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XU ®HIZ

TR FReEnRE] M 43 44 H OfITID 5 40 EFEA 1z bhi-Z & %
L., MEERET 5,

BRM S v 7 A « >z # — (abusive tax shelter) IZ-2UWTiL, 1999
FEOKEHEAMHBEREE LT, MEEAWSES) YBEABECTHLHRAEND,
BAEICBWTCIE, HFEED ETH E7- AR TR 2B TOERICHT 25
FDOETHEE LOO®HD LBbid, —HOERIELRNT, TBET
BRI S v 7 A« ¥ 2 V2 —DERPE AN IR o T2 DX OMBEREENA
RINHOZETHY, BRITEY, £, KEIZBW T THILLE A~
I A e eV E— L LTHFRDOKRIZIR -T2 ThH A O FHEBMRLHLT 5%
FERARNFONLBBEOHEESNL, LTLLEANY v I X - v X —
TRV L, BT T A Y FEEOERERLRY . b OFEHIE
Feid U7 BRI L TN R AMA b= e v s L0 bW ek
NHO THBIERE FROIEEMR ECHEROBMRIC AT =T 4 BHTWBITIE

(1) kETIEHEZ v A+ =)L — (tax shelter) ELEHF v I R« )X —
(abusive tax shelter) IZXBIEN TS, —F T, ACRS (NIHEMEHD) ZEDHEE
LFofEEFIH LR EHEERIE Y v 7 A - v L — IR, ORISR
WKOWTHRIEENTH D, i, KA CTHRHT D X5 R IEEERES
(non-recourse loan) DF|FHEfRLE—/L « T K+ J—2Z2Ny 7 (sale and
lease-back) IO X v 7 A « o X — L ZRBISH, BHAZ v 7 A« v x)L
X —DEERE5 25 b0 LTHEHEN TE, ZIICHATHRBETIX, HFREF
BEAZEONAELY bZOELBROEELH L0, WHNZ v 7 A« v LR
— LBy I A B —HRHIRE BRI S TNRY,
(2) Department of the Treasury, The Problem of Corporate Tax Shelters— Discussion,
Analysis and Legislative Proposals (1999).
(3) AEE - ML [F o7 2 - 2 Z—FFNE] (2004), AEE [T AV R
Ve By g Ay VL] (2003) FEFETY v 7 A =2 —] (2002),
(4) BHRETERANY v 7 A« V2 —OEERGTBEE V0 oiX, —2Ilik
E D X 5 7R ST e FBUE S K3, B3 & OFMBLELEEGR & N O
RILUZ & S THDENE TRV EBbild,
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FoTNHOTIERVNE BEDLID D, —J7, KEITIBV T 1950 R0 5
TN Z FNCEBT R AL L v 7 A« = V2 — LIRS T-25, +T
W ODDOEFHBNZ BN UL FROFEEBRO & D & 5 2 S HBLE ERE
EENDREPTEANY THA TV L KERBIEEOSEFTH BT,
FROWEFETH T E N — 2% ([ =— L KFEr— - 27 —)L) On
1950 BB YR ERAR) ¥ v 7 X+ 2 L Z— 220 T L DD
B, B ZOMBEEREZF LI L TE e, HZBETIEZ OMBAH
HEICELREE D100 T, —EOSEFIC OV T ORI N B HITIEE Y |
KETH v 7 A - =V =T HERMN] 2y 7 A« v L2 =3[
EEINTEREYROZNII DL BB, BHNY v 7 X - v Z—0
DNRERL « FIFBIBERHI LIS O BIRFR ST K HIE EOSZRRRRR E (Bl Z
. AR FHEROFHIBR) (CI3FA EBELBAN TV RN IFEERZ L Th
50, ZOE RNy Ty ROBEER UICHBIERES RO BB 1) &

(5) HEREOHmEFEGITIE, BN, REETA, FEAR. ZEFEEG] 7 L 0FE
ELTWDHMN, EOL D RFEEBMRIIH L TED LD REENMIST 200, i
DOERMEMOBRIZED X 572D TH D DN, HEROMBIELRESFER & O
FIXED XS R RICR SN DD, HEROBIEREARE & F U SXFET 2855812
{ITERE S DRI TIT R FEEHN R EOF -0 imz T OHENH DD, itk
DOMBLEIRER TG & T 7w D M FET DA ITHAER O RGH TIE2R < 2L b D%
iE ERTILERS D00, REICONTUILT UHHIRE LT,

(6) # ¥ hA— (Boris Irvin Bittker) 4 EHIROHIFEEMONARMIL LTT, WE
THAA TV LI B EHAIEABLORRETH 5 Bittker B. 1., Federal Income
Taxation of Corporations and Shareholders (Fed. Tax Press, 1959) A4 T
% ([E1EL, 8 2 BCARE James S. Eustice AR OW 2B THEL L THITE N,
BEIEE TR THD), BAREICBWTE M —ZROERICEATHHDOL LT,
et TBABIHIER] 122 B (1970), @17 [FBUEICRT 2T E&oMR (1
—358)) &FZ% [AHEEOsE (FTERBLO A/ 18 ] 119 ' (1995) (%)
. P HaHEES3 % 9,710 5 1 B (1966), [F85% 9 5 29 H (1968), [F] 92 %% 9
51081 B (1975)), & 1% [HR—U R « & b — OB &7 THBLEAL
K OGEWETTROMTE (FrFaBlo s mm &) ] 49 H (1996) (WIH. M1 — AR
fim [ — B R AR Se A iaimScE] 177 5 (1985)) E23d 5,

(7) BHETKREOHFFRICOE LT Himan e LTX, MTEAE vy X v
VB —DREE & T OB B 136 K4 -5 - 6 A0F5 269 B (1995) . —EiBEH]
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LT 2 EM (business purpose) ] <> [%E:MEHA| (step transaction) |
i LT, £ OREER & BIH FEOHEEBRIC DWW T OB REmIE TE
RNTHA D,

