 A ¥
NT 4+ TARVAKETO RL—R-v—7  ZOMO~—"r v b -
ALBVTNORRECE > THRESNHBISNEIRELDOTHD
LDOFEREITS TN D,

® APA ITHR D BB N D EIRIZHOWT
Glaxo Americas #:23Fik L Tl % APAIZER 2 BRI BR\ MRS 2 10
& RV OBFEREHZOUVT, 2004 4E 12 A 23 BT IRS 7> S HBEHIFTIC
HSE TSI, ZREMBEHFTATAT 2 L 5 MO EGEOY R s

(137) KREOKEHTIX, T OEE/NOFRY FH A M T o FEBERGE R Fh
(Discovery) (ZBWT, FRIR (Petition) P& FHE (Answer) O FEIRICEAL THE
E?JF”U)T?EE V51T 9, Discovery (23 CREHLE R O HSCREA DML 3 Todn, ik
REI DA ERH FERMRICHR DR B IR O EYMEENH L NICR-o T 2L b

%‘/‘o
(138) 1IRS X Z O ZEBIEHR L MZ DWW T, BRI 220 2 & X0 Glaxo Americas fhiZxt
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Nz, ZHITH L, 2005452 F 22 HIZ Glaxo Americas #1i% IRS O3
TR > T % & LTIRFED APA (2R 2 2RI B O 3R 2R FF 3 5 &
IS TCEAT> T2, ZHHHSLTIZOWT, MBLEHIFTIE 2005 45 3 A
31 HIZIRS OWSECEH T T L HEE F LI,

FRRHEIEDD TEIT < @ E 72200645 1 A 24 H1Z Glaxo Americas #hid
FHRLECHIFTAY APA 1Z4% 2 ZERIBIEHR M BT 2 B BIIC DU T IRS (2 Ay
T DLW TEIT, [FE2 A 3 BICHBEHPTIE IRS I2fs & T
L7,

2%, MBEHFTIZ. T IRS 0 APA (A% 5 ZE BRI B M DU Tk
iz, TENEN N, FOLIBRFEICEBIZLTH,
FREARCLERIZ WRDEHRE AN TR B0 EDARZ AR
FrL7-,

IRS JFALBLBECHIFT Om-AIcxf LIRAE 3 A 2 BIZHRVWEREZ & - TS X
T 5, IRS i, MBEHIFT OMmaI12s CAuE, SRS IEX (to violate
laws regarding the confidentiality of taxpayer tax return
information) (25 Z 212725 & LT, Zha WReICHE L7210,
AT, IRS IIBIHPITI R D IEE LOBERRMEELRY 5250T, =
OFEMIZFFFA EOMET % B 2 B _& TIERWEFIR L,

o FBIEMFTIC L 2 EHIEHATITONT
2005 4E 12 A 30 HIZ. IRS IZ. Discovery |\Zf L TR RDIRHE
FIZHOWTEEH - 538 & L7V Glaxo Americas fHIZXRI LT, ZDftb

LT APA {Z2OWT—BMEHRZ T 2 BIEIXFAE LW 2 & 22 BRI CRLBLECHIFT
\CHEHOHEEETT o 72,

(139) IRSIIED L HITEELTWD,

[Tf the Tax Court permitted the disclosure of third-party APAs and related

information, affected taxpayers would have their confidential financial
information and potentially, their trade secrets and identities revealed to
competitors. Section 482 would no longer be resolved on case specific facts

and, instead, would be based on the resolution of other cases. |
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D L2 THAEE EBICEHA L7-23E (tax accrual work papers) | %
ERET 2B AT &5 MBEHIFTIC RS TR T o7z, IRS 1L, T2
NHOEFHIZ LY | Glaxo FL2NERAZIRFAMECR A YT 1 Z3RE
LTS ZLICHE#E LT, ZOEENRY v 7 AT 7 =0 TEKIZ
WCTEMIZHBIT 2 Z ENTELTHA D LTINS,

Z 2T HBEHIANE, EFED IRS ~0 APA (ZBT B 64 & R H 0 2006
4£2 H 3 AIZ, Glaxo Americas £k L C 2 HEHEIRHICEI L TR D
EolcmmEt L,

Thebb, BECFBBRFICIRH LTV D 450 T_—V b O~—F7 T
4T R¥a AL NOER - SRINTET, 2o, FEEFHIZHBNT
BRFICY g~ —rT 4 7« RX a2V hORRBEZSERNENHIDT
X, FoOHAEZEET S L D Glaxo Americas fHiZAy U7z,

ZHUCK L, [F4E3 A 1 BIZ Glaxo Americas #id. Discovery ({2425
JNLT X AIRHEHOFEIIC R L CHAIC R L TE TR Y, IRS ik
OEFR ML 2 REHE (remedial action) (TMFERNE L,
BUE, ERBIMRDaT ERDd~v—TT 47« R¥a AV NEBRET
57 RAEMBE LD 2T, IRS LMAMNIHEEEZED TN D LD
HzE1To7,

ZAUTHRE L, RUBLECHIATIL, TBiAEZ EERICF A L 7= (tax accrual
work papers) | FEOREHMBOMEMIZONT, [AFE6 A 21 HIZET

U7 %79 BRI LI,

D% IRS (X, A 4 A 11 BICHBIEHIFTICRE L T, Glaxo Americas
& OFRBHITHRD TAEMZRIR7ZY (substantial gaps) | % iR
THZLHEANE LT, BWHRRBRICER D ERLT — & LHE OBE Y5
IR LB 25572012, Glaxo J—FDa v Ea—F - b
VXD VAT KR DHT VB A% Glaxo Americas fHIZ Y2 H
LT EFBEHEFTICAT o 72,
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IRS XKD EE R EHN Z ORNIEENRTND & L,
a1 YT 1 G
S AR TENZ AR D SR
R E oo RREICAR 2 15
1 ZERIE
UK L. Glaxo Americas #HIZ[FE4E 5 H 1 HIZK KT TE LT,
ZD7HTIRS 1E TKitchen Sink Approach] M0 % Hu /= & DR %#1T
W, IRS A Glaxo Z —T7DarEa—H « hTvFo T « VAT A
TIRAT LI LFZRTANONRNEDOTREZIT o7,
[F4E 5 H 22 HIZ, Glaxo Americas fHixF O HE L AR — MIBW
T, RO XD A THBIFEHPNCHRE 217> T 2.
Discovery |Z4& A#EHEIHOIEHZ >V T, AL IRS BTk
ERKLN TN E
Glaxo /=7 DaryEa—4% « T yFX 7 « 27 AT IRS
WT 7 EATHZLICHONTUL, WEERAETE T RN E
I BHIZZ T, Glaxo Americas fE& TN IRS DM & 4. Discovery
AR DI EEOEIIZ OV TIX, 2l EOENH#HE (further
judicial action) IFMEERNWE WD Z L THE LI &2, MBLEN
Fricd Sh s,

(Fifi# (Settlement) ODPIAZE]

2006 4F 8 H 16 H OFiHF & K% IZ, GlaxoSmithKline FHZILFE4FE 9 A 11
BIZWE 722 0 FOfif &\ S FE TR S5, IRS D3AFR MY LT=FIfRONZR T,
ToLEy Ths,

(140)  TKitchen Sink Approach| &i%, [V L &HLWHMEF LiAATLE J HilE)
L9 B,

(141) “IRS Accepts Settlement Offer in Largest Transfer Pricing Dispute”
IR-2006-142 (Sept. 11, 2006).
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GlaxoSmithKline B%2(% IRS DIE L D2 TR K DFBFARERTH Y |
Z OFEEFINT L Y . Glaxo Americas #hid 1989 4EA 5 2005 40D 17 4R
DR F N7 2 BRI Fr & R~ 2 72 01T IRSITHY 34 R/L& SCHAU,
AT, APA ITf2 2 18 B FAORBBEEMN O TREZRY FIF5Z & LT 5,
Z ORI 3418 RV OZIE, ZHE T IRS DT o BB T2 T, Ik
D—FERNTH D, ZOFREKIDO T T, Glaxo Americas FiFFBLHEHIFT
THDONTZEBHD 60% 2 B2 HEFNIOWTHIL D Z itk b,

IRS @ Chief Counsel T& % Donald Korb K&, ZDHELEZHY L~
VoNy B DFFFAT— 2 (Manhattan—based trial team) (ZHxKDOEFEE
*EoT,

IRS B'H T B Mark W. Everson Fid, [FHifliss il B I3k ABUCAR B TE
HORIPTROEEREDO 1 > ThB] L, TLT [ZOERE
ITETESE LD, RWEH LT Glaxo Americas fENF A 1T 1 LT
SNT=Z LIZEEEZED] & LT,

B2, Donald Korb it TH L, x DRKEAETHLA LT IT4 7T
VANRE bR T X, Glaxo Americas £ & OFfiEEZ T ANLT-Fe 2 D
W, FREETICBIBMERS MR L LD & 5k~ OBE % ik
LTWEHDTHD] M Eik_Tn5 M,

(% %]

Z @ GlaxoSmithKline BZI%, 2004 EIZFHFBTIRE SN D LEINSER
EENTWEHEETHY, DM ZOREARIL IRS B ERKOSFH LS
L VO TR R SN L O TH D MY,

(142) JF3xiE lOur decision to accept GSK' s settlement offer reflects our commitment
to resolving transfer pricing controversies without litigation, provided that
our ultimate goal of compliance is not compromised. |,

(143) ZH L EOEERBNFICOWTIE, SFREHICE VML Z L cxhonz b eR
S>TW5,

(144) 728, Glaxo Z/Vv—7 1%, ZOXKENZEIT S Glaxo Americas fH& IRS & OFFLFF
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AHFEZIZONTE, FEOAFPOKEIZBITI~—F v b A ¥
VYOI NOFTHRBRROF R DB D L Bz, Glaxo Americas
B SNTZFRIRICIE. 1994 44 BFI23V T IRS 23 Glaxo Americas
D APA HFEEZRAE Leh o722 LI X D ERNIEIR D IRERE &
L CORBBRMTNEREINIZZ L5 Discovery OBRIAL YNNIV T
PR O FIRIZ L Y Glaxo Americas AEAMEECIIR o2 b
D,

&# L LTIE, Glaxo Americas #1725 Z 0 APA (24 B BiAEENT D EiRIZ
WTHBEZFF > TV O TIIRVWNERS L Z2ATH D, LrL, 2D APA
IR D EIRICOWTIE, IRS DOSFRAEHICIRD FIRIC L W REEICRY L
TEOENEHIEDH B LI D,

1994 FF- YK (23T IRS IEATIR D & 5 12 APA OFEMRAIHELE 2 7= D 58t &
LTWAN, ZO GlaxoSmithKline FHHE% & 52T TOMBLE D APA
FCZ GG LTV DT TIERL, FRILITAMmDZ L THLL T
DEETRAlDIND, FERE LTI, FRICE S TR TIBLE N EES
PFE VD AENRETAIC L > T BHE TIIAFLERWIEREERED
APATEH O T RTEIBLCLESZ LICL D IRS & LCid—RE5HI
Mao 72D L D ICH I, EROEZHDOLEIRLTWELEEIEL L
TIAUCKHL L T\ D, REFRREBFE L2 T2HAICIE, 2 Thae
THOTENTONWTERBDEDL EZATHD,

FER. FofiEE L7722 212K 0, Glaxo Americas £Li% 18 f& KLz d K5
APA (ZH% 2 BUBERT O ERIZOWTHEES 5 2 & T IRS [Iftbh/zbif T
1% 508, TiX. Glaxo Americas fEAY, AHFHZREIZHOWTFiEE 1T o 7-#1
e LTIIMAEZ LN THA D M,

FREOFRIZE D ETORMEE B DI, THBEHIETIC & 2 B A
4] % IRS @ Office of Chief Council ™ Attorney 239 £ FHTBHZ &

DIENZ, DRERA T X IZBW T HHBIFAEIT> T\ 5,
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T. Glaxo Americas #:I7% TKitchen Sink Approach] &#8H#H L TV 523,
Fs BT [Glaxo ZA—TF DALy Ea—F « VAT A~DT
72 RNBR L WZOWTMAT 2D TIHRVNE N KL%, Glaxo
Americas # R OFEEFH ST TH D Glaxo thic 52722 & Tidpnint & %
%, Z O Transfer Pricing Report O Z1) CTld & Chilimz HE 5
TRV, a3 Ba—F « VAT ANLEICIERZ Kitchen Sink © 2
LEIRWELBND Z & ~D Glaxo Americas AU DR B B4 AN, FIfEERTD
FLENOEDLS T DEFICEEERH 50 TIEA VNt BT 24
T,

KBS, TNETCOBERMKICI T 2iFRFHEEELX->2 T, 20
GlaxoSmithKline FEDRERIZHESL IRS DA Z A ZHOWTIE, LD

INTE R D,

IRS {%. GlaxoSmithKline FHZED#RERAE U T, SMNEB S TH V KEWN
IRFE CEHEDOPIFE /T D KE TR0k FEMREDO~—7 v MR &
TEEREOFEEIRAFMM L, Zruc IRC§482 #HAT 52 & T, KEHIC
Fifgam 0 iAteZ &3, BURICEIT D IRS DR BOEIKIZ /25 L E X 720
TRV,

~—7 v MRD AT SR Z L2 SRl O NS T L.
CNNRFROE O v 712705 X HIB DM, KETIIRBEE MR TR
JEIC 72 2 &9 R RAEZEICSOWTEBLIRIZI W T b SLRER IR ERICH 0 |
FAUITF T GlaxoSmithKline RO L 5 (B HIFT O EHEIR LGS %
FIATHZ LIk, LRROX D ZRERNBARRICAZ DD TIERWNEE X
D,

Fro, ZOV—F v MURDEREETFEEL TWDHDITTHY | F

(145) HRICHT 2 RFFRFHROENNLDL, B L < DA EOHAFT O BN EHER
Z IR EFARRICIEFIZITERWA, ZhEZBILITERVLDONEEZD LD
HThH D,
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OREIZH D P, UPS HFROGEE (Sham) FRERO X 912, FAEMZ2ERHE N
FREND T &b LICHRKRERERBCHFT CEIND &) K5 bl
FRNbDEEZD,

DY, FR TS ZAHREESMENZ E D, SO EHFEIC LY
HIEALSY ATV NLRE RS2 DB E ISR A L B S 5 2 & T
TR XD MRRICFRFDIAT Z L IC X 0 FHERMIC, IRS OHIFFL TS L
~OLTOMBE D2 T T AT ADHER; - M EZXDHZ LN TEDHLED
Ak B D DTN,

WFIUCE L, bAEOKREE R, BRRBROK:E KETIT- T
W 5 EIERIEE O KE O —MRFEMITICRE Ie~v—F v FEFNTWD
DLEFREERL L) TREN S ZHEOTH LG TV D EFHIT OV T,
& 57> Ui APA (T & D B HAAR X SR A BIREICAT > TOD TR, 2o
GlaxoSmithKline HFZ& & [RIEED 7 VU AT & - T IRS OBERMAL% R O
FIZHEOENDDOTEHARVWNEDEIRER LD EZATH D,

(146) =B IZ, ZITH < EFTREDHDFETH DM, HLDMBERAUOBEL I Z

51T, 2003 4 9 BlzAR ST TRER M O NEEBSTRALERS | & OMEI & 3 O T
AR D AR RIS 72 81, 2@ GlaxoSmithKline HFHRAEHX L -AEKTH
D, ZHET IRS BHFBBREZT THBEERAOKIEZ LTE-0%, Fall
DI OITHRISHNC BB RO S EET ) FERR Lo b DO TIHRVWNEBZ D,
ZOMBERANAR D BLX, HPREOETH 2 KETHHE OLIEE B EIC AN
TIZEREZRTHLOTHD EEbi, KEEEEEAR L T2 b3 ETIEIRRIC ST
THEFTOREREZEZSLWER Y L ZATIEH D, k. KEE OMAWHES:
ZAFEICE L. HOMBERUNOWENKIIITS 2 T LERD D T L I3H
NThHEEDND,
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#3% 1R SOBEIKEFECRES
FA A~ DRI

ATEEIZ RV T KE OB FRIR D FFARDRIUT DN TH T E 728,
INHOFHMEREZIT DD, NEIRAMEOHEFICHA L TIMBEE LED,
IRS RED L 9 7 A X L AT IRC § 482 123D & BRI BLH D TE & HIT L.
FOFRBRIEE LTEENCONWTHTHRDLIEE LTV,

IRS 13 1980 FERUT I\ TEHERBIAMIHE FRDOFFAD KOV THER L T
X THY | 1986 I PE & LICBERTASBLHNIZ DU TR & Z2BLHISOED
TN =B Kk EES WP &S b 3 MM R E D — L (intercompany
pricing rules) (ZfRDMEBWIEEIT D & 5 E=ZIT T,

ZHUT XD IRS 1 1988 4RI TTRC § 482 12355 < /3 MMEAR R E DAIFSE (1988
EHE) ] (Study of Intercompany Pricing under Section 482 of the Code

(1988 White Paper)) &A% L7-017,

Z D% D IRS 1L 1990 A4 F CITBERTIFE F R D FFAATAR D BEFFE O KIE
M EREERIEDH L LRDDITTHDA, IRS T D 1988 A FHLIRICH
\J 2 BRI BN AR 5 A TBERA T O BURELR LS IZ DV T L 1999 4R TTRS REPORT
ON APPLICATION AND ADMINISTRATION OF SECTION 482) ™% (LL'F 1999 IRS
REPORT] &V 95,) IZEEDTAREITHT,

7235, 1990 4EARIE D = DEEHITI IRS Ak A K X < 550 S 2 SR AT
SNTEY, 2D 1998 4D IRS B M L DHERAIZ(L), Biniliks O1TE
BFUTIZOWTEBEZ L2 -mb b o0 TidhnwntBbhs, 20X H57E
RAWIZEBW TS, ZORFIICAZR 4172 1999 IRS REPORT IZBIL L B =2 —F°

(147) KEOBIMEIRBLOZIER 1988 FFHFICOWTHL X, AEE DREOBR
MFEERL (55 118D ) BURGEIE S 62 &5 6 5 125 H (2007) &ZMshizu,

(148) Department of the Treasury and Internal Revenue Service, PUBLICATION 3218,
released 6/4/99.