ZZCAR T, KEICBT AN Y v 7 A « v x L Z—Z OV TOREL
EFPLO LV ROCEEEZSD 2 EEBMIC®, BRI —2NELEEANY v
7 A« vz VAT DO 2RISR L b, KEICR T S K
By 7 A SR D BT ORI b E R L, MBLEY O R
2o EDE S R CTHRBEEBBEE ENLRENCONTEHETORRZR S
ZEizLiEvy,

(57 R ez VB —~OKE OB & Fen E~O xR FTRENE | 74’7"‘/‘/’\4/1/ .
LE2—84 5 63 H (2006), PIED 17 AV BB DAL ZRIEROE R L
FiRe (1)) FEBRERFEFLHEEE 38K 2 5 91 H (2003), WIEL (7 2V INE
FEAIEIL 469 DA =X L] P2 U & B 1290 5 123 H (2005) R ENH D,

(8) ARITEAMIIETIZHE L2 LD THLHDOT, HARBEBROEEIOSIH - ZHAM
TLLEDTIERNWZ L 2H O LORBWY LTEREZU,

(9) ARIZE%9 5 DI Bittker, What is “Business Purpose” in Reorganizations?,
8 NYU Inst. on Fed. Tax 134 (1950) (hereinafter cited as “Business Purpose”)
L Bittker, Tax Shelters, Nonrecourse Debt, and the Crane Case, 33 Tax Law Rev.
277 (1978) (hereinafter cited as “Tax Shelters”) Téh A 9, WL HLlEEHYFE
A CH DD, FHETIIR D & STV 72V Crane B0, FHE B RO BARH
N, ORI, BREL OBFRR EEm U ARRMmm Ch D, Ao 2 L 3TIEZ
NEDMBEEREV 2N LZORNE A5,
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B Z v 7 A« 3z )L 2 —OMWE

v N —OfaE RAENC, WMHNY v 7 X« e & — LT D R
NEDLXH 7 WEE (characteristics)] OHDE LTHMEN TV ENCE
K D, A2t WHAME v 7 A« e V2 —TREIC2 5 O, EREI O
Faps it D BARBUEAE A TIX 7R < . W 2RIFMELRE (B 21X, DGR Loy
HEA~ROE IR RET L ORHE LIZ K 2BBLOMD IE~) 23> TED X 5 2 tEf
BBRACONDDONE VIR Y v 7 A« vz V2 —OEEBRIZD DS
ZERLTHDLINOLTHD, BRI, BAEOHFEFI TS > & bk
WY IT 4 T ROIZZOMEIC» DDA THhD &9 Iclbid,

FPMBERETIT, NERAIEH 6661 2= () (2) (0) (ii) #& LoD, ¥
YAz NE— RO LT LTS, 7205, NEFAZLIH 6661
% (b) (2) (0) (1) 13 1989 FFIZBEIL S 17| BIFEIT 6662 5= (d) (2) (C) (i) BEh
ICHIST BIRETH D3, 2D Ok AL EDOIE TlL, Corporate Tax Shelter
EiE, N= T =y TRUTER (entity) . FHET (plan) SUFHR D ko

(arrangement) T. ZHOSOEERHBYWD O —-2)S @ EFTSFL O [EIRE 1 Xi#H
HCTHLLEDEND LINTND, TNEZIT THBEERSEEIL, (1) BFEN
FEDOXKRIN (lack of economic substance)., (2) M¥EEFH EOSFWLEE LM
MEFH EOSFHUHE OFHE (inconsistent financial accounting and tax
treatments) . (3) FRFLICMERILR 72 Y HF DIE(E (presence of tax—indifferent

(10)  [@4& (Act Sept. 3, 1982, P.L. 97-248, Title I1I, §323(a), 96 Stat. 613; Oct
19, 1982, P.L. 97-354, §5(a) (42), 96 Stat. 1697; July 18, 1984, P.L. 98-369
div. A, Title VII, §714(h) (3), 98 Stat. 962; Oct. 21, 1986, P.L. 99-509, Title
VIII, §8002(a), (c), 100 Stat. 1951; Oct. 22, 1986, P.L. 99-514, Title XV.
§1504(a), 100 Stat. 2743){%, Act Dec. 19, 1989, P.L. 101-239, Title VII, §
7721(c) (2), 103 Stat. 2399 (2 X > CTEEIE S 7z, Brikix 1990 4 1 H 1 H LRI H
EWIBRAEd A REEICHEM SN D (§7721(d) of such Act, 26 USCS §461),
FEILROREICET 2 L0 TH D,

(11) A 6661 Tl%, E7=2% B (principal purpose) & SHTUM=AY, 6662 S
HI1.6662-(g) (2) 1%, E-DHAE X Mo HMEBZ 5] HE LTS,
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parties), (4) #HEME (complexity), (5) NLEE/RHLT|BRE X iTardk 7 e

(unnecessary steps or novel investments)., (6) ZuE—3 3 Xid~v—
747 (promotion or marketing), (7) F#ME (confidentiality), (8)
EWERS|[2 H (high transaction costs), BN (9) FrE—F —~DHKE
oy (BAWR L ATREZR) I, BUH FTRE® 2 W NTERBRIDZARER Y Y (contingent
or refundable fees and rescission or insurance arrangements) 72X % % >
J Az VE—IZRONDFHMATHHELTNDEY, ZOMBEREET
DH 7 A V2V Z—OREROIERORTIT, BARMIZED &5 2B
BWEIRSTNDDONE NI Z v T A« x L — (AL E N 7 FUBL R
RTIFRLSAVERIZED &) B EHRA T2 LWV S BRI DR %
FEOWHL TSI ETHD, 7272, (1) & (2) FE vy I A v —0D/M
Bt EOMWEIZH Db D RMATHY ., ZOREEURTOX v I A - 2V H
—OWERIET D L ZABH 5, 72 (1) ITERO & Z ARFHERZ X
73E N9 substance over form DRETH D0, HMK v 7 A« =V H—
DFH LOGFBIRILE Db TiE, ZNET TIIEHN S v 7 2 - v =v
H—LEINHNWZ EICEETOINERD D,