(149) 1998 4E?D IRS HEIZSVWTIE, Charles 0. Rosotti % (HBEFRIENFR) TEKHK
KSR DL PO RMHS EERHATT AV BBBATERE] 2RIz,
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52 Eid. BEO LR E OB B OfTEEI TSI R D MeHa A HCld e
W e B, BLTFIZ 1999 IRS REPORT (2RI LT, FFEABIEIZEIA 2 & 510 T
HHZ L E LT,

55 1H IRS OBEAMEFEATEN AR © EAT £t

1. IRC§482 &

BANZ, IRC § 482 DIRHIT DWW THRLIC A TAH S, 2 1999 IRS REPORT
W28 D & IRS I 1917 AR 1K B AL O AT S 45 i K OVELAE SRl F A D 12
HHUARDHERRIC DWW T G- a T ) | WER AL TIE, 1928 FITITHAE
O IRC § 482 DRETH & 72 55X D IRC§ 45 DIMENHIE SNz, Zhicky
FABLEDRE D PN B 7R & I BE S O RFHLEIZ DWW T A ITR 5
HERRAS IRS BEICH 2 BNz, 2@ IRC §45 1 1934 A= F OV 1943 2T D
BIEA2 SN0 5, 1954 FIZ IRC§ 482 NHIE S Ni- & &lo, TDH X
& LTERITHAN TV D,

TR 2B 2 A HANC DV T, 1935 4RI IRC § 45 (29 5 W%
BHRADPKESNTEY , ZOL X IRC§45 ZHMMRS LD FELE LTHR
SEAEERT ) EHE (“arm’ s length” standard) OfEENHWLNBZ &L
o,

F O, 1962 FDKETOY 78— N F LA (¥ v 7 AA 7 B O
AR, KERES D FRRICBWT IRC§482 Db EN ARS8, |
Bl RWCHMBEZ B4 C TIRC § 482 1%, BEIC R ) 7¢ EIFER Ofic /> & Bh k5
DD DMKIHERERTE L T D) B0 L I, FREEXTXTHIBRS
7o LT, WBEEBA T, PR AN L7 ARSKEO BRYIX, BATO IRC
§482 |TfRDMBERNEZSFTTHZ LICL DV ERNTELLOTH D, B
170 IRC § 482 (ZIFFTE R OMERRDELy 51T 5 72, MBERE K OZE O

(150 ) Treasury Department & Internal Revenue Service (1988), “A Study of

Intercompany Pricing”, p.9.
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MNIZIRFEPA7R MR 242 5. LT D, WAL, MSNITRICR 2 FRICBIT S
PG R OVERR DB DWTHI T e A RTA VRO T +— X a T &2 HET
HZ LY, ZOWHERO T CHAIOMERE &7 2 R RIHIE O RTEEMEIZ DU
THRFTRETH D) & Sz, /iR, FFEOKEBIHES TI IRC § 482
YWIESND Z L3 eholc, TNEZIT T, 1968 FFITH 72 2 BIAfliks (%
DMBEBIAND, SR IEEL BT 27200 HITEATETA RT4
VELTREIN L, TAUTITEARIY 720 S AR SERMTE 0O P 8 H1ECREE D
BEEARZERIEE | D72 OBMBY /e /L — VB E EA TV,

1960 SEARUITIE 2 FL% o 7OREDEFFE 1T, T D%, 1986 41272 > T IRC
§482 DYIEZIT > T D, T OBIEIT IRC §482 OHIEIZ, B DT
JEEPE (intangible) OBIRIZEAT 25 XA MR 2D ThH -7, T,
AR 7 B E DS Ay et i 7e L CREN OSBRI T D 2 & E~Oxf
Wl H HARP e a7 MM T, W ONOHEBFIZB N TRINTZE
AR OO LEE PTREME AT IZ 0T~ 2 Rl &2 S L TV D b D Th o 72,

IRC § 482 |23 % United States Steel FRI TIL, 72 & 2 ERY 27,
ZOMOBERIZERZZRNDFEEL TV E LT, JEBFESHTR ORIk
LD DIRMD b & TIREES M OMAKREDE—7 - /N~ 3— (safe
harbor) (2720 5 % @ &KEWEFEHPTILEN LA, KEFHESITEO X
D 7 L B FTREME OBEE A R ICHFI L7 b O Th D &k L7z, £ L
T, 2O LSBT 7o —F PG EOBIRIC O W TRIEZ 5 & 2 311X
FaRbOTHY | WG EOBIRIARDHT-RBEPLETH 5 L OHlr
E{Tol-blFThHho o,

IO LD ICEREEDOREZCET S IRC § 482 OWIEIXFIHEHIET & ORI%

(151) Id., p.9~p.10.

(152) United States Steel Corporation v. Commissioner, 617 F.2d 942 (2d Cir. 1980).

(153) Staff of Joint Committee on Taxation, General Explanation of the Tax Reform
Act of 1986, 100 superth Cong., 1 superst Sess. 1014-15 (1987).
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WEVITbEbT THH0, ZORIEDRITZIZE VT IRS (TP EEDOH
HAZAR B W DD FFFA TR L TV 5, BARRIICIL, Bi#E Tz 1985 4RI
Wk L72 EL1D Lilly S5, 1989 4RIZIERF L 72 Bausch & Lomb $42, % L T 1991
FEIZMEF LT- Sundstrand FETH D, 2D DFELE TOMIKIZ OV T IRS
DL o L BB EFEOFMA TE o e 2 & I2H D & Dfafn e s
TN,

Z 0% MEA T 2N S FRROMER & % TR ESE ORI I L,
1988 £ [, 1992 fEDHIHAIZE (proposed regulations) M ON 1993 EDEFE
#LH] (temporary regulations) % #% C. 1994 F i H Al (final
regulations) DAREIT-T,

Z DIE R AR D IMFEBLORRAR I DUV TORERES L 1990 FITiR b
EIToTWD, ZDL &, IRC§6662(e) ICHE SN IEMEIEIZRT 2 -4) 1
5 4 (accuracy-related penalties) & L T. YWIDOBIEKE D HS4HIC

(23720 OFAfFE Y (substantial valuation misstatement)] Xi% LW
SEMEE Y (gross valuation misstatement) ] 2VFRD LN HBAITIL. REP
D 20% UL 40% DMMEBAFHIND Z L L andz, (23720 OFHIRR Y

Sk, ORI E S 72 BUS | Ol &R AT £ 3 Rl B 12 BRE S 7= i o
200% A EXIT 50% LN FTH 2356, QUL FEFEITRIT 5 IRC§4821T X
DR (BTS2 6R 2 EIEFTRAR) 23 500 J7 RV TMRLE DRI A D
0% DWTIID RN T EBZ 555 TH Y, [FLWFHIERY | &ix, O
L SN T-BB | OATER IR A ZE RIS |38 E S MiFHD 400% 2L B X
25%LL T CThHGA. QYUHFEFEICRIT S IRC§482 IZ L rEEE (B
BRI R AR B EIEATREH) 23 2000 75 RV IEARBLE ORILAD 20% DW g
NV IRNFTEB A2 DHETH D,

IRC § 6662 () 1. MIBLFE D3I LA 3 RMAK D B TE RF 1 o\ C R SC AL

(contemporaneous documentation) Z1T-> TV, Mo, MBENZD L D
7R E A IRS DD OELRITHRFICIRET 5 2 ENTEDI LW Z LITHER

(154) &11ZhH> - BB (75) 167 H,
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2T, 1993 FEICKIEN 2 &z, S HIT, &I, IRC §6662(e) IZHH
TAHUMBABAIE LT, 1994 128 EHIA] (temporary regulations). 1996
FICEHEHA] (final regulations) DATREIT- T3,

2. IRC§482 DITHBITLEDMER
1999 IRS REPORT (2 X % &, IRS 73 IRC § 482 (2% D BIFA T & FOREIC T T
THDOIEFELZRDMELE LT, LFD 4 >OFERKEHERL T\ D,
(1) FWEBERFIZMRZERD B2 COREE LTSI 2 TFE L T
WZ ok
W B IR BE R O OBBIITRT OV TS AR R ALY 2
THEHELTWARNI ENZ, IRS OFAENBBHEELRET L L X
I, — M, OB OB IEM: &2 303 5 e SCENFE L T
WY, L IR 1T OB O 22 ) TR oW T O EE
ERLIRD D Z LN BTG BIEPMTON T HHEELFE LT
DZEThD, Tz, MBLEESREERE DR a VERAT
HIEMLIILIEDY 25,
(2) AS7ARZERMTRE OB E S5 i D FeRRL
1968 4F- 0 R 548 BRI CIIRB IRk D M 37 A 3 MM L% D BLE kIS
BERNARL AT B TWie, ZOBENBRLATEIE L2 Z & T, MBS IRS
BDEVERWFINOFTiEEEAT 57-0120F, L0 FFIOEWITIERSZ O
DIFERHNSENIRNT & EZFEAT 2 %8235 0 | 1986 12 B KA
WESINDET, ZOLOOAMITLETERERLDOTHoT,
(3) REREFEBR~ORONT 7 A
L EECE~OFE LY 5 IRS OEEHRET X, LIZUITKESN
HHETDUHEECEOERICT 7 AT HRENET D, I T L —T 0¥
WIERBFIET DA EE, TO L) RIFERESD 2 L BNRATRELE
WMOWGE TICE R A ET D LNTLAETH D,
FRZ, KE L BUBEROZHEMENIELIRWE v 7 A T FH -
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BICHEENEDPNL TV L HEITE. MBEOREE S IEF ITm WS DIk
5, EXITE, HERABELNRNWI ECEEHEEENEELA D ET5H 2 L
RUICHEREREE I D220 b b D,

B D O 2 M OIRMEDIRIE I, BT FROMIR 2 KX
SELELELIERERDZDLDOTHD,

(4) EEOEML

IRS 7% IRC § 482 |ZHe 3 WIEML 4T o 7= & X 1%, IRS LBLE DAY
T3 AT, IR SERMIRE 00 B E 55 I OV IE AR O 5 OBLRIZ BN T
RERBEOBRHDLHLDOTH D,

BB 4 WD 2[RI SCE (contemporaneous documentation) 2N{FE(E
LARWEEITIBWTIE, ISR 3R RN 25D CHR B 23Tl 247
VDI L R DG FEOFEERANCET L Z L3, WG| OEF
BIZBWTIThbRD Z Lich b, ZOBA. MBEIZACOEED LN L
INCHEREZEET D Z LR IBICE PN TN D, BRI TR S
L. FD%OD Appeals ([ZIUNTHRR S 4L\ FR0E, FUBLEHIFTC IRC §
482 \ZHEAS S BIERG OEERGR L0 D, ROV T, R d
BRY Y a UKERFS AU, MBI DY IRS ~ AT R E FHRABIE S E A 2
Lid. B Egl I L, PEERIMELSED Z &I D,

LEOFEMICH D IRC§ 482 DYATICHEE L R DMEEZ E L O THD L,
[ )2 U TS ZE RS DB E O 72D ORI STEARIC & 5 3CE
EWIBLEDMEA LTE LT, 20, IRS KT 2 BEHRATICA L2V
WObET, MERICHIEL G220 TG, BOOFMRIGEMA L
THAD L WEEEFEA BT D702, FROBBETHEREEMLL T
L) knwHrZkiznskolicBbns,

3. IRC§482 DYMITEHRESHEHT-6HD b DDEREE
IRS 1% IRC § 482 DBUTHED = DI LT D 5 >OMIE 24T HH L T 5,
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I D OHRE ORI BAE L UL, IR I2BI L, BUESHA & OFFR
2 X DI PIRR D BIIBE D 2 7T A T v A R OERI g~ & |
TOEREBT L] ITHDHELTND,

(1) PSZARZEREEEL BT 5720 DT A X ADNFER

IRS WIMNT A3 SR M D 72 D A F 2 2 L LT, 1994 40 TRC
§ 482 ITfR D I HEHIAN 2 & BIICHBEHRIEO AR EIT> T D,

(2) WSROI O RE & FRESCE Lo

IRS 1F, KEFESORNEI L 25T, MBLE MRS ZER I O HE
EIToT ) A CTHEZITI ZE ROFED LT ITAT V ADRFOT-DIC
MR DS ST A ZERMIRE OBE & FIRHZ E D72 b OEREE ZRHISE L L
TREFTLIZ L aHET LI L L LT,

[EIHESCEARIC DUV T, 1993 4RI IRC § 6662 (e) DEIEATAL, D
RO 22 REI T OO 7201 1994 AEIEEFAINS, 1996 EICHRRHAINAFE S
Too FRSCELZATO 12O D AL T T4 T 2 AREBITIR DMBIE DA
v T4 7L LT, IRS BHEIEASGEITo7o & T SN 5T
4 & LT IRC§6662(a) ~ (h) BEIIL TN D,

(3) FRNTARZERUF I K ORI SCEA IS £R B R 720 2 o' v R DO BERL

WA K OV IRS 1, HRE O SR 32I2 4R 2 AT A S s I oD 36 F J OVRIRESC
DI T TA T AR DA DE(EICOW TR a
A DR K> TE TN 5D,

1995 4£0> OECD BERAAG A R T A 231 DI Sr 2L A & OBl
FOBRTOFRIT, ZThEKMR LIZb DO TH 5, B/ kEOEZHHFEIL,
FER L LT, 20 1995 40> OECD BIAfliks H A KT A » CRWHNLT 7
0 —F % FhaT 272D DIMIERLEDOMDO T A X AERH L TETWD,
Z OMSEAZEREIRANCAR D ERRAY 2 o Y A, BB O T TOMER
b DU FOMTOT vt 2B L FEERR Z ERBLOMR D~N— 2785
TWHLDOTH D,
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(4) APA 7’1 "5 L DIEJH
IRS I, #MBLH ICHEFEM: % 5% 5 APA (Advance Pricing Agreement) 7
BT LERT 5 2 & T, TR RS OGOV TR 22 ff
RaK-oTETWD
APA TIAMBLE 156k L, IRC § 482 1245 2 HIEMLSY B UF TRC6662 (o) I24% 5 2
FNT 4 DREIZONWTHHR L 256D THAH & LT 5D,
(5) FFit LOHATH e fRHECSHR ITAR D Pt O UE
IRS @ Office of Chief Counsel X, 7 B AR—F —H5|% & Teifinic
DOUVNTKLEL L 72 2 BRI IR SR IR 2 T o g S 2 T& Tn
a

k. LEOEMICINZ T 1999 IRS REPORT Tit, IRC§482 X IRCS
6662 (a) ~ (h) LIS OB 12 £R 2 A A2 NER AEROHE L LT, 4
EAfE 2 L OIS RMIMIAAET D IFROIEE, EFFHIRDIULRE 22 & OHE
IZ2OWT, BUF &9 R@3Bn tToh Tnd
® TRC§6038A K TX6038C

IRC § 6038A 1%, SMEMEELZNHD 25%LL 0K ERE S L D

SHTBIL, WE. RLIRM OMRFIERORE 2R L. IRS ([ZHF L XD

fR% 52 5 HETH S, IRC §6038C 1%, SMERZEDOFTAEIA IR L .