Fio, FEREEIMEEE S 1999 4F 2 AIZ/AFK L7z General Explanation of
the Administration’s Revenue Proposals THEEEINTW=Z v 7 R« =)L
A —DEFER T HHPUEEEES] (tax avoidance transaction) & FBLHZE (tax
benefit) ICE&A L, TOERDEERE LT, Yy I A vobX—LiX £
NEBLUT, IEASINED THAPLELEES| (tax avoidance transaction)] IZ
BT THBUER (tax benefit) | L5 &FTHbDELTNHY, 22T
VW) THBLERERG ) &%, BBl (A E L COMNERLE BBl #H 2 58I
A7z ETBEEN—ATRESND) SN2 PRSI AR Y3 Hs |
DEBEH 7R PRREWHEBEL BUEMHS— A THRES =, BBERED S 5
WG B AT D BB & B 2 D) IR THEETIERVERS [ 2L,

(12) Supra note 2, at 11-24.
(13) See, also, Graetz and Schenk, infra note 24.
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Fo, FEBESRR) &3, MBLOBEL, PEBR. Rl SUTEBHOEIMZ 5 7,
EVE (MEEHIEEIC W T OETEES O B 1) & YFHUE & NERALEOE O,
DHE L OMABGRZERT D) Lo THRRICTE SN ABEREZ & £ 72
WHDEET EWIETRE Z L A RET LY,

MBEAMEENATRESNZOLFRT 1999 48 7 HIEHHES LT WA RA
BiZE% (Joint Committee on Taxation) AS/AFE L7~ 1998 A=WNIE AT U EE
15 3801 DML - F7BUCEIT 28 EHE 1L, ARRONERRALED X v 7
A e 2 VE—DERNFBHIOITIKFE L2 DO TH Y . EADERE L 72T
DRDOFEEEPZ T2 Z &0FNITE Eh 5 FBLERE O TSR N E LIS
DEFE L OBURTEENENEHWT 5 Z LA LIELIZREECTH D &) [E
Bl bz thd 519, 2ol LT, ZLDIEAY v I A+ Lz VH—T
XY oL — OB RO BE LD Z & SR SN D HBELR & ik LY
FEORONLELND THS 5 AHEITERS BRI EE TR < B
BT D RBUEE D RTIUZE D L D BB 2T o7ThHAH > e M
HHIND, LHEHLTVD,

S HIC K RO ARHEIE, FRBUCIERSSR (tax—indifferent) 724 $35 DAF
EThHD, 7 A = —3, HBIAHOEIN EMBEICE > TEE
U< RWARBL L ORERD DR FE LWFBUELS 2 0B T 2 & 5 I F i, 3RBL
IZIEBAR A YR ILIBL ARSI IC N D 2 &l FD X ) BEFE LL

(14) Supra note 2, at 157.

(15) Joint Committee on Taxation, 1 Study of Present-Law Penalty and Interest
Provisions as Required by Section 3801 of the Internal Revenue Service
Restructuring and Reform act of 1998 (including Provisions relating to
Corporate Tax Shelters) 201-202 (1999) (hereinafter cited as “JCT Study”).
e, MHEREEL 20 L THbE H*ﬂ*}ﬁéé%i‘&%%@%ﬂ%hﬂ)é? VI A .
SV E—DEF., B OFRRIZ OV TIL, Joint Committee on Taxation,
Comparison of Recommendations relating to Corporate Tax Shelters made by the
Department of Treasury and the Staff of the Joint Committee on Taxation (2000)
NEFE O Z —EICEE LT\ 5,

(16)  “JCT Study,” 1id., at 209.
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IRVIRBL LR RE S X 21T 57,

By g A e B —IIBINT MBI E > TE, TE LIEABUER DS
LIVRWEEITIE, T eE— S —RRIREN S IRFES AR DI D E
MEND, ZHTHEL T, Y=L Z—OMBRICBER LT 7 4 —23eh L &h
%19,

WIBE 1LY = V2 — ORI L o THRIZS & 5 LIBLARZ BT 2 2 & T
AUy FEfFLD LT D0, ZOB, BRESHAT G ~OBRELBREL TH
BEF LOREOBONET S Z LITIFEBATH D, TORD, Y= H—
DR E L TR Ao D0k, MBISEHE MBaEt Lo AR 0 QB 51k
DIHEZ2EE | — i TMBRE LORIRIIT B LY 5 2 20 BTS2
EIEMET A2 EWARRICAR D L 9 el A k5 2 L THhD, Tt
. BT EOERE NP R EOEARZERE (permanent difference)
E LTV & D ZefiflA L LTHERD 1Y,

BB, ¥V Z—ICBIT D DG TR ORFRIR DY a U8k L
NI EHLEETH D, BANICIE, VAT OER OO OEMBER Y =L H
—ICEEENTVDHENZND, KEOWAN Y v 7 A« v =V ¥—DER
TUVITy ReN—=hrF—=LLTUITY R R=b =2y IZEIMNTHM
B OEENELNADIE, — T T/RRA « ZA)b— s TUF 4T 4 & LT8— |
F—y I TETLHRE S M EET G EICHAATL Z L TE D
O, REART Y a VEHETFE L S— b=y TR BEKRY 27 IR
L0 X7y R R= R F—DFREEPFHASNDEHTHD, o,
%R D Crane T2 LD &5 RFEFICBNTE, /U a—2R - u—rOfEH
OWE (EBEFIIANBEEEZADRY) ZRH LT, #BLE Do eI 8
BH2 5 EREHEAHE L BMERLEERONS LiIF 2> TW5,