KENZB W THRBIRHEEICHE L TV A EEEICFREORS 2T

HLOTHD, ZNHDOEBEEKIZOWTEATFT AT AR SN TN D

KEFEESIT. ISR OB E TV T b DA TS SR o B
\ZBA L TLIRS 23R L 7 LT RTALT 5 72 8012 IRC § 6038A ZIE L,
IRC § 6038C DiffbA#4T > T\ D,
® IRC§982

IRC § 982 1%, RS DMESMFIITED LEAZ DU TR 1 I 42 HH 8%
ETCEDLLOMREZLGZD5bDTHD, L, MBENELRIEHRZ L
WCIERARIHEGEIRZ 20O ThiuE, ZOBREIC L v REMBRRR
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WCBWTHBRE N ENLDOLELHND Z RN 5,
® IRC§6501(c) (8)

IRC § 6501 (c) (8) 1%, IRC § 6038, 6038A, 6038B, 6046, 6046A L |L 6048
DHFED T T IRS NER LIl & 1572 H 0 3 TSIV TR
BIERETL2HDTHD, ZOBEIL, BRI FHA 202 72 Bt
SHTARD GO T2 D Formb471 T Form 5472 /Ny 77 v 75D
IO DTH D,
® IRC§6503(j)

IRC §6503(j)1Z. IRS IZ 1 DL T L DIEEYEL X (designated
summons) ZFHTHHIREZ G2 H D THD, ZOREYE L XL,
BHIOYTE > X5 30 BUMIZHRE LN-BET A EL XL ED T,
T RIAR D FEFUTORRAH S ECToOM, IFMBOK T 205 <
ZENTEDHHDTH D,
® IRC§ 10594

IRC § 10597 1%, BIBLFFHAMAR DA 4 ZEIC AL THBLO AP 5 D
IRC§482 12422 a X b KREZEDH LD TH D, £ D HMIL, BN
B L BB A R ISR D 2 &2 2D Offils 2 2564 5 Z & THHEN
B Z EiLdh b,

4. BMTEERAOBRICHRILARAIFI VR

RO 5 DOURIE D FHEICHEIT T\ D LB 0 | MBI OIRNLARZEMEI O
WAIRD A T T4 T ADR EDEHIZ, IRS I3 IC6R 5 30 E
DRERAPEE 2729 2T, MBEHRAIEDTA X A EREBINICAR L TE
TV, T 1999 IRS REPORT Tl 1994 ERIEMiAK AL HLANC DWW T DK
PRENTWS, MZT, 1996 4ED IRC§482 ITHED A b« =T V7
DEAFHANCHONTH, HTFOFHAN LRI TN D,
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(1) 1994 FERHATRR BEA&HR HI 150

AMSEARZERFE R O AR 2 BB RO IRSHEE Db DI A XA
DHULE 722 D, 1994 FEBIAMERE A HRITd D, Z DRALFIRNE, 1995
D OECD BHEMlifE A KT A &R —H M Z2 R R 2 &b T
ERLENT-HDTH Y, 1999 IRS REPORT (TIZFDEARNE L LT FD
L RBBAB RS TND
A HEREHT B DN AT REME

IR AZEMFRNL, BhEZERESICBIT Di#E. EELD

WHEAEIND VAZICOWT, THERFTRER ) FERIHEHBLE 0 F: B
B0z bD0ERITRH L CHEEZIT) 2 LT, TRHOFMEEZRD 5
TEThD, TR, BRG] K& OFEBIEIRG & £ i1 D HERE.
TRIGHE, VAT BRERWELOEESLY — B A ORISR D THk
AHEMEDHIE ] IOV TFHELLS IR T B DO THD, Tz, HfLATFE
PED R FEENTIN Z T, FEE DOMSLAR ZEFMIAR OFE S71ED FTh
HlE TR IR D HEARRFNC OV T HIT-o TV D b D TH 5.

Z OFFHRAITIE, HERATREMES IERER & O TH D MTIT R & DF:
BRI L T D, Lo, 207 OIERERE X, M3
% (arm’ s length result) ""POFHOZDIEHTE D FEA#
T 272D O+ E RS> TVWBE LD TH S0, Xid, TDi=H
OFFEENARETR b O TRIFIULR B2, £ LT, — RIS, ZOFE
IZOWTORBEENILE SN DO THIUE, BhEtls| & EREEG Mo
WER7ER (material differences) IZ-DWT, FEEIIE., BRHEFHISUL

(155) T. D. 8552, 1994-2 C.B. 93
(156) JMSZAERFANCESWTE SN RISV T, —RADIZ A S ZE WMk

(arm’ s length price) &EFRIINDHN, Z D 1994 EIEOD IRC § 482 |24% B B iiA ks
BRI I T &7z PS 1A CPM TS B 2 Ak RS Bl (213 liAs & 135 %
2= Tarm's length result] WO EBREZANTWA Lo EEbhs, Lizn
ST, TOFGEEL LTT MISEREMBER) WO RERLVFETH D2, K
SCTIEHEED LR T W E DIV G TV D DISZ A ERMRE ] &9 &R
ARSI L L Lz,
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B OHTICHAS W =389 (adjustments) 2372 SN T HIEAR 5720,

H L, EEQRERIZOVWTHERTERWESICIE, ZOIERG
IEMNZ MR O TELE L THWD Z EiIxTE s nbahznbo
D, FOFHOEFEITMEH S NI b DIZR D, ORI L NZEOF
FEPEIL, NA R - AV v R =L O T CTOMIHI 2R E NI B % 5.
2BHHDITTe D,

7 NARe AV R —) (Best Method Rule)

CORMEBANO T TR, BEIRGICAR DML, MR
OFFERBFER OISR TITBW T, & bIEHETE DM R 2
RET DI ENTEDFHEZL > TRESINRITIUTR D220, L7eR
> T, IRS bMBIE BLURTIOFEIARD =T L F—ITishn
L LD B DHIEDN L VT E DM 2E MMM O FE & 4t
LOTHIE, FERANCED & S R FERERE o T bD &b
g,

NRA R AY Y ROBROBITEET & 2 DO FHERERIL, 1 i
BHG | & HEBEI A D THB TR E DR ] TH Y b ) 1 D35y
Wb 15— ROMGROE)] Th b,

NAR AV R =MLY EDOFEEFRT X ERPMHE TR
BaOBRICAN D XREBMWERE LTE, BHEL TV HEDD L
EDOFENR, oG IEEEYNCHEHE L TEONARFE L TFE LARWV—3
LR EHT ZENTE LN NS ZEThD,

N ST ZEMMAS OBE (Range of arm’s length results)
Z ORHEHAITIZ, W, BHERRS LR 2 MR ZERM M 23 HIZ 15

(157) IRSDRA b « AV R« )L—/LOE AL, ZNETOFL EORBRERE X2
DOTHDLEEDND, ZHUTLY, KEIZBWNTEWDW IR 3 EIC XK D4
EMMEORENEBETH D Z & A FET 2 MBS RolzbiF THY . MBLE
KOV IRS ORFITE > TEBEBRBSND Z il b o Bbhs, AT,
AR IV T, MBS 2 BN 72 LU R REER | A 4R 35 = & THRUK 3 ikx &
RLIZE &R EOXNIZ, IRS NEET D AREMENMED bbb o L Bbivs,
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P THDEND L TIER L, ML AW O TFLED AT RE 722 18

(arm’s length range, PLF [ISZAZERIHEEH) & o,) & LTk
THILELTWD, MBLEDHE L CE MMM, Z o
SEARFERFPH O RN AD DO THIUL, IRS OEIELGOXIRITITR S
RWh D& Bbid, MSAFERGREIT, BRIV T, ERATEeE
K OB R ERR O L~V O IEREIG b DB R ETHZ LN TE
%o L < WG ATRENE R OME MM L~V T ORI fR 2 =
VRTG TAZODNTE, MR ERERAOEEIZHAND Z LiXTERn
HLDOEEZ LN,

Z ORMBANL, AEMEe 2 28T T WD GEICE DS OE
HEZ @D B TODON— NV EED, N AERFBHOERICIE S L—V
ZRAELTWD, MR T, T ORI, BIEEE 12 FR 25514 %M
A D3I ST AR SER R &2 AN T2 e B2 BT D TRS D H IEALSYZ DN T D
= UZDONT B LTS,

= HEEORBEL : 5 SOOI 0% E 71k

1994 BRI T RA R XYy Feb—/WZBEE LT,
BIBREDORBEL, Fl 21X, B3R OMEIEEDTE 2 EICO0VT,
5 OOIEESNIHESE (five specified methods) (T & BIMITARE
EMliAS 2 FRDH TN D,

EARRICIX, IRSLAEAR LE¥EYE  (the comparable uncontrolled price
(CUP) method) . FFARFEMiK%IEHEYE (the resale price method) . JEUM
FVEYL (the cost plus method), FIZ&EE¥EYE (the comparable profits
method) M OUFIZE4EIEE (the profit split method) @ 5 SDOEIES
ETHD, ZORPOFRESERECHONTIT, I OREKHRI T Tl
ADBHENTHDTH D,

B, TORKHBNIL, BEEEOBEEICE L, b 5 oo
Mk DR E HIELSNORE T (unspecified methods) (22U T
by TNBRZAL + AV y R b—/LZH S b DTH D2 HIXZ DM
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ERDTND,

B D 5 DOMNAERME DR EFEE, BRICA<MmbiTnD
LZATIRD DN, FEROBERTIZ 1999 IRS REPORT (2% & 5T
WBZNSREEFEDRHEBSICONT, UTFICATHRADZ &L LW,
©® JhST{Hi#s Lb4EYE (the comparable uncontrolled price (CUP) method)

ASTAMRE LEUEVE G, BEEERSIZ L 0B S W2 AT EREIZ DN T
V. LRBRTRE e FERRMER S | Ol & LLER B IR 92 2 L2 X 0 F O
BRRDOOND, ZORKBAITIE, EATREEO R L 07 RO
¥ (WGIE, ~—7 v hOL~YL MBHZR M, BESE) 1[2o01 T
DS ERAELTWD, o, ZOFETIE, R m OB
LR ATREPEIC R D e b RE R BRI TH D,

WH . SEAMRR HEER T & IS A ERTAE RS 12, BEEHR S| & FERE
WENZERDB RN G, WEZRZEROTIEIC K 2 W > A BT
ERR TE DMAEDNRIZ L > TERB DTN THLIHHICDOL, &

BEEWPOEEERS DI b DL a5,

H L, B2 T 7 LORANTE RO ThiuE, Mzl
LA 2D LD RAREMIR AL RT TS THNWD Z L E
ST TERNEFETII LRV, MR OB EFEE LT

DI OBFENET 2 VFE S 7z b DT 5 5,
® HRFEAMASFEUEYSE (the resale price method)

FHBGEMIAS FEIELE T, PRl rTREZ0 JE BN 12 36 1T 2 7 L Fl) g
REWWBRT D Z LIk BERG| 05 LRFIREERFEE S D,
Z DORHEHAITIZ, BIEES | K ORISR | [ D58 RHF 45 00 L
WCEEAVEZ R g D 7o dic, FEEMICIERERG | 05E ERFIERICE
a5 2 BFIHEOEBICB O THIERZ L b EH T, i afett
DEF KR OEROTEICHONT OIS 2RI L TV 5,

PR FEE R I IR T ORERBICEE A M T H, LR -> T, 1
RE. U 227 RORKIGRHEICE T 2HUMETEE TCIH 278, ZOHE



354

FEO T TORBAIGEME I STV 5 W72 85 (physical
products) OFEABIMEIZIZZIVUE EIRIE LRV, FRIRGEMRE LR
BRI 23 FEIROE L 72 P i AR E A 2R E 2 A9 2 7= 01, T
R, BIAE. FL— R - w—2 EAWEHRAIL, @ERA SR
W,

® FffiFE%EY:E (the cost plus method)

JEAG AL Tl HeirTRE R BRI S [ I2 61T DRl ~—2 7
TEWBSRT 52 LIk, BB ORAlIE~—27 T v RN
END, ZORMHAITIE, BIEERG| & OFEBEES | OfF s~ —
77 T OWERICEL AR5 o0, FEAICIEBIEES D
Mik~—2 7 v S E B2 DRI RO EB IV TRERZ L
HEWH T, HEATRE OB R O ROFIKIC OV TOFREH 22t L
T3,

SRR AT A PE I AR DR ORI B A 2 T D, Lzhi» T,
BERE. U R 7 RORIGRHEIC BT LT RERETIIH 503, Z0H
TEIFIED T TO R REMEIIAEFE ST 5 W 2e B O JERIE
ZAUT EEAEL 220,
® FlzftbUEd: (the comparable profits method (CPM))

Flas e (LT TCPMY &v5,) Tid, & LEEIRGIIER 2 M4
HEILH) (relevant business activity) oD FEREA LI ATRE 72 FE R
BBIZRIT 5FEE LU E L WO THIVUL, & O Ee 72 FERE
B OEEREEBRT D2 LIk, BEIENIRI %Y T HHFE
TEBOE RIS NR N SN D, Fl U7z BIEER G AR 2 IR S2 A 3E MM
FBFIAFIEE & D THh H72DITIE, BEFEEGIT —F 1 HR—
PRI S B ICHER CE D FELBTL LD THINEND D,

ST CIR R O G & U7 ML S TR B4R 2 BB 1 X
—RAVIC, FEBAEER| & DKBIAH 52N 51T E DMED & 5 M
GRE X T = — 7 I R E A R LT 2R e b AEHE T 2R B LY
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BETHDL LN Z LT D, ZORKBAITIE, EBHEEIRD
RS, BOBIRD E M, BEEETNURDIBMEDO L S, &F
SERFE L ~UL DR (profit level indicators) Z#Ht LT 5,

o, RIS, ZOSTIER, BEREEOT—F 2T L
XY, BREERSCHERI RO K OB EED T A 71 7 Ui

HELOEE LTS Z L CEFEEAM LSRN TEDL D
b, D7 b b IR OB K O ORITD 2 455 OB
DAFET 3L ORBAEFLIZ OV THIZAT ) LERH 5,

Z ORABANITIE, BERG | & OFERIE S [ 0 & R4 o Hhig| 2
AV R T 272010, FFEMICIEREES | O 5 ERSICEEL 5.
ZDFMFEOEBICB O TRERZ . KO, BIEES | & O E
5| O Y FHEEE K O OO FEEBOM TOFEM, INAKOE
FEDOIRY 3 FICB L CE AR Z L b BT, R ATREMEOMFT K U
BOPRZOWTOEHEZRILL TV D, CPM 1, YEHERIIER
LHEEBEEDY = ROREEY A7 ITEREYSTD, LEB->T,
R L-EEROHE LY 27 OBEUMIIEETH L, ZORES
EO T TOHETREM I IR 72 B OFEEIMEI X E T SR L7220,
Iz, Bipo o REZ R0 2 & CIRFIC B o 1258 HRRFISR R A G
ETHMBEDN, FREDLNLVOEENEEZG LT85 2
EMmE, IO R EIFEIC AR TH 72 ) ORREOMEEDFERIZ
DWTHATEAHDEEINT NS, FT, ZOEEHEDOFTTO
eI REMEIE. AT ORI B 2 5 2 DMOER, B 21X, EHE
R EIWCHONWTIE, k0BT 4T REZAND D,
® FiZ5/y#EHE (the profit split method)

FIFSHENETIT, 2 >OREMRT T —FD 550 1 S&HNT
WA END, EFIEENED T Clk, HlrTRE /2 LR 3R oIk
BIE B IC R T 2 YEEEITT 2 O O ERFE R OB LD A4
(combined operating profit or loss) D4ELELESIRT A Z &1C
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£ 0, BEEAER OB | D X H IR T ) & D% A K OME K
DEFHEOBIEAR M ~DEL 3 2 &S D,

FRARFNRTENED T Tk, B2 O M3 FEITED D O 3R
R RO EFHAOE I, 2 BEEO T o AR Hnbnd, # 1
BT, BEEFEOAGTEERE, VM — AL OEEEE D Y% FHHEILE)
~ORFE R EBk (routine contributions) ZJS Ulz~—4 > kU
= DFEHRY DT DI EEFRE OB 21T 5, 55 2 BRI, 2EaF
T SUFHRIZ DN T, SR SUINE O RIE SR L T, =—2 72
M PE D M 5% TR B~ D E MR EE DAH A RTAMG L2 B3 T B ]
(0 R

Z DORABIANTIX, BRSO RIS | [ 0> FER 4% D el
BEMA R 272010, FEITIEREIG | O EFR I ELE 5
R DFRMFRDO IR THERZ L KO, BRG] DY %%
HEN RO OMOFELFOMTOER, INALTEEDIRY 753171
BLTHERZLEHED T, B AREMEORG R OEROFEIZ SN
TOHEH R LTV D, Zhb 2 SOFRFEIOT 7' v —F OIEH
PEIE W DBSERRED T — & RFUER R TE 2 D ThIUR,
HEEEEOEIROMED D ORI LV M LEISEDLZENTELT
59,
B EREDTLR 3 -DDOMNLARE G O R E 71k
1994 FEBIAIFE AR TIE RA R XYy Reb—/LZBE LT,

W

I EFEEOBEL, B2, FFFoRERTZ A AR EIZONT, 3 D
DIRTESNT-HEHE (three specified methods) 12 & Bl~rAs2ER
filiks 278D TN D,

BARMIZ X, M STEL S| b ¥y (the Comparable Uncontrolled

Transaction (CUT) method). FZSLb¥E{E (CPM) M OVFIZE4rEl1E (the
Profit Split method) @ 3 SOEEFIETH 5,

2B, WEEOBIRIZ OV TIL, 2 ORKEMAIA TRC§482 O —
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SCOFREFR ISR E] (Commensurate With Income Principle) % i
HERPITICERZBEVW THESNZ LD THD L) T ENEERR
A hElpoTND,

Bz, ZORMFEANL, FTEMERMERANC OWT, & EO B
DR & L T O B 8L DS BRI S L ZE MR RN L 0 o T
f2E LTh, HERMEEMED LAY 2 REOFHHOBLEA G IRS 23E
BN Sl O AT AT L. £ ORI K Y WIET DMHRE 5 %
TW5% (EHIRFHE : Periodic Adjustments), 7235, Z OEHIIFHE
IS B D, BSOS —R e LTIE, BEEOXMEE L COEREN
EfE 7R 2 R T TSN T 235608 F2 O i i 38 E i 0
20%E A TWRWERRETH D,
® JENTHYS| b YEYE (the Comparable Uncontrolled Transaction (CUT)

method)

SIS FEHEE I, BRGS0 G S 7o B PEIC DUV T
. Hei RTRE 72 B LS | D ik & LSR5 2 LI K Y £ OFf
BRRDOBIND, ZOREHAITIE, HEFTREMEDORET & D22 O
B O SR SOTIN S RIRER S, BV EPEDORB OB, T4k X
DOHIRMIE) IZOWTOREHERMEL TV, FlZ, ZOFEOFEHIZ
BWTIE, BIEIG | K OFERSE IS 12 [ — APl v RE R B pEN &
FNTWADEZ ENMEL EIND,

Z D HBTOHEFTREMENRETET D 7o DITid, BT DI 3 [F)
— DA PERE SO I 31T 2 FEL 0 B TS 7 a2 A2
LTRSS, o, FREOCEBIENFIREZAT 5O TRITIER
B2V, BIERIFIE OIEHETC 25RO MBI, ITERTRIZE OREEK
UYL E A BRI T 2 DI EE & 72 D 5 E OIFTERIRIZS R 03 88