(17) 1Id.
(18) 1Id., at 210.
(19) Id.
(20) TId.
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HHGES ETFRRERMEBEERITZ D%, 2005 FE7 AlCF v I 2 cavT
TAT VAT HHEEDICBNTELILY v I A v o VY —DRSE %
KHLEL TS, ZOWEETa—RL—1 « TRFUATEKEEL DT
o u BEEOBRICARENTE O TH LT, MEFORBRLIE 2
VA —DOWHERR AR L WD, ZomEFEIL RTINS v 7 A -
¥V Z—IC K AR OBIRELE A TR 5 7o DI T & TR SR B
HE L VRN ERICEA T 27 OISR EIT > TV DHER, TOXR
T, RFHEEIEROBEAMR & SN ZHE | AR GEE & LTRD 6
IR 2 #,

(1) MBEPRERY 27 2 REWTRBET 2 BN R Y a v a2HLL, »
D, BEAR TV a OB EORNE R ST b0 L9 5 2 L THRBUEL
BAETLE],

ZOFEME, Ty b URZ LR NA LR Y R AL
WZRBUEIR N ET 2 K 5 ISR T 2 A TH 5,

(2) fEfl & A ETSMEOTM LT, Thick-sTHREKEELLSE, D

WITFIS 2 S8 5 X9 iR S B
ZORERNL, g E 2 — 5y MCEEOH#ME TN L VIR 72D &
MR — L O EZ T LD LT BB TH D,

(3) BHEOFIEZ AL LTINS D L ORI, O UFEENA
IETE AR CHel S M- AT E O— SRS EFRAT AR FRRk S e 2
LR DERI,

ZOFMIT, AEEIL LT, WIERAE EOBFEOBBLOM D IE~
(non-recognition) FEDEAIZ L > TRy XL A iR A0 it
RLEFIA @ %M, Crane FFTHIBIE A3 1R L72, mortgage (T - THL

(21) Joint Committee on Taxation, Options to improve Tax Compliance and Reform
Tax Expenditures (2005).
(22) 1d., at 19-20.
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PR SV A B ITEAEMAE (basis) ICHAZNDRE TIEARW, &) FiR
HIDEIBRMREM ST D TH D,

(4) HIFFSRB LIX—EOHRMIC O\ CREBUC IR A Y FE (tax
in-different) DOFFFT, YUFEHIMOYZBBICONTOZDOL H RYH
H OREFEHIFTG 2 KRIEIZEBZ 2SN LT 5 L oS Bsl,

5 Y LSMGRBUCERR R Y FE 2 MBI S, Mkl H
FH DR LRFIFFU LORBEZRE I LFEENGE LD L T2 THD.

(5) WHENERE, RINAXITHEST LTRSSV CRAIICERS ] S Dk
A L < ITHMGRESR LA DR PE T AR 3% D/ PEZ 45 B A OIRA H
MBI 3 285,

FrEHN - TA L BADEBRLMOF Y EZ L n X TA LD
WREZBNICLEEEEITH D,

(6) WERAL EITHEBROX G & Sh DN WE#RE RI3PEROXIZ 213725
ROVE - BREAETHEG,

ZOFML, ABLAE EoB TR L SR OB IEORED 5
b MBS RITFSERORRE & 72 6 ViR EY d 2 & T, —
FCRMBER LRSI ST (bbb, HE BEEPLOE
NBET H720) 7, BB 2RO S 2521 LEHETDD
DTHD,

INOLO6 RTINS v 7 Ay = —DOMHEDO—EER A TN D,
Rz (1), (3). (4) KU (6) IFhopmsicknThIkm L THEHBsns
RTHD,

ZOREEDORBOTIRIT, BIRO X 9 IC, RFNFEIGRZ L0 2RI
HWHTE 2 X ICT H72DICHNERAL ERZEEGIZEE L, L6 OERD
BILE U CRFEMFEHERZ WL 2 T2 2AI8HD, TDH, Zihvh
O 6L, FREEO LTI NEAN) v/ X - v —L 30T LY
I TR LT, AN 2 v 7 R« 2 L —ICZNBUAD L DREEN
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HDEPTLT LHH L TIEARY, AL, EROW O OoHEE%E el
ENTWz R Z v 7 R - =2 E—OMWE DS BB AL, RO
RILE U CRIFMSFFEERZ V5 2 & ZRigI B LM T TRk, £h
St MERM) ¥y 7 A« o V2 —OWHE & GRRILE ORESE 2 5 LT
BRI Lin L, —J5 T, ORI e U CRIFMFEE B mZ W5 2 &
ZRfE s LTI L EZITo T D7z, NS v 7 A - = VX —DOWE
ERAEL, TIUILCIEHEZH#T 2 L WO BT R TELT, TOREK
TIEY v 7 A =V H—OWEEREDE RSP R E A TV DHbITT
LREEIThD,