(158) & PEDBHAICAR D FTFARIL. TOMEEILIRE TS IR T 2
HOTRITFIIER BN 9550, 1986 4500 IRC § 482 DELIERFIZE 3 LT
HAINRAITH D,
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FTIULT DT EEL 70D, BE ., ML IS L EEIC K D2
fMAS 1, #4072 2= R OFRFEIC K 2 B0 > GBI ICHERNA T X A1
OB L > TERPDT N THLAHEICOHR, &b EBENNOE
HEERHDL LD EEIND, b L, EfRar T T VORANTE
WO THIVUE, NG| L E Z 0 L 5 e RiEMe 2 L 3T T T
HEONWTHNWDLZ ERFE-T S TERNVWE ETIH LAV, M
Ml OFHTE L LT OO OEEMEIZ 2 gl Sz b ol

A, 19

(2) IRC§4821Z4ZAH AN « =7 U v FHH|

IRS X, HJBEFEDOBIRICIRDMBAMAID 1 >L LT, 1996 422 IRC
§482 (MR DMK I AR + = T U U T OBV E AR L TR, 2
? 1999 IRS REPORT (ZIZ S FZHANZ DT ORI 22 ST 5 160

AX =T ) ZITONTIE 2000 £ELABIC IV TR THDILD 7
— AN RZITF LN TEY ., Xilinx HFRETIX, HEEINESNEZA b
I X T arOBMIHRL AN - =T Y ZIZONTIRS FH -7
HLOD, 2005 AEIHBLEHFTCHGER LTV 592 IRS 132 O FBEHIAT
DOHRAERRE LT, 59 KEHERIBHITC LFEIT o728 2ATH D,
IRC§482 IZ£5B A b « =T U U ZHANZ DN TIE, 20 Xilinx FHR
OHRR LR T 2005 412, IRS 1T EFEQMH T A N« =7 U > 7 OFAEM
Al RELS BRDNEEEATH 20D A« =T U 7 HAIRDRA
KEATOTZEZATH S,

A, 8 9 EFERRECHIFTO Xilinx RO, IRC§ 482 1T D =
A b v=T VU THANCOWT ED & ) R E 52 2 00 ERT 54
ERDDHEEZD,

(159) MEFPEPEDFE Sk & LTIE, IS HBILEEIC OV TORFHA BN TN D,
(160) T.D. 8632, 1996-1 C.B. 85, as amended by T.D. 8670, 1996-1 C.B. 99
(161) AR+ =7 U ZHANCSWTIEL, Xilink FREOFARMICL Y 1999 IRS

REPORT LIRICRE REHA R SN TEY . £ OMHFI OV TUTEKT D,

(162) Xilinx HRIZOWTiE, REF 2H CTHELEBWR O,
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%52 Hi  IRS ORBEAFE F AR D HLBURRFA~ DR

IRS (TBHEAAIAR R OFFFRIC OV T, BUFITBOBLENS 2 DOHMO0
WCAHTHLL LTS, 2D 1 D, FRFROMED IRC S 482 DAl
REVEICAR D HIBNEZ LT A Z & TH Y, TS LV BIRMEERICxT 24
AFUAERIETESZ L, b D 120K, BRI/ — L ORMRN 2B TIZ6R
% IRS DRI Ip A B 2 A ZAHBE DGR 2 Z LI X V0 . B masBlflictR
LRYIOMBEDOHFNIR A TIA T UV AERTILENTEDLZ L THD,

INSDOHMEERT S0, IRS IE, ®EE, 7 o AR—F2—7EEERG|
FRIZOWT, LR EREMEZMEL, RONZHFRY V—RAD LD
PR RBIINCE T H72DIE, TE BRI RITWBE D2 T T4 T AD
AR T DO D ILFPHR T 7 7T A EFFo TN D,

IRS I&, 1999 IRS REPORT D72/ T, ZiL b OkMEAS, TRC § 482 (ZBHE L 7=
Bz 2B SR EORRE), FFEAY Y —AD X O FHRheIEM . IRC § 936
S O BUEFERROTR IR USRI B 2 B % B A M O RE A~ DR RAYEB & v 5
ECTEEMBATETNEE LTINS,

% ZC, 1999 IRS REPORT D 7 BIZIR 5T 5 IRS ORI FRIC
FRDFFAKINNTDONT, PUTICATHD Z L LT 5,

1. FERICRESNERTFEROFDMN

IRS 1%, BAESFEH D7 v AR —X —BBIR D BEiigRAEZ 7 > A& k
95 72HIZ, IRC§6038A KT IRC § 6662 ZoR{ld 5 Z LTI LTz,

IRC § 6038A 1%, 7 v AR —F —H5| %AT 5 FMEIBHEE 22D D IRS DIFWMA
FaT7 VA M DO, TR - IREEOMER, IRS ~DOWREIIRD KB
AEBBEE IR T B O TH D, MkRBERE (I3 L COEEIRIAR S D,
IRC § 6662 1%, Bsflitk O B EHITNR D O XITE L WIFfHRY
(substantial or gross valuation misstatement) 23R HILDHHAITIE.

RREFBED 20%X1F 40%DMEABLZRT NI DO THD, 7238, IRCS
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6662 (e) TIX MBLE 23VES EOMEIC £ 0 ST 3R AN HE > TSI A3
MMl 2B L CWA Z LA TE 20 ThHIVUL, T HRBERlik O
BB DIMBEROLF AT 1R ENb 2 L& T3

(1) IRC§6038A 1T KL % HEBROHER

PWIENEN & 3T U OV DA ERSES & OBREIRG | % 5H 3 BRI iE, B

BBV AT Gpr. WHERY 2 2 2 R TV ROV OMOFFIZEE L T
AEEERIL, P ONEEA TR < HMNEBREE BMEE LTV Z
ALV, IRC§6038A (X, Z ORI LT, AEMEELZNLD 25%
LUEOKER S E OGN L, LR - IRFES DR, IRS ~D#
\ARD AR L, IRS ([CH T XOMERE G ZHZ LT, ML Lo L
THHLDOTHD,

WENEARY T RIR AR L LTITENIT 2 2 & 24 EBEE R
DHIRWBALHNEEADY T 2 XD FEWIN T Z A L) —I1T5%
5 Z ERTERVEARITE, 2oL harF o407 v AORMIS
LT, IRC§6038A(e) (3) DHIEIL. IRS MMEAH LTV DIFEHRD S DI
T & DBEFRFERES AR D BBEER L OEH LRE LW e T3 1
T4 R THbD LS TND,

IRC § 6038A (e) DFFFRITLR 2 i W DFFFAIE, 1997 FDOFBIHIFT OHR
THDH ASAT, Inc. R THD, Zhud, MBEO2LTIA4T L AD

RINOFERE LT, BEE RGN AR D BUREER K O 6 LC IRS 28
IRC § 6038A |2 & VAT 5 72T T o JRFR DOV TE Z FBLECH AT 23 38 L7z
HLOTHD,

ZOFEFETIE, WBE Th D KETSHIE, IRC§6038A(e) ()ITL Y &
RKESNDYE L XD L ERAEB SO RENITLR 2 AFE O
R OHEEDNE it T 2 4 EB S MR T 2 AELEE ORI 217D
723572, IRS (F. IRC §6038A(e) (3) DIEITIASWT, MBLHE DOIGER
FAR D FAE 2 L. AAEB A L OIRGI2B A4 U7 iliE 26 i

(163) ASAT, Inc. v. Commissioner, 108 T.C. 147 (1997).
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(R DR A BR L, 01T IRC§482 1T X AFMELIT-7-9 2 T,
AT TAT U ADKUMNIKET BT NT 4 B LT AR R B A A
T tabe R DY

IRC § 6038A (2% D RIREDfRIIL, TRC §482 % & iefIEICLR D HH DL
T A B ET HEIEN R ER 2 Ff > T 50T, IRC § 6038A 12£% 5 FREIC
DWTIIBEBREB M T, BEARBBBEK T VT 1 R D58
(2, HBFEHFNILLF O L 2 IC# DHWi &R LT,

€& IRS NI DOWREH LICBICHREEUT TH L TR0 o T E 2 B

FENRINT D 2 L 2w, AP OMERED H HFFLIC LY | IRS O
PRENTEL 72BN TRENTND Z & TAHEMICEETE 57
NTOMIRE L IFFEDOEICHOVTHLIME->TNE I &
ERTZENTERVOTHIUL, IRS OWREZZFFEI A58 01
DTHbH,

72%5, IRS 73 IRC § 6038A DBIE A L Tur7gu LT3 HBRIZ, ASAT
AR OHLBIE AT IX, THIE (adjustment) 13X, MEEE B & O MG ST
BREDGEES ® 5 WIEZ MO FIETHIIERN DM BREOHENZ LY
WESNEEETRITNITR SN0 | L SHIEEDLEICL > T
D,

FBEHFTIZ, IRS BHEIEALSZAT O ICHWZERIIR SN H D TH
STEN, BHEFEEDOEDIZIE DR b ThHoT2 LTS, Fi-. ifid
BV TIIR A ATREZ2 TR T OGRS S W CTHIBT TR &E TH D LW H
Bl O ERAMBIE AT L72BRI, 20X 5% (TR L7 BINGEE
MUZ L 2) I IRC§6038A DHIEDHINIK T OHDOTHD L L,
UIFD X 52k _Tn5,

& Z O IRS OFERITHIT B IFE OB EL, IRC § 6038A DOflED HAY %

T 2D TH D, ZOBEIE. IRS BEHESE & DE IOV TR
BT EATOICLEBRBERICH LI A L) T 7RATED &

(164) TRC §6038A(e) (3) DI (FBLEHIAT A —ER5RR) .
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T, Fo, FO LD RFERO RIS THEIET HHEFR % TRS 23FF
DI L ERIET DO SN TN D, MBLE BB TYREHZIE
BILTE DN E ) NILEBEFRTH D,

(2) IRC§6662(e) U (h) D FTHORI T 1 DA

1993 4RI A X172 IRC § 6662 (e) DI IZ£R A A NL A ZER FHI 0 [FIR
XED LT T AT AR NIRS DRI ELS < )72 CESEH I
WO (MEESEME) 13X, FIRSCERIC X D SCEDSBUE A O 91851 B
WBWTHIHABETHL EWNWS 2L Th D,

TOZEIE, VBT, FRRICES Z LR LICE L OER BRI
M XE, Al ELFHFRORVEPETYLERE®R sk 1CBL Lw
RAEBONDLIICTDENI ZLEBERL TV BUESHEICRSVT,
ZO X5 REWRS T IR SN VRBL T, IRS (X SCEIER O ER K&
ORI FIRER T R TOREHE LMD Z &2 FREL TN D,

DHL 22T, MBEHITIE, AN 1992 FFlzBiF 5 a4 YuT o
A REMICESBELTREY, 72, AHENZRMEHE 2 LITFEED L
— K« =27 D5 L)L OFIIRICE Uit 12iHi 24T o 72 & OHli2 T L
7o ZOFER, B A YNVT A FFORNERFICEAL TIE20% T, hL—F-
~— 2 OAMEIZAR DR8> 72 FHIEIZBE L Tid 40% T FBIEHFTIC ISV CTE
ePEIZ BT 2T VT o DR 3R STz,

DT NT 4 ORI FRSCEALOBEAEANTA S 72 1993 FOBIE
EORPHO L DO TH o8, Z OMBIEHIFTOSCELIZ W TRE LT
FHESHIL, MBE B TREE ThomONT & b AR EE IEE
WEDbDTHSTZDNEN) ZLIZHONT, D0 TELDOE:DTE
HWHZ DWW THHR DO ThH o7z,

DHL #HiZ, IRC§482 1R D FLHHIENETHD FL— K« v— 7 DOF
HZ2WTIE, FREICLD2DDOTHD EEM TR Lz, MABENITIL,
Z ORI Y S W TR AL L7 I Bl 2 e S8 58808 Th
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NOETIIMEL INTW o2t DTHY | YEENZOLZWOER
FAHMIHEYF B COWIEHEERH DL L LT, ZOEBEEEHTLIZ LI
BHETRNE L AL, ZOML—F - =—27 Ol
=7 SR OFHEFE MBI SN D0, YEE DTS F B E
ELRDPoTOTHIUL, FEITRR>THTHA S EDIERMEIT- T,

2. IRC§482 MFBITHIC (R BHERADDLENM

LR OERIT, EHERFEMRICHES < FHGRIEZ T O ERNET S
MR B O TH Y | IRS, MIBLE K OFHFNC K E RAMEZBMNDLFELTH
ofc, L2LRNRGE, ZTHHOFFRAICESD 2R M, #IFTXENE S0
WEIZE L COMHZERIZIZR Y 2 THRNE O LB bI s, S 62T,
FRVIFRICR D FECOFRE L UET 2 72D ORME LoEn, FEWH I
TR I RE BRREE BT DT I LITRDTEA D,

BAL DWW OO HZEIL, IBIEIC7R 5 F THIBLE 2 B H S e
WAz, IRS DSEIEZ S E il (FIEASy) ZUE LR 2 ICEmT 5
WEEEIZOWTCHAT DL D L5 TV D, ZNHDOFRITEBWT, IRS 2
YRNRTE LT Ff i ofl. CEIEASY) 13EHIFTIC K 0 S8R ITR & < g
ENTHWDHOO, FENAFENFIZF SIS T3,

e DHL HREITHWTIL, IRS OIEFMRIBHERITK T 2B D5 LT L
17205, IRS O R BIERIBEENE O BRI I T 2 MBLE ~ DT IEL DR
EARRICEE, FREBHEBAEOREMEZIZBWTHID TAFTE IR
3 TRS |2 B IEQLSy DJERD M B A 1 S 72099,

FUBIEHIFTIL IRS & ARRICHRER L. Z OBIEAT AR D MBIE D= v

TTAT AR IRS ~OREE A I U E i o st LT Fiee Lo

¥ (procedural accommodations) MELTH B & DIRHEEIT -7,

(165) 76 T.C.M. (CCH) at 1169. EJfKAJICIZ, DHL #EDRFRE AN Bain tHICHFIE 2k
HLTWEZ EE2ERT D,
(166) 76 T.C.M. (CCH) at 1142-45
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° %%me$ﬁ IZBWTIHL, IRS IXFFFAFIGE Tt oo T EHo
\CHEAARBEIT D 2 & Lo Tz, Seagate fhi%, X—YF e a3
tz%&@A*F?427F747®I§%*ﬁ*?%0\mmimﬂ
482 |2 F:-5 % Seagate Singapore f1:)>5 Seagate £t~ 2 {8 8540 & K/L™D
FIEOE EIEAY) 24T 72,

FBEHINL, KD WEIC L AFTEESROLEENH S & Lo
Db, 2O IRS OFFEFFAEUC OV TIERER D ORI TRAHE
HLOTHDEDOHMET Lz, 20X Hlidd 281, MBLEHT
3. EEBLEENICK T 0 YT A DR T4 A7 RIA4T DR
FRAliA% B OFFZEBRFE 2 DB 53 A%, IS 3ERMIAR I EE DUV T ZRino 7o
HDLELTND, FEANTHBIEAHFT 3R L 7R 50 BlARI T 4000
JRVTHoTe,
® ledieval Attractions N.V. R CiE, MBIHAPTIIZ L ©
G N B W TRFIEENFEE T 5% PIREIC RO U 7 prfS o il
BULETHD EVH IRS OERICITFE LT,

AR DOFEFIT, A U OSFICHIRSBRT B, T
ZHET T 4, T ROREICBON TR 2ath ey Lz, &
T UKET T 4 v OStE, KETHIEEROT 4 v T X —E R
Bl - EET LI, &I 7 e ) XIC, RIFHD 74 =T L =a—
V=W ODDEFIEEHRIL LTz, 2D OXEOFERT
MG ELOTEECHERICERD (770 Fx A X 74—, AV
T Al ROBEx 7 T=RX—=T A h « 74 —] IZOWT, T U FHT
T ANDERER~OIINEAT T2, THH DAL, THFE) RO TR
FEEH & U TRACIINCIZA NS VOB R~ bbb Z &l b,

RPN, KEWCEEOABIIGFEEL TRV E LT, IREER
DIEE ZAT o T2 KE D 7 N—T RN K DRk & 722 KR TR D i

(167) Medieval Attractions N. V. v. Commissioner, T.C. Memo 1996-455, 72 T.C.M. 924,
929 (1996).
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MABR LT, BA YT L DTICHOWTIE, BFEENEEELKNT
BY ., MABEROAZ B E LT /4% (sham) TATHDH L L
77

ZLT, TNOKREOFERIZL > THbNTZT T F v A ARK)
aA Y AT 4 OFEE, EEEFTHDH4E O N L OEA~DOFTER
A ER L, 26 ORK, B UL BLUZ DV T, FBLEREE & [ (-
T 5720, HIEICFTEZX L TWD LD THLINERH S L LT,

FBECHIETIX, BERICHR Y OFHERRY o5 bD LFEEL T,
FAT 4 OISO T EHEFEE{T- 72,

® Exxon Corp. FRINZBNTIL, MBLEDRY Y a v EZIFANT,
HMBECHIFTIEL, 0 P77 B 7 OffikEHIR2Y IRC § 482 12 X 2 % 2
FRoh & TE B HMEE & SEEMICIRZE 72 H @D (substantial equivalent of
foreign law)] ToH 2D LHIWT L7z, FHim & R o7z Z O HIRIZ. KE
RERYTIT T ETBIEE OAMSETH D ARMCO 2 HREA L7z
v PIEM O RGeS O ERRE T 2,

ZOHIRIX, U T I BT OAMKED L OERM, Wi D [Yamani
Edict) IZX > THEN TV, L L, #BiE O EBE# ST Yamani
Edict OXIRLITR-TBLT ., Kflitk o o PRGN A I AR LT,
Z OFERAIN 2 S5 THRZEd 2 Z & T, Aramco Advantage & L
TEHOEEH/TNEHEDOTHD,

IRS 1%, Uo7 7 7 Bk LRI IIER R & vWo ko e
LABEMBROFHFICL VB INTRESRMELE LTHADZEIZED,
Exxon & Texaco M 7 R0 BAEREH 3EE ~ DR TE I 4% 2 MSTARZER]
R IZ DN T Z DOERP) 2 LREOMifE 22 C\d b & L, SHER
WA BB Aramco Advantage |2 X D342 oK (FIE) L
77

(168) Exxon Corp. v. Commissioner, T.C. Memo. 1993-616, aff’ d sub nom. Texaco Inc.
v. Commissioner, 93 F.3d 825 (5th Cir. 1996), cert. denied 520 U.S. 1185 (1997).
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FABAEHFTIL. = OMARHIFRIZ OV T Procter & Gamble HZE ¥ To
fi#Zfl & LT Commissioner v. First Security Bank HZ2WO\ 3317 %1k
HAEWHATHZ LT, 2 IRC§482 IC L 27 A A & T 51
+or IR BRI T D &Il LT,

Texaco FF (IR DIEFRFITB T, & 5 KEHEFFRE T I ZALBLEH]
AT DI 4 2 HF LIRS O/ &2 A LT,

OBV L. 1994 FERBEA AR S AHRNC T, BE, RO KD
HEIN TS,

A EOEREHNIL, TR NS v B, NI/ 2R
BB DFE R B L 5.2 2HANICBNTDL, FONNIEEZDHD

L35, (MBEHAIS1.482-1(h) (2))

IRS 1%, Texaco FHRIZIT DMBIEAFT OHIWT ORIFEIZ, Z OFRAIA
HEHARETH > 7D THiE, FBIRHFTIL Comnissioner v. First
Security Bank BRIZBIFDEHIGEE T2 L LIC, B -7
WCEBST=DTERWNEF LTINS,

3. 1990 FRIZH T 5 BEMIEEEDRDICHRIMGFDNEL
(1) BRBEHY72 28 b — KB FZRFRFAFHL (Large Case Procedures) DA
FLFRAA L 2R D ATREME AL L. RERAVICHREL & AR o ToHE TITRI R
H7e RN Z R 2 720D, IRS DB HATOFAFR DA AR Z2TEH O —
B LT, 1992 4ELIRE, EREHEYS DT VY ZA k- F—T - H TR -
Z 7 4 A (the Office of Associate Chief Counsel International. LA
FACCI) &vv9,) Tid, EHEIGIFRIMRLIFERBAOEIR T 1 /T A
WESME DI T B X ORI AR D BREE B DWW T, T Y &
TA R F=7 vk, BEHEYREIREE, WEBEEROREEL &b

(169) Procter & Gamble v. Commissioner, 95 T.C. 323 (1990), aff’ d 961 F. 2d 1255
(6 superth Cir. 1992).
(170) Commissioner v. First Security Bank, 405 U.S. 394 (1972).
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WRELEZITWRREIETETVD,

TR LB H e OSFREREBR O BT 2 A LT A Z v T h5, T TOBE
Pz 31T BRI ORI T RN, 2% 5.2 572912 Counsel , Appeal s
KON Examination (2R W THEMHEEIZE KT ¢ —/L RIS EE L OO
AL e LTHEF LTV D, 61, FMHEYHEORE L & bz,
HpFT~DOIEFHER, BMHFERERZR OV T AOPITIIR D FridHRIT
DWW, TG OFMEF (coordinate and review) #{T-> T 0. 100 5
RABOREE G 5 BB R R CEERMEER Colciias I+
NTOHEZE (all newly docketed cases) IZDWTIE, FRINNE DHER

(screening of petitions) #{7->TU\\ 5,

Z ORI LT, BUBITBOPITICEIER R HEM 2 & OFE, X
BIRICRE et h 5 2 D Z G LeHER R OIEFITEHE D mEER B IE
SR EIRDFERIIOVTL, &4 HITHL BT 2 KR SR T Fae
71 7' L (Large Case Procedures Program ; LA N [ KHIBLIH LR 7 o
7T 5] EnD,) IZESWT XY EBIZRTREEELIT O IOITE SN D,

ZOMFET mE AIZL Y IRC§482 I L TIRESNHIZFL A LT RT
DHERIZOVWTRYIOBFHRE S THhD 2 LIty | EE RV TIRE
WCERGR e ATHD EBbND,

FRVKBBRRRAL T 0T T DIEDHND T EITRUE, ACCT 3%
@%%:%5WMHMm@%m%vﬂ:ww-$yyay&@ﬁ“ﬁ%

(litigation strategy) DPHFEZITV, FROMMEHISIMNT 52 &I
%o ACCI FTIE® Attorney 2%, HREOFMA 21TV, W< 200¥flz A
WTHRRRIZRIT D R B OMO TR R TFHOEER - (FRE1TH, F
7o, RO OOFELAITS Z LT D, TRETHEL DERITBNT,

ACCI BT/ @ Attorney IFFFFAT — LD A /3= L 725 TIN5,

FRNKRBEERFA T 07T DO FTHDONDNE I Db b T,
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ACCT @ HRIZ, EFRMIBEICBY L CRERAERORERZRPIT O —MEE
R LoD, 74—/ RIYBIZENEOH 515% (effective legal
services) ZIEHLL W Z &ITH D,

IRC § 482 |24% % EFEHIEHE R R 2 KB HEZERA T 7 77 O
13, ASAT BRONDHL O HEREN Z DS 1 75 M Lo TR E - LV 5 H
ENLHLNTH D,

(2) IRS OBHRMAE FRINR D FAFE~DOHIF

IRS OB FRZIMR D FRAFHICONT, TOMREORK(ILEKD
DIZHIKIBN B < W< ODDAIEERNIFIET D, AR IRS OREEAAT
HERIRDWIGIT, FRICELIETICEREMNLT HZ L THY . ASAT
FHEPDL FREO LI RPBICI LT T4 T ARD MEERE LT
HERZIDVTOLFRICEDHRIEEZ L TN LW D TH D,

ULt [T EOBEBEENF LA EUTE 72 RVAREICEHE
FREDHDFERIT L TEREZE T2 &0, A L 2k % IRS
MPEAIZE LT, 20 &5 e &b 2 5 5E300E & IERERIC S
TWRITIUEX R OF, o, TR TEENE I DIIYFEE THHMLE
DZTWY FIZLDZ &l d, MBEPEHEZRZATE L THUT, IRS 1T
TR T OIS A M D 2 IIMTIEIRDO R0, ZHAFIFIO 1 2 TH 5,

Wiz, HEMERFFFFAHBIA] (Fed. Rule Civ. Proc.) # 16 OHIEIC LD
HHE OFREEICB T 2HEV/BO TIENWZ L THD, ML LT, JE
WEDBRD AT ¥ 2 — N RoRHEF DRI T R WOEIRRS E v
720, FERIZREE ORISR AR SNV 372 L O RFlGa N HER D
ZENRBD, DHEIOAT Y 2 — )V ERET DI, Bia BTN S
FHO RO THEA RiERET 20T, EROERFEOEEIZONT
THTHZ LTS TLHETEDHHDOTIER,

Btz ABLECHIFT OGS DBR/R (Discovery) VICER D HIBRAS, IRC

(171) Trial (EEXFIFEH) OFNCTOEFOID, YHEENBENCHHIET 51

W B LIE T 2 Pt AR RS ER AR TIL, deposition GES #XELE) . written
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§482 HBRICHEL 52 HT TWDZ L THDH, MBEHFTHA] (the Tax
Court Rules of Practice and Procedure) %, FFflAEDBIRZBARIE LT-
AESHKEE (depositions) DOFIHZF L HIBRL TS ™,
(3) 1IRC§ 482 |Z4% 2 S8 E K OVFURIBUIN i B & oD B %

Bk FR ORI R DI~ R — T AV I BRI/ ¥
AU, IRC § 482 DA OHUEIC K D FFAADORBICH I LR E 26 L,

Bz 0%, HBLEHIATIE, Altama Delta Corp. FZE U™ ¢, Altama Delta
HIZZEO T L b U 2 FRERFER LMooV T, MBSO
L 723 ) 7o B Hnflikg o> [ R OHEEM (best estimate) ] IZHEDWT Y%
TROTE FRFIRROFEE AT H 2 & T, BIHISLAZERMHE Tl
U &I LT

MBEHFNL, 7V b U 34240 1985~87 FDTE_HRFIZRE RN, B
D 1986~87 LD FE LIRFIZER DL TH D 19. 2%IZFE L HDH &
Thd LML TWS, S5, MBUEHTIX. ZOFSHA IRCS
936 (h) (5) (C) (i) (IID) (@) DIEIZ LY 2 XA b2 =T UV U 7R DA
BhbhDHZ L OERHLIToT,

F72. IRC§ 482 ITHS P nie (FIEAS) OBITIL, BE0XKE
WHHE D AP Z BT 5 72012, TEURHIEE (withholding at the
source regime) | ZFIHT DI LEEFEA TN D, IRC§482 D K 2 KEFR
PSS OANEFEHEE ~D4rELAS . IRC § 1442 DOPFURBINDOXIR L /250285
eV BIEIZOWTE, FHFTICE > THRHA I TV, 20 X
DIRT T —F & FFT D PFNERILH D,

interrogatories (). production of documents or things (SUEZEDHEH).
permission to enter upon land or other property (+Hi&E~DIF AFFA]). physical
and mental examination (E¥{ASIIREMIREA). request for admission (HHDZE
K) LD 6 SDHEERD TN,

(172) Rules 74 and 75 of the Tax Court Rules of Practice and Procedure.

(173) Altama Delta Corp. v. Commissioner, 104 T.C. 424 (1996).
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IRS DML, FERDE A, WEIZRHEDRA > Mk W ESITZ2
HZEWIHD, FEAHOHITHSD Climaco and Nakamura v. Internal
Revenue Service R |Zi%, IRC§ 7872 OHEIC L v SME RS HHEIARIC
JRIET DR, BURBIHIE ORISR LD b D LHisN TN D H Db
H D,

Climaco FRIZBITAHNI O Rf#EIL. Casa de la Jolla Park, Inc. I
R (X Central de Gas de Chihuahua RO DE 2 &2 _X—RIZ LT
WD,

Casa de la Jolla Park FZRTIL, KEMRZEZ, FOME—DOKENLD
A OFT DO, ZOEOWI OB I BET L2 BET 5 2
LEROTWIRERE LT, TOERSIBRIFRBNEBEZA->TNDE
Hr s itz, ZOYWOBRIC, FBECHIFTIR, FREBINZEH L FBED A
EEZRMNEAETHY . REIN AR (constructive receipt doctrine) %
PR U7 O R E L7,

Central Gas de Chihuahua HFZ2Ti, FBLEMFTIL, IRC §482 TS
WCHIEABEDECETT ) L0 IRCS 881 ICHESW TG EZ 72 LB 5
NDFHE~DEBEOLHRRBOT=DICNETH D & D LR ER L LT
WIBLE O R E M Lz, ZOFERTITHI OZIMARE EN TN DT,
FABLEHIFTIE IRC § 1441 12355 < KIAE DOIFRBINEH IOV T OH %
L TiEn7en,

BATAFK S 72 IRC§ 1441 OFAEHBIAN Clx, SMEFEEE DO KER
A ~OFTRE A L B L7z 2 N7 iREE ORfERAE U iifs & RERIC,
IRC § 482 (ZAR D IR ATFHIC BT D ORI OV T H, IRC§ 1441 OF
TOPRIHIEICET LD TH D & I,

(174) Climaco and Nakamura v. Internal Revenue Service, 96—1 USTC {50, 153 (E.D.N. Y.

1996) (unpublished opinion, Jan. 24, 1996).

(175) Casa de la Jolla Park, Inc. v. Commissioner, 94 T.C. 384 (1990).
(176) Central de Gas de Chihuahua v. Commissioner, 102 T.C. 515 (1994).
(177) MEBEHAI§ 1. 1441-2(e) (2).
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INZ T, FlFDIFEICET D IRC§ 482 ITFR D HUTICH T, IRC § 482
DTGB BT 5 7212, MIBLE A UL LR EMEG | OB % & E
THEVWHIHBIZIRS AEBEL TVDHEVWIFRIIEFEHTREZLTHD,
ZAUTOWT, ZHET, IRS iE, MBIEBR LB 2GS THD L
TAH7-ODERL L LT, Commissioner v. National Alfalfa Dehydrating
and Milling Co. FREY |- CT& T\ D, F£72. IRC§ 884 (2R 2 HF
F-~OFBUZ SV TIL, Taiyo Hawaii, Ltd., FRIONRBE L 25T D,

% 38 Office of Chief Counsel MDOFEEL%

IRS ICHBWTHRARFHICOWTEHEEREE &2 > TV 2D D7 0ffice of Chief
Counsel T® %, Appeals [TV THIEA AL T, FFAICI WD TIERRFERE
B (Trial) (ZBAT LIEFRICOWTIX, 33T 0ffice of Chief Counsel 2342
BT BT L LoD, 1990 FRLIE OB FHRE b & D 7 HBLFRAIT AR D iR
DUFIZHOWTIEL, T D 0ffice of Chief Counsel ZHULNIE SN TE-E T
ATHY ., LLTFIZ0ffice of Chief Counsel OBEFEEAEIZ DWW THATHDLI L &
L7280

1. Office of Chief Counsel MD{FE#H K& NEH
[#lifx] Office of Chief Counsel Dffifyix, IRS Z {43 L CHNEAE
OB TRIERERE CEm D7 AV T 4 OIERT RSA A
PRS2 2 LIk AENORMEICKEWBF IR LTS
L Ths,

(178) Commissioner v. National Alfalfa Dehydrating and Milling Co., 417 U.S. 134
(1974).

(179) Taiyo Hawaii, Ltd., v. Commissioner, 108 T.C. 570, 601-603 (1997).

(180) Office of Chief Counsel OIFTEEEIZSVTIEL, 2005 RARFHIFTHE LS O
WIZHESL,
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[4E#] Office of Chief Counsel DI & LTix, MIRS DA, HA &
A, Private Rulings, Technical Advice DIERM BB, Bl
EOE LWERERICET2 2 L QFFRICET 2 L. ©F0fh
IRS #PNIC BT DIERE TOFR— hE1TH 2L Lo TN D,

2. Office of Chief Counsel MDA
(1) EETdH 5 Chief Counsel @ IRS IZ331F 5 Hifr

Office of Chief Counsel DfcEikTd 2% Chief Counsel X, KEHES
OHYELFAEEZ > TREHEICE VM END D TH S, Chief Counsel
E. NEBAER (ROZOMOEREE) (TR, TEROBITIC
B9 % IRS EEOEHREER & LT, IRS, MHEE KR UWIBIEICH LY —H
I AL AR OFERB S 21— I 5 b D TH D,

L72M->C, Chief Counsel IZ, IRS BB LREEDORY 7 4 v« TiRA
VT ARV RFEEIC Lo TEMINDS DO THY | IRS BHE DL
& LT IRS DIEBICET 2 S TE I E ST b d bo & Ebh s,

(2) Office of Chief Counsel DFAREMERL

2005 4F 3 H 5T Office of Chief Counsel IZiX, F ¥ a T KRUNT ¢
— )L ReA 7 4 ZAER TR 1500 A Attorney SRR & L TEIBE L TR,
FaFIv e AT 4 AITHI650 N, T 4=V R« AT ¢ ATH 850 ADEL
BIhTno,

MR E LCiE, g AT 40 ATHD IRS AFIZ, Chief
Counsel Db &, 2 ANDT aFT 4+ F—T ULk, 8ODT V=T
AR F—=T TR T T ARKRREODT Vg - ATk
JU e FT 4 ANEDILTND,

@ 8ODT VYT A K F—T By FT 4 AF, LT OHEYIC

X & T 5,

« ¥ AN (Corporate)
o AEhESREE K Ve EhpE S (Financial Institutions and Products)
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« SR OEE (Income Tax and Accounting)
EPRE (International)
INA A — R ORI FESE  (Passthroughs and Special Industries)
« 1TEFHt (Procedure and Administration)
— XU — )L —1E A (General Legal Service)
o WK OYEH (Finance and Management)
@ 5 ODFT A EVar s AU FT 4 AL, UTOHY K&
nTnsd
Kl (Large and Mid-size Business)
IR SR N OVH B %% (Small Business/Self Employment)
o PR OBUF 3R (Tax Exempt and Government Entities)
E& N OEE (Wage and Investment)

# %% (Criminal Tax)

T4 e AT g ATE, Y =B —E R (General Legal
Service) « A# K O¥EHE (Finance and Management) 0 2-2D7 Y ¥ xA
R eF—=T BT BN T 4 AR OKPBULFHES (Large and Mid-size
Business) + /NHIAE S EFH K O H ¥ #H (Small Business/Self
Employment) * fefii & ONBURFS24K (Tax Exempt and Government Entities) *
#%% (Criminal Tax) D4O5DF 4 EVal - By - 4T 4 ZADTF
12, Kxx T « B vARNENI TS