B S v 7 A« o V¥ —OMEE % L0 BT 2 O Graetz and
Schenk THh 2, #HITr—A + Ty 7 OPFTRO LI RFEF v I A =)L
S —OMEE UTERHT 2@, RS v 7 2« vz Ly — LT 5 BB
TN E AR TIIRERA/2F B (business purpose) 2372< . %< DBFBAHE
BRIIZEOBE (passive investment) Z1THIZILE Y, oS L @ET
51D OFERBPRCBAEIEREZBEHHA AT 2200 b0, OBl
(income shifting). QFFFRBLFTH DAL (exemption), QFEFBLO#E Y HE~
(deferral), @PRTEBOFEIHDEAHE (conversion), O AL & D EERFEDIL
K (leverage) &WHRHURZETL®, Iblz, OMBIAG L LE¥ESFHOSE
WP DOFHENFIH ENDHE L H 5D, limited partnership @ limited partner
D & O R FAE LT REM, FBUEHBIR LI AR L S D ORFRI Y
A7 (economic risk) ZAHETBIFHFE LG MBEREAMED HIHHESZ v
52&bH5, ThODOREIZIWTIEROFFLENEE & 1T R 25, E5IoF]E
DR ERXITATH->TH, MBIAHEBEZ @ U CREHZRFAIE D D3R S

(23) 7B, RMEEOHIEIZ SOV TIL, Joint Committee on Taxation, Summary of Joint
Committee Staff “Option to improve Tax Compliance and Reform Tax Expenditures”
(2005) Z 1,

(24) See also, Graetz, M.J., and Schenk D.H., Federal Income Taxation: Principles
and Policies 386-389 (5th Ed., 2005).

(25) Frank Lyon v. US, 435 U.S. 561 (1978).
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No, WAL = V2 —ITKERAEEE L, @IS OEER e Biam L
BRI T2 72 OB D R M 2 AR S TR BL O PR 2 R 2 3 5

Z @ Graetz and Schenk DM Z v 7 A « ¥ = )V H — DR ORI X5
Thod, FROBHEOREENS - 1EHZ DOBLH CO/MEERNY v 7
Ao V)b A — DR E LT DI LT, Graetz and Schenk 1%, MK
B Rz H =238 L TR LN A B AE B OBHEIZER L.,
HEMTEIT>TNDEDTH D,

P EDWL OOt s, WA v 7 A« vV Z—DORIILL T O &

INEHTHZENMTELHTHA I,

(1) FTEBtE (income shifting) — ZAUZ, BlZIE, AAIRE & SE08 CHft
L7 &R A AT D 1A L0 EREORN Y HF IR T 52 L TY
B PED S AT DITROMBAHE OB A ERT 5 DR ENRH D,

(2) FERRBIFTIF ORI (exemption)  FTfFOIEBL A HRITNER AL ED
HlEE EEO b b D E AV D, Bl 2 XS E fE: ORI X IERBL
EENTVDN, 2O XD RIRBFTELE L7200, YREELTET
HEICEAGTERZ B, S EAGOAER T ERBERAT D
ETCTEDOAY Yy hRBOLNDLZEICRD X,

(3) FRBLOME YD FE~ (deferral)  WNEFAE LOSFTROREM: D E~FIE
ERAT 2T E 59, RIFHIIEZ 8 2 5 Il 8 H 2 PERRC AR+ o
FHEE RIc X - T, BEF LML L, SEBLAM0IE~ND, BIZFRBLA
BOIENBND T TR, MY IEN DI TERITRIE T 2 FlAAMH L 5H D
BANE, REWICHRD & BUF» O OEFLERE Th o T, YFZEA 1
DDAV MHEZT DL,

(4) FIfEOME O (conversion) BEAIHENLXF Y E XL - F g v
~ HDWVFEDBLROEVITSRED O & VIRWETEREE (F1 2 3HEE

(26) ZOHETTEORAY v b EGD L AKINERAIEIC X > TARER RO
HIRIZ X st sin T s,
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BDECTWDEHEE) ~ PSSO AE0R L, BPTSE2EHET 5 2
ECHAEZIFEREEL LS L T5H0THD,

(5) fEALIT L 2R BEDOIEN (leverage) IR Crane Ik 1T & PE
EHRIC LI ) a—R « 0 — T K DA & Y35 PE O BUSHEE!C
AL, YZEPEDEER X S 5% A\ S OEERF R T DR E £ A 1T
BATREBOE Uie, BAIMEEIE PE T AV AR A58 2 BIHI4E I
HAT D Z & CYR S5 2 BBy U720 720 B B H B RS g S
AU, EONBAMERI L PR Z L 0 RENC LV £ <5 T2 2 LI L VB
FIEREFRIND, /vl a—R « o—r TIHEGEHITR/EIC OV TAR
BB A AL THEMFEOIHES T RFEEDT & YT LA n 8T, MBLEMN
FO XD A EE L TAIRENY 27 2l LR Y v a v %
MERFT A Z MR FREE 2o TN D,

(6)ZERF EMBIEEFOMBL S LD FHE (book-tax accounting difference)
o CEICBW T ORI SN, R E - EFE~OFRR it T
Bl L COMBRF EOSFHAEITIE L BBTEETE oSO kO
FEZFIA L, RESE LOFRGIIEELZ T T EDF E ThH DB
FIHEER SN D X 9 2B EF 2NN OSFHAEE BT 5 5| & e
T LT, BRE - BEZED O OFIEE FE T2 ELEE L 7e S DAL AR R
BEZ XD, SR TEMOFIFERRE D OEER FECBE TN D
e EEEOFRED X 5 72) FISHEY OFUIRE K5I S¢25 2 L1
FELV, —J5, IBLITIS O RS & MBI A ORISENEEL, MBS aEE & B
AR E A AR B S HBIEO b O & Sh b kE TR, MEaE k-
DFRRIHBE G2 D L B<EET D ENTE D,

(7) #&HERIY A7 (economic risk) DN MEHKZ v I R« =L H—D
WHEZ I A AROBIEREZ BANC LTS 2D, B HSBFEITIRKS
DY A7 EEGETEZ LR, TODH, (6) ORFHLE I EOMHES
PR LY, ARMRFERPHREAE /v a—2 - o—> AREE (U3
Ty R X—= k=72 E) Lol U AT EROENEAE Y = V5 —
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WAL, U A7 R E X D,