. Office of Chief Counsel & Appeals & DB

Office of Chief Counsel & Appeals 1Z&H D HBREFERLZW HEE TIL
& DN, 0ffice of Chief Counsel ANFFFARIIG A P FRIZ OV TIL,
Appeals TIIHDRNZ LI/ D, TOHAITIE, RS 30 A LF— (R
EBAIBENE) B IIEAET. 90 B LY — (REREBERE) %
BT HZ LT, WIBLEIC Appeals & D& 1T 5 O Tid7e < BEERRL
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DR RO D EPOHWERD D Z LTk D,

F72. Office of Chief Counsel (% Appeals 236 DIEHN/RT K3 A |2
OWTCEEETT>TEY, ZIUT DOV TIL Appeals DRNTHEITHER L2
O LHW SN TWD, 7272 L, Office of Chief Counsel A3 [FE—ZFZEIZOWV
T, 74—V FOFEHLE & Appeals DT NET FAL Z&RKD Bz
LA, B %2179 Attorney 232 572 & LT, Appeals OISIPEREFD
O EEZ > TnB L HThH 5,

FAH KEMEHEZFIN 71 7 F A (Large Case Procedures
Program) @ BARHINE

AR &350 (IRS 1% 1980 N E TOKAE &£ % T, 1992 4E LUK Office of
Chief Counsel % H.IMNIABTFHOUEZIToTEY, ZO—BE L TRHIK
HREFNT 0T ADOEAEIT 72, IRS1E, 1999 IRS REPORT (28T, Z D
KEUEELRFR T 1 7T bk IRC §482 (TR D ERRING NTAR D M H 225 2
A+ 52L& T, BIMlEORBIEERIRDFERTRIDZIND TEZ L &R
FLTWD,

1999 IRS REPORT (1%, % ® Appendix K I[C KB HRFFR T 1 7T LD BAR
BIREICOWTHRANRZSNTEY . ZORBIEIFHROTETHIEE 5 60
TIEH DD, FRTHOSEZEL LTLUTICATHRDLI EE LTV,

1. ERRUHBE
(1) Lol
ZOKRBBEFEREFAT 07T L, IRS ([TBT DBBATE O CEE
RBLED1OTHD, DT 1T TMIBNT, 0ffice of Chief Counsel
I, KEERICR 2 HBEH AT COFRRXIG & RERZ, 26 KRS
ROFFRRANIS T 5 )72 B R ORI AR 5T 2 A MZBWTZZ,
RGBT T-F 2 L 7o TIND,
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ZoTa T AORME LTI, REULSFERRITIR 2 HERMBE O D72
DIZHFHRY 7 7 1 —F (coordinated approach) Z N TS Z & TH Y,
MBS U T Ty aF i 47 4 A/RWNT 4 —)L K47 4 A Attorney

THiaF —2L (litigation teams) ZAERK L FRICY-HE D Z LAY,
Office of Chief Counsel ®F#t (policy) THDHEWI Z L THD,

ZOT7a—FiE, BBITBICIEFICHEEREELZRALTWDLINER
HBF R~ O /2 xG % FRe & 3272 91Z, 0ffice of Chief Counsel
RE L CANBEROEBIEHZHERZRLO LT 2B LTNS L
DTHD,

(2) KREWFRIRER LR S 2 BEEQRER

KFFRAFRIBR DI BHADOF — LT =7 ICHEA LT T —F
(coordinated and team approach) 1%, Z ZHFICRBITHETEDHZEICE
WT, 7 RERy 7 TEH S 2RI HNW LN TE 2L 2 ATH S,
IO DR OHEE T D12, KRFBEFAER 4 INE W= Fft Lo
KELT, RO2ODHERICEREYTDHI ENTED,

A FraFtn e F T4 AET 4=V R FT 4 AL OB GBS

(active partnership)

1 DHOFERFE LT, KEBEFRFRICBIT IRFICON T v

Fo e F T4 RET 4=V R AT ¢ AL ORITERE 2 TR

(active partnership) 7R FAUTRBRNENI ZETH D,

ZOWFBRIL. MO T T = FREDBOERERH. KD
9, ONVHIE(R, FEHH, RAROEHEEHSEOEHICES E T, A

HEFAFREICR D PRI kS b O TRIFEZR 67220, FEICED

S TNDH 4 DHEERLZDF T 4 AN, TRzl L CRmIIC %

32 X5 o iudz e,

7 T TOEER KRR ER ORI L~ TOEER S
2 OHOHFERELTE, Fratr -7 4 ARRT 4 — K47
{4 ADWITDOEES (senior executives) AT _TOEER KHAHR
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(3)

FHRICEHRIIHAS L 2T b2 & ThD,

IO OB, ERRMOMBE - REICEEMICEE L, RO
PR\ DN THIT 21TV, B2 FRE ., L K OV E i o
WEZFEBICRET 2 2 L1225, 1605 E, TR EBER KR
RERNAR DR Z LD DI A T2 O TRITIZR D20,
RMIREFERRITAR D FF7A Tl O
T I T KHEEZRICR D RN DT — 2T — 71 L DRSO

72O DREDFHRUC, FEAFE (basic principles) ZHAANLD Z L%
T3, ZZTOFREIE, —EOL—AETXTCOERII—FICHEMA TS &
WH ZEEEWRTLLOTIERY, TrLA, ZibiE, KEERFRFEE
Bl 0 7= O ORRIIR 7 L— BT — I BT HHDTHY, DT L—
LU — 7 NIZBWTE & DERORLRIARD — IR TA RT A 2 & ik

BT HEDDOLEDTH D,
A FFRIDFMERA~DOTLHEZLR (Docketed Cases)

FRAAEFERA~OFLHFEZSE (LT Docketed Cases] &9 ,) DILBEF
felx, UTO5 >O@RIcL b s T 5,
O FFRIRNEBEOWEZR (Screening of Petitions)

RKBUREZRR T 0 7T L OHRE T REFEFEZENT D701,
FTARTOFERRIIOWTEDOFRRNE DIERETT 5, REUEHEZEFR S
05 MORESNIZFLRIE Notice Case) EFHIND, LT, &
® Notice Case & F— LFfaa (team litigation) DRHR LT BN
WS ISR TN D, 7ef, KEMERFRLT 0/ 7 Aoxt
LD eh oo FREIL, WA D OFFIC LV LHETT O,

@ Work Plan O3

F~_C D Notice Case (22T Work Plan DKEZEIT 9, Work Plan
DFERNA T, FRITE CTEBNCRS b D, FlziE, FFasiEfT
DEHFTOHPRIRFT O 7o IR ENDHEITIE. KLU TEEMTRW
Work Plan T+ T ¥, Work Plan ®7 v 75— h NI RE L £ T2
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EEREHI R WIS E LD Z & 1072 D,
® WK OFF#AF —2 (Coordination and Litigation Teams) ODFEH

F_XTD Notice Case IZDOWTTF v at i 47 4 ARV T 4 —)b
R« A7 ¢ ARICEIT 2 BB R BRBRDAFEL TOD, £ DR
T, bHEFEL Notice Case [IZOWTIL, IERXARFAF— LN S
D, 728, TTD Notice Case [Z-DUVVT, Lead Field Attorney
(FET 4 — v P EKE) KO Principal National Office
Contact Attorney (FATLF 3 3 F /-4 7 4 AWK FRH#ELEKE) 1NiE
DD,

bl. 2 207 YA b AT 4 AN DRIV THF TxE
WA 57, T, DA 7 4 APHYTHMER MDA T 2D Y
THMEEMEIZREDY & 554121, TORMEIZONT 1 20F v
a I e AT ¢ ANETHHERETHEEZL D (Principal National Office
Contact) & LTHKHALT 2T LI 5,

Flo—0i, FolBEIZE IR ST=T YA b o AT 4 ADIY
TieHh s 2 2L EOMERBHIHICEH DN DL RE THDH e BIL,
KaDT )T A b AT 4 AEEREEOEZBEBNT, o7 0 —
VR AT 4 AJOF v aF I AT ¢ 2D Attorney DB DOHFIFAN
TH 2 DEFIHINEHET 2L LTND

@ F—LRLI—T 47 (Team Organizational Meeting) DBRf#

FHROBEYEMIB T LT — LRI —T 4 7, T V74 Rk
YIXT L ELSEN, FOHEZEN Notice Case & L TREINT-HZICE
WT, TELRYBONCRRESND Z &ITRo TS, ZDLH7
=T 4 T OBMEENIL, IO Vork Plan OFE, HEISH LK

HESHOWRE, HiREROF — LT — 27 OB OEX O

b

¥

WERDZ RN, 2 —F 4 7 THRE L7z Work Plan <& EI45#H
LEORBENRIT, B OBBEROEREZ T DI L1ThDd, B, %
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BSEDORTEDEIZ, ZANTF—L - T 7o —FICEBbDTHD
(F—LOWRZ L > THEORENRE D) Z LMK - S
e
® KA+ LbEa— (Post-Review) DE]f
F_TD Notice Case (ZDOWT, YA T ¢ ROEBLRIUCE L~
AT~ F v 7 Rl T D,
o EREAATHERICEEM SN ARV ER (Nondocketed Cases)
FAFHRICEEISNBRVERIUMR D FHICONVTH, 74—/ RIZ
BWTEBERENDEN R INEEHEIE. Fyatr - 47 4 AR
74—V R FT7 4 ARNCB T DRI L VLB SN D Z Ll b,

2. Docketed Cases Z{% % E{ARY 74 IR F {5t
(1) FIRANEDOMZ (Screening of Petitions)

FBEHATCHE SZFRIRICOW T, Ty a - T 7 4 A/ROT
A=V R - F T 4 ADBT TRIFNEFOMREITH, TOHMIZ, 20D
FLZN Z OFH ORI & 72 2 KEWESHFAFRE TH L0 E 9 a2 fljl4
LT LITHD, BT, ZoHERIEEALMEICOVWT, OREIC X
SRR SNIFRIR DO T= D OVEBEBTFET D, XUE, @Z OFFelc X 21l
RANBERZR T 5123d E DV EHE TRV IUIEE TRV E EITIEEH
RN E 72D, RO SNTZERITNERN DD TR L > TRE D Z LI
%,

A FaF e FT 4 AL DFRRABEOHRKLNT 4 —/L RO L R—

[NGER)

Frad - T 4 AT RRBUBEDEERL L O 5B K D X T5E
ZANDEBIZ LD b DLISNT, RPN 100 5 RV EEBR LT RTO
FRRICOWTCHERR Z1T 9,

) Z4—=NR - HF—ERDTIRAZL | « F—T « By vNE, F

a7 4 ANHERT R EFRROM AT RTTVY, Fra T
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Jvo X T 4 ANTEOLEAD 5 ALNICEDE L 24t d 5,

(m) FeRIL, TOFROMEEREICONWTT VYT ke F—T - HY

e AT 4R BT 7YY= A b e AT 4R LN, ITBW

WNEZOWHRNTON D, FFRkIZ, 74—V K« $—E A TOMHR

EFva T e AT 4 ATCOEMNRMEROB T OF = v 7 #5%F 5

Z ki s,

A TRIRNAOHEBIZBWT, 7YY A b - 47 1 A%, SiZHER
23, MNotice Case LT RETHDINE I M, QRBUSTFIAFE
FheDOW BRI & 22 22 E 5 D>, @30 HEAN TR 31 &
THHNE I MOV THWEIT S,

B Notice Case CHIELTZHEDIZHOWT, 7YY TA AT 4 A
IZ. Principal National Office Attorney ¥4 L. FDOHERNF
—LARRRHER L L THETRENE I DOV THHE LA
RBIRVN,

C Y% FELE% Notice Case LHELTZAMND 5 FEEALINIC, TV
TIA R AT 4 A BHEFROEE T A — VN F T4 R Z
DFEEY) —VaF I e AT 4 A T4V F - P —EADT VAKX
VR TF =T AT R NVFICE D EEEE LTI B0,

D bHL, 7Y¥xA b A7 4 AR, ZOFFRKICOWTHIEFIHEIC
ROFMANRARA5Th Y WEOHERB I3 TE RO & H L7355
BIIE, EDOT VA b - A7 4 A1 IRS DR LED S Z D/
FEEIEO BB 2 W 5 -0 DREWMAE SN D0 E 5 D>DHWr

179720127 4 —/L KD Attorney &i##EE & D,

B, BHOFRMERMHZB W CIBEFEIEO EEE W c& 7
WERIZIE . TV M AT 4 RAET 4=V FEDEEIZLY
ﬁ%ﬁ@®ﬁmimE%ﬁx&wﬁﬂ?%%?é:kﬁf%@:
OWIMIX, ZhU IS EEETZ L IETERVLOTH D, FE
T, IR S b D (deferred) & LT AU — -« LK
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— MIfR&EEND, £0%, BAICEOHERIZONWT, WEHIEHEIC
BRADHBMOBE LD = LR LIk > TEOEEHICEH L, FHED
SRR A DR AITV, Notice Case 7 E 9 INZOWTHIE LT
LA ESAN VAN

E #FHER%KED 10 HUWNIZ, HLxDOT V¥ TA F - F7 4 AL, £D
RICHNBORRE LTZT X TOFRRDY A FEAERR LT, &4 DFE
RBIZOWTOHFEET 4 — NV K- F—ERADT T RAZ Lk« F—
T e AU BUCERE LT B,

N Z4— IR e P—ERADTVAZ L F—T - G, 2

DF v atie 7 4 AOMERERICHNT, =0 A —LAR— %
Hefi L7272z 5720,

ZOLVR=MI, F=T WV VL, FTadTq - F—T -
VA, TRTOY—Tat ey, TaTT 4 - U—TUs
T T BBERRAEY) TYARZ R V=T aF e h
UL (KEBEGFAERRY), T _COT7 Vv f b F—T 7
T, TRTOTVAZ N« F—T « Ay BAVE, 203
A ® 15 HE TICEA ShRiF iz s,

7 74— FIZEDFRIRABOHER LT v a v« &7 4 A~OXE

74— RIZ L DFRIENBEOMERIZHOWTIE, V—aF - how

BZ L VIS SN2 FRUCHE > TULTF D X 91Tl T\ %,
) T_XTOFRICONT, TARAIIZ b e AT 4 ATV AZ

b U=Yat - aortn (REBGERRFRERY) ICXo THR
DREBR IR END, NEDOHEREIToT2% 5 EEALNIZ, £DOT 4
ARYT RN AT 4RIV —TaF - A7 4 Al Notice Case & L
THEE T 2FERD 30 HABX RWHIFHTRETRE LT 2HEIC
DOWTHREZ1T I,

() V=347 0 AL, Notice Case D¥|ER b HEHLINIC,

T 4=V R e —ERADTVAZ L N« FT—T « AU BLICHEE
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1T9, TNERKRZ, V=T a b - 47 4 AF, FOFEENRT— L
FRRAD R LT RENDE IDICHONWTHEE TV, ZDHEERED Lead
Field Attorney DA &AL D, 74—V R« —ERDT AKX
ke F—T AT BME, INLOFRET VA b F—T
BT e MTEET D,

N V=V at - F7 0 AR, ZOFIRICOW T EFIEICALR D
BARA43Th D NEDOHERBD T3 TE 20 &I L2858 OB
i, BREA (D EFEBETH B,

(=) FraFn A7 4 ZADREHORICNEZ#EEE LIZFRIRo U 2 M
fRHHEEZE - THH 10 HUNIZ, U—Ya b7 0 A% H
ZU A MCHDER~ORME, Hit) X M 2 & BMEREKL
OB OFHIA T Y TRV EBRDHERIZONT, 74—/ K- HP—F
ADT VALY K e F—T « M LHRTIZ R B0,

N FTaF e AT 4 ARVT 4= RTOERENEOMHERRFIC

kS
TAL—=N R P —CRADT VAL |« F—T « By, TV

VEA R F =T AT =T a T FT 4 ANDOH

HIZHOWTHE 21TV, Notice Case IZAR5 BN~ 2 Y — « LK

— hEEET S,

() HZE% Notice Case & LTHIR S M E 9 2., NS NGES Rt
WAMNE I INIZOWTORMEEWIE, V—"at s By KR
TIVEA S e F =T « BT UBMIL>THREND, BENRRNE
X, EHONREONEND D L HIWTT UL, FERIL Notice Case
L LTH#bivd, Notice Case ([ ZF—LFFRADTHea HAVD 0 E 5 H
WZOWTHEERELNRNEXZE, F—T7 - v TarT
4 F—T e AT ML VRN IS,

(1) BPNZBWT Notice Case & LTHDNRNSTEFERIIONTH,
ZD1%, BEIZS LT T, Notice Case ICHFELEINDZ Li1ZH D,
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(2) Work Plan D&

Work Plan {&, 9T Notice Case ([ZIVNTHIMEREFAARE., FEE
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4 Work Plan ®DNEDIRIE
Complete Work Plan %, EEEHFFEDOFEM, IEMFIEOMTT, Franiig
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UL TOEBENT L % Work Plan DFHEETH 5.
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RORLE L QMBI RS S L&D, TR 5 FREOEICH

Z T Work Plan OFERCRE LAMTHOND Z LITR %,
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A Lead Field Attorney ME#

Lead Field Attorney 1%, FFEARLERICIR DFHFREHS, $RHIE 1 O HEfH -
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LT, BICARRER, FMEAOEROLEEREL, LT, vX
T=F v 7 REEE RN UEEEZIT), BBITHROREICHET557—4
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1. REIZH TS BERMEERICHRHIAER
(1) KEOHBN I HSFEE(TAIAR D IR

BRAMIFE FRIAR D DR EDNFEEFEICOWTERT 572010, £703
KENC BT D BEMEEROUBUZEB N COGRERE2NTED X 5 IR
LTWEEHBTHDLI L E LI,

F2ETHFT L2 ELi Lilly #4%, Bausch & Lomb FZ%, Sundstrand
%, Seagate FRKL U DHL FRIZHB VT, FBEHIPNIFEETIZ SN T
UFOXIITHRLTWD,

INHOHBICIE, F9. IRS OFEALSOESHEZ R LTEY | Eli
Lilly % & 8 Bausch & Lomb 4TI, FABLECHIATII8E & 0I5 1D % 5|
L7223 8 TIRS (21 IRC § 482 D FIZ DWW TIAWEREMENR B 5 192 & |
Sundstrand B5Z2 } () Seagate FHZE TIL [IRS O EBIFEBREI Tk 5T
WAHBEIL GEEMED) HESICESWTIELWWL D THD 1] LR

(181) Spicer Theatre, Inc. v. Commissioner, 346 F.2d 704, 706 (6th Cir. 1965), affg.
44 T.C. 198 (1964). Edwards v. Commissioner, 67 T.C. 224, 230 (1976) & (N PPG
Industries v. Commissioner, 55 T.C. 928, 990-991(1970).