(8) MBUCHERI(R72 M FHE (tax indifferent party) DFIE HHEDOWNT
OB IRORBIIT RO EM 2 EB T 5 L ThiE, HElck - Tz
SR T HFTEPMUO Y EZIAETE L b H DB, TO LS R ERT
DD X O TR & OIBE FTRE AL X OB EM RS O IERBU 4,
ESNOHE=FIIB &2 I, TNOMPIELH EsEsZ & Tafke L
TOBARPEMLA2NE ST D,

(9) BN BHRE v 27 X« ¥ =)V Z —3F OB % M4 FHLL
SMTIIEHAREOREEN ED L 5 b D TH D DN b IC < igo
TW5, TIUIESINEMETZ LD Z LU, BEREFE ), E0 k)
RIBIEEIZ /> TWDH DR & DI EBUTICR L CAB T, FE
RENKREERBFEN LS TH D,

(10) FEOEBBIFHH % v 7 A« vz VW —OfEEN LTI, H5YEE
MED LD ARSI URFIEEN 21T 2 72012l 7rE—4%—~0
7 4 — DN DI S RBE R A LIRS, ED XK D IRREREA
IR BB OBIREREIC X > ThHA bl b Y3g 38| oIEhE
PECIZHED L bR, ZORER, 2k L TORG & HIT&EmicE
T 5,

1) ~—FT 47, 7et—4F— EHNZ I A vz Z2—3KEIC
BOWTHEFICMESE SN2 DE, 2D BHISHBIE OHMERLLRIZ L -
THRAHSNIZE WS K0 ix, REFTEHIILOET L7 r4EH (et
— X —LMHEND) PMEMAEEZERL, SEEITRECEIGE IR LT
A B R —FOM & LTRYVIAA TS Z L ThDH, MBLEITZD
&9 A EFIH U CRBLAHEOBRER A X A 9 L3250, 5E0iAL
27— —IHREIOG CTFREE 255, £/, TrE—4—l &
VILL ZD X 5 IpfifilBa % F 0 AL - dI2, IREFOBRELTMNLEO
£ D e AERBL | (2470 (A TH D L L TOMZEIZH5E DA
HERS>TE, 1272, G Lo HFETIE T BT —X —INEB AL
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Z Ot D BHEA & LB SCERAR R BRAE L. BRE B DEEN - IES
WHEATD 2 L Zpift e LA EMRT 2613 A>T ek 5 Th
Do TNHOENDL, AN IR« o VE—DRFELTED LS
RTRE—L—DIFE, v T 4 v T EREH LGS,

PLEAS, REICBWTERNE v 7 2« Lz Z — LI 5 BG | OHHA
IS L TR ON A FEE OB TH D, T O ORMITNT L H 3
TaHE L TWDBRE TR, HRIZE > TIW L OO 721 235~ T
HALA DAL THN TS LD b DB HE L FHET D, ZhbDH b
(1) J5%E (8) FENENIMBUER & LA T 720 5 FifSiisil b
DFEETHD, —DOOHFMAIZEOEEROFHENRR6NLZ EbHDH L, —D
DFEETINRR LN Db H D, BBIE, BTS2, I OREAE
BE L, R L U THBLE OMBUELR 2 0o 7B | & Bk L7 D Tk v &
BbondZ tni’3b b8 Tho,EDOMMEN Crane FHFEHIRE ML TH 5,
PAF Tl Crane HHIROMIEZ B7- LT, ZHUTHTHE I —DOFTRZ R
5,
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2. Crane /L—/L

Crane FffmBHIIL, R E U TEASZ R U 72 AR E AN 2 bR oD 1Y
B (L AALwY) LEEBIOMD E (deferral) ZFRBL., EHAMNS v 7 A -
VN E—DRMDESINT EROTZHETHY . SHICTBWTHZE S O
WROND, EMI—FI9BEILF vy I A v— LE2—GE (22— I—
7 K%F) 12 “Tax Shelters, Nonrecourse Debt, and the Crane Case” & JEHT
% Crane FhEHEME LTz v 7 A« V2 VB =D& TR L TNDH 0, L
T, FHFX% S &IC, Crane FERAZMRFITHZ L1275,

Crane v. Commissioner $-f (311 U.S. 1, 67 S.Ct 1047, 91 L. Ed. 1301 (1947))
[FEOME] FEXITZOFIERADESIC L HHE— DM NZ4EE T
HD, AITEOELEDRETT N— M HBMEZTTA L TWons, SiEmIC
W B AFUCAR D HESHE (mortgage) 7825 55 T RLRESN TV, A
DI DKL T Y LR LR PER OBPETHEAAIC L 0 FE L2 DOAE
TG MBI E T 288 Th o7z, XITYUHEESHEIZOWTANES

(personal liability) B> TW\Who7-, Xit, FlFEZ FIFAZ DT
ELHELRDZLEEZWFFL OO, MHEUMEOHBOEK 7 HFEIZEH - THiX
WpEZ R E L, BRFTAR OB E b BAREIE . WRERL. AR 2 o
DR A RBE RN L Ty, HOYHEICAR D R IRMEE O I3 ocF] &
HIZEBHNANS 26 ORRE 2 PR LI REZ TS HRE T 212D . £
DEFIAH BN LD TH -7, 1938 4 11 AT, X, ZO7 89— MNEE
DHFERBITRPEBL L E I H RN ERZIT R LHEORELZ AN T, M
W e I Uiz, FERIORE R CHHERER O e & MRS HEITE R S
% Z &t e < B AT YR & PR IRE S & B HER X TREY =L Xkt
LT3F RLaEXo7 (2055500 RVIGEERSIORBICERL SN,