(182) JFixZ k9 & Eli Lilly FZI|E [lrespondent has broad discretion in his
application of section 482], Bausch & Lomb FZ|% [Respondent’ s authority to
make allocations under section 482 is broad. | &72->TW5,

(183)  TEIEMEOHEE) (X VAR B (CGREEERH D &3 2 RAFICONT
I, DAENCIE TERE OEER S DI TV D5E T HITBOLS IS EIEIEOHEE 7o
WLRAENNEZ BN TND & LT, ITBULTER L 72 I A 580 5 DTk > T
W5 & LT, TREMBERRICBWTRD DRV E WD RN FIRNR S 5, IR
B THR MBLAEAE — RSP T DA E TOMG & EH—1 383 B (hRuikis
ft. 2001),

(184) JE I TRespondent’ s determination as set forth in the notice of deficiency
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DWW TR IS SREETEZ A - T D 2 & MBI HIFTOHAITH 5
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WOZBIH LR OB R LTEY . AT, IRS MNEEHEZEHE L
T L EARTZ LA LITIE, IRS O IRC § 482 ([T4R D HREITHERF S 5 157
EHIRL TV,

FUBUHHIFTIL, W8I Y IRS DM DM &2 R 72012 THRANTHBL
F 75 IRS 0 IRC § 482 IZfR D SRR/ IC OV T, RERINEESMER 22
MIIAEE LD THD (arbitrary, capricious, or unreasonable) Z
EERIRTIER SN L LT, TIRS NEEMEAEH Lizn
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Z OMBIERITR D SREEATOFRIF 223 2 AT, Bk FR
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IR EHEALOTH S Z L OIS LT, MBS IR@E R & EOSFE
FEAEA D) L LTERY ., BRI FRIRDMBIHE OSLIEE T
BOMBRRBR LV EBNLOTHD EDOEZEZRLTND, UL, Bl

is presumptively correct. ] T b,

(185) JFixxiL lPetitioner has the burden of disproving that determination.| T

2

(186) Welch v. Helvering, 290 U.S. 111 (1933).
(187) JF3xIE Moreover, respondent’s section 482 determination must be sustained

absent a showing that he has abused his discretion. ] T&H 5,

(188) JF3xiE [To succeed, therefore, petitioner first must show that respondent’s

section 482 allocations are arbitrary, capricious, or unreasonable. ] T %,

(189) JExI% Tthe taxpayer bears the heavier than normal burden of proving that

the Commissioner’s section 482 allocations are arbitrary, capricious, or

unreasonable. | T D,
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HEAZRWEEITIE, B WBE) BasbnLd5, 2L, &
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MWAIBDET D,
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DL L., SREETIEHM D ORAT ) &2 R ORI L0 SERE S LR T
[EACYANAN

ZDOE ST, KETITHBFROTFRIER ISV T IRS 238 LWl

DI R B OIS & 10k 2555 R OWIBLE OBLRLOD 72 DO AR IE
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% 192,

B FBIWSLGEEMT NEARZIROIEE - HIOHIE £ TRl 5
ZODEDTHDLND, ZOMEOFRAE - WgE EHEICHET 2EHO
HERLEMRIZE A T 565 (DFE D FHEFE) ITOVWTEDLIRETHY

(190) Z ZTIFEMET D03, ERLOIEAILFEEAED IRS ~DAHIZ B L Rulel42 (c) (d) (e)
MDEDILTN S,

(191) RFFRBICEBW T, HIC INGEEE) EWonaid TERBIVNGEET) 02
LEBEWRT D,

(192) Bip=E - ELT TREFERHR (B8] 228 5 (X x 5V, 1995),
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TS 24 5 N RREONEE (GIF) TRY & &Shd X5, FEST
AR B O EHI B A © 72 5309,

7 EERSREELT

FBRSLAEE D Z O X 9 ER BB T 2353506, DRETY,

M PLIBRR T 31T AR Gr R D7 2 AR 4RI KB S D fi b 2 bk
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(194) BEIHNGEET L 1E, 20X REFEHEO—FOFREDBBMICHESND Z &

(272 % MEBSUIAFRE) 2B%T 260 THY | TRBINRTFELIEL) b SLREE
191 LWV &I RLELORBMAEREZEHENITIIRL T RNLDTHD Z
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FBSLRE AT R OB T R X ) #5250 Th
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I TEBI) EREINDIBDOTH DN, FRICEBIRZREIWIC L o CELFEEAT D &
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AW LT —) BB RS 50 5 313 E~388 B (2006) #&MEh7-L,
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BDEfRELTZH 2T, FHLORBOES, GEL & O 25 2 ThHfid Rk
YRELE L, L, TONGEOLEHOBREORMBEE LT, FRICLIR
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(207) RO &I, KETIZZ OBEEOHETEIC X VIR EICEEE(ENH D & 15
B2 IR E TR TN D,

(208) AR - HiHEYE(183) 79 H~80 B, 7=72L., ZOH GOV TIX, REFROH
T OFE EMEAET, SRR DO MRS IR B R ORI B B2 2 72 %
HREIZOWTHBMEHE TH HMBE NI R L2 A D b L 38, FAlE LT
BBUTRR I Z& &b E LTINS,

(209) 477 [ABLUE (B 12 B0 759 B (BASCEE, 2007),
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BOEKE T DL EABUESE 22 &5 1 H~F 3STHOBEIZ LV IEA
BLOMBUIERETH D [HFEEEOFHROSH) 1T, YEEFEFED 1§
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« KBKEHIIEFD 46 45 12 A 21 ARG 63 5 1233 &
o BRFHLREIREFD 53 4R 9 A 22 H A 25 %% 2 B-501 B
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TRk S 2R UTAR D SEREFAR D /3Bl DU DWW TE R T 572010,
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LLHEEND D TH D, THEE L OBRICOW TR, OIZEHXL
DRMEFIAITTRER LD 220 b o L Bbi, FRBUT OB
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Rz =27 vy b s 2T TR DIERDAE R R S D @0
ZEEHY 2B ERDRD,

L7eido T, HEEZMFEOAPNEILIARD A o A T HFIFHtIL,
FERNIISFREBS RS L2 b O TRV, FEEMNZE = HIHHROR
A AT H2HLOTHNE, =27 Ly b« a2 RT T AA~DOXIRKR
IR DOTEBRONEEZD,

BIZBFH—T7 Ly b« 2T TVOIEARITR DK E L
TUE, BRNESUIRFHE~D TYEFSMEONBIEILITRD A 0 A
FHETFHE OBANCONT, SHBBEFNEED D RETIIRVWNEE R

g{_\{

¢ NI

B OBUROHIETOI—2 Ly« 3T T A~DRIE
Ll BHECF ERARG=0 X 9 REEHETF T ClcTE 20
ZEnb, EBEOLZADFBIISE LTEL, =2 by b aRg
TN OBRHWBHZ OV TERBUT & L CAFREREICEX L Wi %25
BIZANZZ B L MBEILSE LTI T2 TV o & lbhvs, BRIz WT
139l OFRITR W T EBINLEE RSB T D EHE OLFEE (A
WoOD—Z Ly ke 2N TTILORTRE LT 28I bHED L
Bz @0,

(244) FFFEFE 105 20 TH 4TI, FTO X ITHESNTWD
[BHIFTE, ATEZEEOERZRR L CTEORBALZEES Z &#M%’CZ@Z) LY

EET, YERE, FRAAEACSUIME AT L, éiﬁ%ﬁ%lﬁﬂﬁﬂ‘?‘é_&#fﬁ
%o |

(245) 31 ETH o7 T EMEFRKLOOT FHREIT, A0 EBRH 22 B3 5 DV THEHL
LT3 ATFIFED Lyoyd’s shipping Economist] 01 v K2 DOE&RIHiGD # A X
— Y QAR SRS DOARFE D BB T2 FRETHY, BIEDEZ A
V=7 Ly ke ar XTI ANKEE o T BRI ERITR D T STy
VAN

(246) [RIZEH OB EORE 2 E U CHRDBEIT o 7256 & L THRBFRENTET D
2, ZHUTMBLE DS EEREEZ LT SEAEO/NEMHELE CH Y | @R, IRE
BHOERSPREN RSN TORVNGEETHLZ LD, BilitsFRICBIT 5
—Z Ly b arRITADOBRICONTHRERICEZ DL LWL ZATH
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B, KEIZBW T —27 Ly b« 335 TV DR HLLL
SOES TR LT BB 217 9 BRIIE Y RIE AR AF T E D HH
CESWTIToTND ENWH ZEH#BEICT L E, bAEICBWTH,
L EE I SRR IR S IRJESPAN e 2 OF =2 N KOk El | TR Itva e S i3
BHEICOWTY—2 Ly b av T TR L%, IEAONELL
WO RIA | CHEERNIC L 2RI D ENEXIIART — ¥ FOFRTA
RTCEDHEILTY—7 Ly b+ 20T TS L DIk D5
TERE R L BOMER END B DIZOVTORFEITV., FHU & > TR
WFINFIRETH B 70 B, FAUT L VIR 21T 5 & W I MR & F
TR EEZ B,

Flo, FURETYHHIOL =2 Ly b« 2 RT T L DM
MR ORERE R A . BT OOFEZ FW D DBEERAH TR O 72 01U
HFEORR & U TFRIEE OB CIRRACIRET2 266 1 DO FHE
ELTEZLNDOTIE AW, WTUZE L, BURTIE, BUT R~
—J Ly b e a7 T ES ERBLERIZOWT, NSRRI
FHIREICRI- T Z L EREETH Y . ik L7z X 9 AR EIERHG 2 B
THOTEBRETHD,

55 2 fi MR PE ORI 4R 5 R

1. BREEOFE S MICRMEEOERE
FBiafitg AT 2 MSLARZERM A% DT E DOV TI, ATER O BB
FRIMB DA T MlERFHEZ 29 52 28 A TS HDOTH
% & LT3 Sz A MMl O RUEIZ 36 1T 2 MEATFHE Tl bR & 725 0

Do

247) =7 Ly b s ARG TNEFATISDE2/RDoT-OTHIUEX, 20X 5%
KHLR IR 20 & b b s 28, MR OB ER ICHEART —F IR
STHDE, FIZIZRONDHLOMNRHH0E L,
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DR PE ORISR D ECTH D,

OAEOENBHNCET 2 E\ILEEOEE & LTI, FLBUR B & 5 BER
W66 D4 (2) —3 (WIKIGES|OBEIZE /oo TRFTTREFEER) I
[8) ZEFXITEFOMMAT MG E CEIEHE, FARRE20—1—-21 ([ZF
W5 TENAHESY DT, BEY A b, RtESEOHERERIECH S b
DEND, ) | EHEINTEY | BRI K - TRE S NIRRT
BAHEFIZINA T, BRIBEADIGEDOIRIR L7225 ) U T | BRSO %
OFGF R OMEFE AR INTZEERTA, 7S Vb B b Lo TS,

TNz T, BTSSR ORI BV TR R & & pE OFRFR IOV T
X, BERRE SEEEE EE 211 AEICB W TRATT R E BB EE) <k
UWNT TRFFFHE , 2 SR E O EAT O T B T~ D IR B FE D 70 & Il 20,
IHEORE I, AR, FFZEBTE . GRS DTS X > TER S L7z,
WEEEHEORRT), MREO NEIRICET 2 BEEET N rE A, 2y
kU — 7 SRR BT B IR E EIC OV T H T ORTRBICE D, Zhb
AHFOPIR &7 D b OERAEMICHET D) 2L ahTnb,

7o o T, Blailiks F R 1 DT 2R ORI L ClpE
FEL T, YRRIEANICLE T [HBOJRRERD b D] THIUTEDORIG L7
DL THY, WIREEICOWTIIER LICHFAETD [Fr T2
DHLODD | RE EICTFEEETELS S 50 UDEEINTHRNWbY S
(FTRG A DEDLEEND Z LT D, WiE O & L TIE, Firke.

(248) EABUEAIEE 20— 1—21 121, THEFTAMES & LT, THFHE. EMIENE. B
ITHE, PEEEME D TEFTAME R OV D FEMIHES DI1EA, T b ORERI O BHIIZIEZ2 >
TRV, EEZ OMBEBICE LY IR LR LS £ TIOmMESaIfE. 5
bbb RO AJ7. R, SR, TRICK 2R EMBOBER IS EE
WIZAEEIZOWTOR A, ZIUCHET DRI, BURE ORI B8 4 A
TOHMMOEIESFEZ VD, LIEBDT, /= UiEbbAoh, bk, BHH% 0
FIR OIS I AL S EET A, TYA b ZhICEEND A, IBHCET 5
Betfiooghia, 8O, FrED 5 H OAPES O WITHM, JEE, AR
OMEHEOEER L ATMREOMA, MEEIE, JIUCEEL Lawv) LREShT
(AR
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EEME, PAIEMETR ER DT B, BEOFIE LTI, S UATRT A
HEBORNEDO NEIR, TERENT-Fy U= 2 ERBITFHND,
INHOEEEEOFMICDONTUI, ATNTURATHD ) UNATROTY
A v WEBORNEDO NG, RSNy N =272 81%, 2=—
7 THEBSIRBG I BFEL TOWRWIEENIZ L AL TH Y Z OfIED R E
IZHREEZ M D BIED, AT A TH B, B1EHE, PalEREZR &l
Wb, IR RICFEHR S L7 Alis & KBRS —E L CE b7, Thodt
SREJIZ A2 3 & T & 5 R B E AR O BUTEAGE1Z X - CREAli % 92 DCF
B EDOWL O OBIZEEDEEFMFEEZ MW TREZ RS 2 0E
N B 72 8 FBRICIHIE O R E N TE R WIGERRETIE R0 E b
2 @0

B OB EEORMBEE L Tid, ZHSHEK (Cost Contribution
Arrangement : CCA) IZRH9 21D, BENEGIEME (Intra Group Service :
IGS) ICBT 2D, WERvA YT 4 ODRERE, ZOBIRIZ OV THIH
W LRFAE R b 0nEix ORBERFEEL TWS EZATH D, KETIX
2000 FLUREIZI VT b & A RS NERG IR RS | 72 12D TR
DM BAHRIOWERR T TIThNTETRY, £z, bREIZBNTHLE
A RS SESE R B OV TR R OWIEZ{To TETWH EZATH S,

DX O BREETE PEITAR D EEREIZ DWW TAEAIREI L L T 72012

(249) [EBUTIE, Ak 1944 A 13 Aft TRBAMkE FEEE 2 (5 EEREH ] ©
—ESOE (R) Sk T 2 EAFEEO RN T, Fih e LT BB o
WIS 72> TOBERGIE] 2AFLTWD, Z0O (B BLH ooy 72
STOBEHEGIE] 13, BIEMIEERICOW CEAENEGICESWTBIE I TR
IRV ORI KIHMEEZ L THBL I ZEEZAME LELDEEbs R, Zhic
13 MBS EOBIRICET 2 EH) & LT, B E N~ —7T ¢ v ZIRENIC X
DIERR S NI RE |, [RGB ) o lZBT 2 &) T AW
EI R ORI B 2 o |, [ EFEDIK - MEFF - BIB~OFR . [HE
BFEDOIKREADOHRAH L T DLGEOEHE ) KO THIAENERT 5B AR
EEHE] O 6 FHNEINTND, ZOSEFFRIZLY . REOBEIEFRIC
RADERNRED Z L E2H/F LIV,
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. KENCIWT 1986 AT A S V7o FITHSFRIAPEREHE  (Commensurate With
Income Standard) O ADKRFEZITV, MEHE PE O M FEAEIZ DV T DCF
BREDA U 5T T a—FEOBEEIMMFIEORF AT Z & TEEK L
DEHRN ORI 2 HEE L2 9 2 T, BHASHEKO0 A YLT 1 ORIES
ZOWTER LV THRIRBUEDRIEAR 6N D ZENEEND L ZATH
% &0,

¥, G PEITAR DN 2E IR O BE DS 4 2 OB FR2 O FFL
IZBWTHR L Ro 2B AR, DREIC W TIEEBIHIS LT R &
LCRBUTICH S Z &b, EFIEERBUT & L O EBMNGREETICIB N T
BHE OLIEEF D201, YL G PE 4% D I AR 3E R 2 DV CRE
HEMEZAI Z LR D 00, ZOFIIE ERo LB 0 RS H DTtk
WZEPBESND, —J, WIBE L, RGP R 2 IS SRR OB
FEWCBE L TiE, BUTOREM BRI L H D Z L 2R LTHHBEOMGE%
FBONT L 2HE - ROCEZTEEEZITOILDOEEZ LY,