(27) Bittker, “Tax Sheleters,” supra note 9.
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X%, ZORGNZOWT 2 T5H FLoFfFEfE Lz, XiZ, ArbE
ot L D% FEH LIz OIXMPEIC KT 2F70H (equity) THY . Mikfiinh
DBEFFORE R TOME & A2 B L= EO REHEEIC B+ 5 1% 1014 4
IR SR Y R HE D SR AR I Y v C, ARSI TOEBRAITZHE L8
SO THD L ER LTz, MBUTIZ. XAMEKE L E O%ICREE L DI3Fr
SIHETII R S MMPEZ DB D TH Y | 1954 FNEFK AL 1014 5 (1ITHHY
T HYUBORE) TOXOIEHMAILA DT OB R TOMUPFED AL
SHAMBR A E A OFEE B 22X 7b0THhY | FEBREHITERELA
TR L BENE E 2 RS EBEOEESOAHETH S, LEELE, B
BT OF R IR O XL 512725,

(1) EBi%H

(a) Big $ 2,500

(b) HEMHE 250, 000

(e) &l $252, 500
(2) PREBRAE G SRR M AR)

(a) FHAERTIEAEAGAE $250, 000

(b) A F A JBiifEENE 25, 000

(c) FHAE AR 225, 000
3) FFFER (D) ()~ A FT%(2) (¢)) $ 27,500

GrRld, FREORE R CHUYMEN T S CW B E DGR DR TREak 3
AN XM & EHAIT TN IELS A, T2bb, (1) HYSEOKRE
TRAEES O BRI IR A R T D 0>, (2) B EIC KD YA O PR
BB & T IEEBBEEMRT 20, LV IR THD,

7RE, YEED 1938 FENERALE 111 & (a) 1 THMEEDTEHI XTE Do
) DOAET LIRS (220 B FEB L8N - - - 1350 IZED IR
IR A X 257 EEOTERY ., 111 FO)i%, TMEOFEH N ITZ
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DDIS I 5 KB U T4 &1 IRA L7 —890asks (8804 0)
WA L7 A FEDNIETTAAED GFH4E) & B Tz, & 51U, 113 5 (b) 1,
[ PE D FEH X E OO ISy 70 & A3 5 IS O BLTE O 72 3D O F%% S ff fiff
BT (@ HEICBWCRE SN AREMEEIC, - - - PEBRATARROHPAICE
WT AL, ZN%E FEISAR) -« HEE (exhaustion) | J8fE (wear and tear) .
BEE L (obsolescence), EE! (amortization) [T OWCHRHEEZ MR- D]
ELTWe, 7286, 1135 (a) B)IE, TMEEA, BIEIC X 0 B S ST
BENI DRI N D ENEBG SN2 HE ) 1Cid, SR 20X 57k
BUS DOREE D MM EEO N IETHHNER] Th D EED TV,

CHE]

(1

) MPEIEBEMIAEORE  £9. XAMFHIC X 0 BfS U7 AR o B
BRVWEIL THLIZOWT, REAIZ, 1135MICEDD [ME] @
BRICIIFOMHEDLE TN, XITEE L0 HETH > T OB
EERTHD EFRL TR, BfFTIL, MFE KBS Li-oi3e8w
EWVWOIMEZDOLDT, EAEEZED CTHIEEOLS X, TEHRY, £
DBEFH D AFHRERICBWTIHRENDRE] THY ., 11938 FEDOT
THIE ST BHI 101 O 113 52 (a) (5) -1 1% MEFREAERLICBI L CRHl & h
2 WFRBEA DT O B OMPEDOMFILZ DR EHSMEE e snd] &
EHTEY, -« -« - ZOHBOKHET 1918 LB A H L, B#d 2
il EE EOBEITE LR FFEMIR U7z b T 0 ik LaLiE b ST
TEY, FHREEBERWEREE LTOMNZET L HOEE LI, 113
F@IZBWTHWSRD M) LI XXE% TFHE) 28®I 560
ELTHIRLARNWE NS ZE DX B ML, T2 X5 IR L7=%
A UG E EN B PERR SO 2 O fth 0 FERE AR O A BRI FE B b D ) @
& LT E AN PEBR AN LR O 20 ANCFEHIT L TV D 2 & R 12FR

(28)

331 U.S., at 6-11.
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DAEB DS — I SN DHE, X ORI HEDAAEIT A8 L2 OHT L IR
HIOHNE L 70 2 BN FE SR TR 5 TR A Th 5 & 15
L. W) OBFIT M, B EEUIZNHIZOWTOFTEHE OHEFI D
T, IMEMEOGFHIFHEIND Z LTy, EHPR LT,

(2) WmEAEFR L FEOBEETIRE DR KIZ, XANEBEE QPSR £
BUNTT o 7 M%) OWATE ENE PRI AR 24 9~ 2 S50 72 1 SR AmAE 4 5
BT REDENICONTIE, 113 5b) (1) B2 TR DHEITENT
B oo JUPEICBET DY AR - o - PERRTBEREOFFA ISR WT (B
L, ZNZ& TEIGR) - - - M, B, BEic O WLz Hh
72bD] EEDD I END, FRBUT OIT o T2 HYHE O AMEAFE 24 K8 O FLREAT
OB 2 Y b0 L L7=®,

(3) BEMFUI LY BUS LI MEDRINAR L EBREE AL, EHLZOX
2FB5EH NAETTHLNG, eI TME | IR OHEZ T Th o T,
iz, 11350 W] OFRIZ OV TYEHFIIX O EEEZ T A
NEL %GRV, EEETHE, LaL, #HANT (1) THRLEE S
W2, MBEOKRR L e o - DIFFFHETII R MEZOLOTHL E L, &
MEBPBEICBIET 2 Z L1 (S0 bBEN b E DR YHES
2 &0 DR GRS & 523 LT2m A O X 5 ICBENOFEM e, 3
WO [Z3%%] Tho . HEBIZOW T AMICEG % A b 7 WY MR E
FPHUMED B T- 5MEZ A L, 2 0BMOxHiZ 52 HE10iE, K
UHEDMBAD 72 & T HEEOBEDOELE (benefit) ZFEHT 5 OV LH
RLT, @8z TR <IEUEB A BRI T 5 2 LI k- THES
MBS NDERSr OMAED FBHEICE TN, L L,

(29) 1d., at 1L.