L7eid o T, B PE (4R 2 RS2 AR SE MRS D RUE D G & 72 o To RIS
DT, ZDNFEDREEE S W@ DIZ, —RANTIIREBUT RN AR
RERIIRDIENEZDLND P,

(250) AFHCTIL, PG ERLHE OB AL PE AR 2 dFl T HE IS 0 T EARRY
REFHIATDZ2VA, Zh b & BRI Lo Bol OB Rin#EHGa s & LT,
EAER TRIEMA BB 2 MIEEPEO IS L 0 & U Fig o R B KL O O
Bloy | Bifs KPR 49 5 1 H~106 H (2005), =AM~ T H5HEK (CCA)
BT 5 —E ) BB RS 49 B 161 H~325 H (2005) . #JIFH= TREFRLBL
1 EOIEFEFE DTG OSENE & B A3 2 /e — B8 FIG TR HE D 75T & il &
LC—) BN 19 B 327 HE~442 H (2005) 72 ENRH Y BEIZShi=0,

(251) ZOW\A . WBLEITEHE OME LRIV TREDOKIEZITH> Z & TRV 5D
TIEE b2 23, B DSERBUT & BN I G FE I 4% 2 ST A 3RS &2 FE5E L
AT, BENNGEEENGRES D Z L b EX DD,

(252) BRFUT & L CEDIGENE S TR W E MM L7 & 2 12i%, SRR ET DM E I,
HiRREERCTH D,
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IR PE ORI AR 2 KE D35 40 72 3645 & L CId, 56 2 #2583 i T 7z DHL
FHRIZBITSHIHLID h L— R — 7[R D MEFMORER H T S D,
ZOFEFETIE, IRS 1F 2 AORFHEMZE LAV T, lrelief- from-royalty
approach| &% MEJGEEREICAR D MSIASERMMAR OFE FIEIC L v, BEIC
WEEL R BRGE, FHE. 77 7 X —EOBRE®VEITH 2 LT, DHL) @ b
L—F « =27 R 5 B RBHER OFMEE 2 FE LTz, 20 2 AOKKEH
FIZIL, &~ FH%E % 2 {2 8700 J7 RV KN 3 2750 7 RV ERELIZZ &
MB, IRS IEZEN GO 2%EE LT 3 & KV A BEHATIC FR L- &
ZAHTH D,

DOREIZBW TRk FRE A U1 BA 1 DHL FHRIZBW T IRS MM o7
DX IO REN R L TCTEDINIRMEK LD EZATH D,

L. DREIBWNT, 2O RL—F - v—7 0L 5 e BEEFEOFMA
Gr LT DRBERMAR FR TR & R o B AL, FEARICE > T, #
HIE DB RFAORREICH Y . FEASLAEETAFERET 2 2 & TRRBLT 23X
FTHIELHVZDLOTIFRVNEEZD,

T &S I F R CIBUL % I E DR AR IR L7286 T, 2o, ik
BT & LTS D FOAR D2 D @0 DSV TIE, BRRIC K AR HR
ZRFOLANOE I A Tk & U CHBLFFIAICR D RN H D 27200 0
IZDOWT, REITTET OB ZITO & & Ly,

B, BOTIZI T 2 KE OB F RO EIBE PEIC IR D HERFFIA T,
IRS DSABEHIFT CHER L7 b 003 d v | BIsMidsBim] o JeiEE &\ 2 5K
EICHBWCHEREEICOW LG SRS Mt 2 BT HMETH 5 2 L oMA
b, 3BLL T, UTIZOFRIZONTATEL Z &L L,

(253) HRITIZTIX, T BB ESNEHEIZOWTEEN AT R S TnbH LA
Thb,

(254) BHAMHASEERORNL 6 EHDHLODOERIZL > UIKFINE L~ 25E70 E
W2 1ETe Z 15 e S FRBUL IS8 5 Z L ixd VY 25,



429

2. EREEICRAIAXETCOEKRMWLRAEMN -—EANMERNICRIBE

IR PE DOFIIZAR D E LT, Bol O KE COBERAIHEF4E ChiE &
RoTWE DA, FMAHHEEK (Cost Sharing Agreement™® : LIF, Z o

WZRBWT Tax b - v=T7 U7 Lnd,) EBEREE (Service)
FHIRDLLORBITHND,

KECENTIE, Ay AT varoarh =7V T8RS
Btk iR & LT, 2005 4E1C IRS 2SFLEGEHIFT TR L7 Xilink RN
BV, 2006 4F 8 HIZIEE 9 KEHEFEHFTIC LfFsh T D

WMHEERRIRSIE, ZOA My 74T varOarbh =7 U 78K
WZ2WT Xilink HEOE—FNHEITH O 2003 4= 8 A 26 BHIZHBHA A §
1.482-7 Z®IEL T, 2 A b « V=T VU IBRICA v 73T a Uik
LEREEDTEH LT L E2EXBE ST TWDHA, 2005 FICHBEHETC
Xilinx FRIZOWVWTINERE LIZAFED IRSHERHR A SN2 L2 &
D, MBAHBOBIH &pIE L ORNCEA M ERBENE LSV b Th
D, S, 59 KEIFEFEHIPTICR T 5 IR T ED K 9 R IIR &
NDENTEANPEE > TN D,

LIFIZ, TRS 23k L7z Xilink FROMBEAFTHIRIZONTATE LS Z
L& Lz,
(1) Xilinx Inc. v. Commissioner 2% @7
B : 2005 4E 8 H 30 H —FLBiHIFTEIR
55 4 - IRS 7% 2006 4F 8 H 30 HIZH 9 dIHZEFREHIFTIC L7

(255) Xilinx FETIX, BB EEKTHFEEL LT Cost Sharing Agreement A3t
nNTNnsZEnb, ZZTREAMHEIZKIZONT Tax k- =7 1) U 78]
LRET D,

(256) IRS 1 2005 £ 8 H 23 HIZH LWHBERAIRE /R L TEY, 3 AL - =T
YT ERI OB NI O W T RRNARRERPRINTILN DA, ZOREY Z0
FIRNE & OBEGHRK STV D DT TiEiewy,

(257) Xilinx Inc. v. Commissioner. 125 T.C. 37 (2005).
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SN EROREIRTE, FEAEREL ¢ 1996~99 £F
R & 22 o T2 ESNBEES « 7 A VT > RICRROL LT 24t

(= 32R1R)

Xilinx #hid, FEEFR TR NEOMD Y 7 b T =T O LOBRFE %
L. ZORITERTEEIT> TN DR TH D, Xilinx Treland £Eid, Xilinx
OB AL LT 1994 EICT7 A VT 2 R TR SN IREES
# (unlimited liability company) TV, TiZT—1 v OBEEIC
%t 2 HEAR TR O RIEARGEF & 1T - T,

1995 4E 2 A2 Xilinx #1 & Xilinx Ireland fhid, A= 2 KR OVY
AZIMRD AN =T V) U T RORERE &R ToTee ZOIADN - &
=7 VU 7EKT Xilinx fh & Xilinx Treland #hiZ, Hiffif= 2 F&iC
RAHESEa A b RO A IS ATAHEICFR D 2 2 R2o0
THBLZEAT e, WEEBA My 747 9 (employee stock
options) (262 EHADHEULE ENLTIW 2D o7,

IRS 13, B A by o A7 a TR DEIL IRC§ 482 DXL L 72
BHDThDE LT, 20004 12 A K0 2002 4F 10 A1, Xilinx #EiC%t
LT 1996~99 4EIZ4R & R EBAMAEZF/T L, Xilinx Ireland #:0>
WHEBA Ny I AT a IR DE % IRC§482 DA R - =T Y
VBRGSO HRETHD LW LT, FORR, ZOHHEORER
L LT 105.56 B Kb, IRC§6662(a) DXF L7 ¢ & LT 20.9 HH
RvZzE E LT, Xilinx %) U CR BB M E 21T LTz,

(%)
® RS DEAE
IRS %, Xilinx #:2% Xilinx Ireland #EDOREHEE DT - T-WFFEBI R IZ
BRABHRMEOIMEE LTA My 7Ty a v EHfhoic t EELT,
DX O IeRFFEBRFSIC AR DG RME Xilink tEOMEIEEFED ST
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FHETHHEDOTHDHELT, ZOX My I ATy a rOXITERE
PEICAR DMl T 5 & BFa-S1F, IRC§ 482 D —STDO*I5 & 72 D HS |
THHELD ax b - =7 ) U755 Bl RH Eo Bk
WEEDT-IBEEHAI§ 1. 482-7 OHEDHEAE2Z T 56D THSH L
L7z,

DD ZT, —HNCIERREE L OBBIZBWTIZZ DX 5 2 iE¥
BARAN I AT v a NRDEREESTHE WD ZENBEITHY
ZTVWRNENS Z L, 2F 0 B EEBIBEELRNEVIE
FTR L TIEL IRS I, T—MAIC (generally)] & L CTWHHIANTIS
BINPLAIET D HDTH Y B EFEIC OV THIE L7z 1986 0
FITAFFE IS PE EEHE OO STVERR AR S0 SR FE AR BLAN DR & 7T, g =2 A
re> =7 U788 (qualified cost sharing arrangements) (Z4%
DHEE, WUNC—BLED S OB MR T Db DO THD & LT,
BAHA S 1. 482-7 OMEOWAIC X 0 MR SR E T
DD THIUL, HBSHGEG] & 72 2 3EREEG | OO IERLETH D
E L7,

¥, MBEEIL. ZOFRGAEO 2002 FICBWTHBEEHAS
1.482-7 OBIED—HYIERZHR L, 2003 42 8 HIZ IRC § 482 (2%
DARAN =T VTR A Ny I AT v a v BAEEDDHZ L
ERGOT D EEPSUEEL LT,

® HBiE DR

Xilinx #hi%, IRS AFEETH AL « =7 U ZEHHIX Xilinx
HOBEEEORBIZBMET A0 TIERL, Ay I AT v avic
RAHEAT, ZOITHEICLD 1Y OffEORD k) 12X

(258) IRC § 482 DHUEIZ SV THBEHFNILA T DO X 5 ITE~RTW D,
[Section 482 provides that “In the case of any transfer of intangible property
the income with respect to such transfer shall be commensurate with the income
attributable to the intangible. |
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DEREIZAL TS HDTHD & LT,

F 72, Xilinx #2225 O E & A 72 FE M (petitioners’
uncontradicted evidence) IZXAUE, = A~ « =7 VU o FEKITH
L4 2B E I & o TREFEM & 2> b — L (certainty and
control) NIk bEERLDOTHDHLEL, Ay I AT varDATL
v FICBE 52 2ERIFH~A THY ZhbD%<iFay ba—w
BETEHR2VWLOTHY PHIARFRETHS Z 0D, FEMEE &
AR v=2T VU TEBRICBNTEA Ny /AT v a v BAZEDD
Nl = A AR B i

CEHIT 047

MBEHFTNX, A7V KROS5 BAif (spread and the grant date
value) A X b+ =7 U o VEKNTAR 2 BRI Bl Lo T
HOMBEEHN§1.482-7T HEOHAAZ =T LIFFEETHH L LD
S, IRS 1FZ DRSS MBERIA S 1. 482-1 (b) DEAITE S L T
WBHZ EZFEHTE TR D EHIE L7,

BB AN § 1. 482-1(b) (1) @ T#RHI (In general) | 2%, MI7T{3E
EMliA& DFEICHOWT [H L, JEBEE Th 2 MBLE R — DRI D T
THR—OBBNIHEL TV E LERAICER L AR SN 5 R
(results that would have been realized if) & —&HJ %D ThHhiiT,
B B s A RN G2 ) EHESNTND @ b0,
ANy AT a v BHIRL A 2T ) TR OWTIRIE
Bl &L T ET L2 L SXTERVRLITHL I EBHATHD
et MBECHPTIXEA AR S 1. 482-1 () 272 L THE LT, »

(259) ZDO &I RMENEPNTOBELHIC OV T BA B S 1.482-1(b) (1) TIXLA
TOXIIZHHALTWD,

[because identical transactions can rarely be located, whether a transaction

produces an arm’ s length result generally will be determined by reference to

the results of comparable transactions under comparable circumstances. ]
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D, RO RG] & 72 2 IEBEIG | O S HTIERLETH D & LT
IRS FEZ BT 2~y 7 A7 g o F I IRC §482 #H L TR
ik OISR 0 & LR EAGICHOWTIEZIF A NGRS D L
ﬁn%ﬁ’jﬁj7to

(& %]

ZOXilink FREOFE L L CRIBE L 22 o 7= D13 TR E PEIC/R DI
MMM DR EICB W TR b R & 72 5 Hih GG 23 R 17
ETHIHEEDBBNIONWTTHY ., ZOFRROLAE, WMEAHHIS
1.482-1(b) (D ITHE S TWD TIERIEE TH 2 #WBLE A3 R — DIk
DT TCRE—OEENIHEEL WL LESAICEB L EBESRD
R CTLHEIMETE RN EE IRS KO Xilinx OGN
WD LD, MBEAFTE LTAT Ly REOHS Bl (spread
and the grant date value) 28R k « =7 U o VKR 5 B lsf
KB L OB TH 2 M BA B § 1. 482-7 OBEDOHAEZZ T 5 =
CITERE L2 b DD, O X 5T & M A ZERFEANC L 5
RE L FROBRPSTHDTH D,

NI BN B W CH IS N A ER DO THDH LW DT

DL, FEREEE IR D2 BB BT B liks & O—EE (consistency)
DRI TWDEZ ERZOEMETH D LTGRO LD, KRR
BV THBLEHFIAHRICH D K 5 22202 C LB M O flik
DRETHDZ EZFAHTERNE T LD, WS 0T ROFNER
TERWAEEZ D, KEITHFEROETHY . ZOX S RFRITO
WTIES OWASCEUE OfIRIZ T THRER DT 2013032 bon e

(260) IRSIILAT O L HICEIR LA, ABEHFNT N E2R s o7,
[According to respondent, “the identification of costs, and the corresponding
adjustments to the cost pool under qualified cost-sharing arrangements, should
be determined without regard to the existence of uncontrolled transactions.”

We disagree. |
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ZHLZATHD,

IRSIX 20038 AICA by AT vavflearh-v=T Y7
BLICED D L OMBERANOLEEITo7 L ZATH Y, BURTITIE
A EHIBNCEEESE T TV AR TH D Z &b, S OH 9 KRR
FHFTOHWANER SND L ZATH D,

Fro, DRENICIBWDTIE, WEZRBEEMES 5RO TEIEE PE D
HZDNTHDNTZ b DIFIRND, 5%, RS GEE I BFEE LW
Bl EIZONTHDIL & XI2iE, BF b {FIEsENER Elz L v isT
EEBEOREEZIT) O L BbN s, Ailko DHL FLELZ O
Xilinx 2 A TH, EBRISLAERED/N— FUFR L TR T 20
D& Bbhs,

55 3 Hi HLBLARAAIZ I 1T D Fnfif O s eov

. hAEOHEBRL EDOMBRICIFR I — BN RRSE
FABLRREL_ EOFARIZ DWW TS B OTBEFRE L CRFFRIEOKE
BB, ATBEHEFR BRI DWW COBEIF A < L [RESH 7 &Rl 47
BHEMRRAICBE L, ZOBEBICED N RVEREIZ OV TR, BRHEFLROFNS
X5 LOBEND Y RFFFRIECITRENES 89 &I TFHFNL, Faanu
DIRDTEEIZH DD EDT, fiEERA, TZmEHES L I35t
HEICHEZRASE L ENTED) LHEIN TSI D, Zhb
DIEFEOHTED HITHBFRICB W CTIEEZIT O 2 LIXFTRETH 5 L RS h
D

P CIEABLRL EOFIAEIZ SWT, THBUEITMITIE CTH 2006, HFEE

(261) FFFRLAS DGR T B & L TR O MLIZEHIFTIC & 23505 =& 12 K Dt
WEZDND, 7B, BEFITLDMEICTHONTIE, HBLIRL TIERRBUTRIC TR
BHERDDZ & &, B FR TIIENMUTHE R &V O BRI Ib %
ZLnb, FEEREOLZARBTHD LEZD,
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HERFR I TWAIRY . MBYTBUTICIIMBL OB O B B2 <, E2f
Bl LB bR IETED DN LB OBAEEZ I L2 Th
e b, TR ESIEEOFAIE SR, Z oA, MBIEREEROTF
FHERMIE TH D . LREIZBWTHERTIN G —E L TCHIfNE FAREN T
X7, TOMPE, ZO XIS RFIUR, ABUEOPITIZY 72> TARIE
BRTET DBENNH D DH TR MBFICL > THREAELEBIZRY
BABONENHERTE RS, LWNWH ZEIdD, Leh-> T, EHED
I FES < Z L 7g LIS ABLOBG-CHII 7 217 5 2 L IEFFShign L,
FTWBIRE ONESHINORES « JFIES SOV THBIUTEBUT & BLEE S
EDOM TRV BER DY 295 Z LITHFESNR, ] 220D BRENET)
MTHY, —ARBEZ T TH D, FEHINATH B % o T2 FBLFR
TR 2 SN FFNTERERICOVTHEEL TWARNE ZATH B,

7ok, HIFBUEIZIB W CTREBIAL Y 2 G o T ABLREAIC B 1T DRI R & L
T THRAHEBRITRLE) oI o s 2, AHELETIE PRk 15410 H 8 H
I BIT BT, — Rk AU K OVHURURI RN Tl NS — 3 5 A A T &
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