(30) 1Id., at 13.

(31) Id., at 13-14.

(32) B MA—IE, FfFTD [FEBEH (amount realized)] DOFFRIL. ADNUFIMED
FEREMMAR & 24 3% AR A & 2R & U Ol EI % & 5153 2 (BRI >V T o
BHTOREORIFEM ThoT=, EFEL T 5, Bittker, “Tax Shelters,” supra
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FERFHPTIZ, ZOFLRT, BUHED B 172 2 P 2 PR R 5 B OIS M
&I TR L7256 TIE, REIEAS OFE D SR A 2 YREIY PE O SRR 13
YL PE A IR O PP ARE TS DAL & F AL, MPERRNE & LIRS S s D IR
ZREE L CH DTS S5 EMERHCIIREIEIC X » TR D &7 1 T2 <
BAEBEORF O EBFCEEND, L LW,

KEOZKE - FRIE B EHBIZARERE L L Y EB O &Y TIZikE
5 PREBE ORMPE R ORFRIRE I E THEIE (personal liability) A3 Kk5
recourse debt LIEFDH|E Y CTIEIFICE(ENFRE &N D non-recourse debt
IZKBIE A5, Non-recourse debt AMEBAEITICMG - 728G I12iL, HFEIEY
#% debt AT AUENOOAEEOWMBEEHFDH I LN TEHITIEE S,
Crane F/ Tl mortgage |Z4R 2 #5723 personal liability TIEZRWV & S,
%% @ non-recourse debt 295 HDTH S, Non—recourse debt TohHiLE
BEHHITEEO B ofidEz FIRE L TEEEZA D T T, BEENAETS
O PEICE CEIEMBL SND Z &30, TOEKTIE, R0 B EF|
ALTHOBFREEOFEZ DO TH T, 2L 27 B TETH
Do ZORIZOVWTE MI—iE, ROLIITNI,

PEEX, HELRET O UMEB LS EZ T 5HEEZRWIESTZ LU
ST, BEEEDRLOLE LENICE > THCOFF M (equity) Offf
BEHRETH 2 LITTE AR, ZOHEAT, BEOESEELI &%
L9 LT DML, EHEEBEICHRFETL2OLRACIZEREICL > THE
WHRB LN, ZHUL, ZbixnInt, BENEENLEREEL2D
DARARDFENHTH LD TH D, FFE, BEIMEOWMAEEEL ) Y

note 9, at 281.

(33)  Crane FFfRHIH K OV DT O BIEEHIFIIT R LT, IAROME D B~ B ORIHE L
EWVWOEEN LT EMA b D E LT, Chirelstein, M. A., Federal Income
Taxation: A Law Students’ Guide to the Leading Cases and Concepts 306-315 (10th
Ed., 2005) 2,
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I— A THEYGRLDE LETAEDICSLITLAEZRIEY 3528
HDHH, BENRETHO T RIRYHELS| 22T 25681, %1
TRV EREB/L L b HIDTHDH,

B —iE, BHRLRIUZE DR RIGE 2 BL L3 2 113 YRR AR D B H
ERFLODOVITEVWEREICHR LI EZT T ILENRHY . £ 5 TR
THEBEET 22 LI TERVEN S, ZOFKT, HRIRIEEZTIE
ZFHEV) BEDITAIT. BEMIGHYUBOSELEEIIRZM L, £0&
SEFY L THREFOREELITOHE LR LIEITORBFIERE 525 &0
IDTH D,

Iz, BHFTA, ERoHE (1) 2L T, Skl & K24 E& % o Bix
2 &2 MBEMEB D D ORI Y T A8 S EHBEICE END & Lizma®ic
DONTE b —id, BELLR T/ Y a—XEHKIL, MENTAIN., Bik
SN UTHIESN B TER SN D Z L1250, AEHIL. #Hieimg
HENENEF EZT IIEBICMESE-E LTH, MENLS SR%LE
BT DHDDOTH-T, ZOHRTAMIER (personal or recourse debt) & /U
— AEBIIEE N RS LR L, Crane HE# R EEHIIZL, /U=
— AMEH L NWEBOBELMEZ BRI LT E T D LML TWD, bo b b,
Bl 2 VEME— OMBESE OB & SN TWD L5 2RIz & > T, ARE
BEASEBTHA IR/ U a—AMEG THONERIT LM PEZ T HME—o
FlEBUTTH- T, AEED» /v U a—And 05 RENZEEITERNe b
DI E RN,

INHORMNEE MU —iE, Crane FRZIBWTHEAPNE, (1) /) a—
AEH & NHMETS ORI 72 RO —# A 51 <, ZAud UIE LITRERIELE
RIS LTy, (2) TEo] ABEB LYV R0 /) a— 2 EBICHEEL
TEPENEHET DT, WHIEZADANNEEEr—A XA+ r—2R

(34) 1Id., at 279.
(35) 331 U.S., at 13-14.
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THET 5, ZORBAEOBRITEVTEAM L REEELZAELCSED, (3) M
HOMOBERECL 2L 5T, INODOEHEHE I, Lo =
DOHNETORPUCER L7=DOTH Y 0 BHFnT (3) #BRLES, v
kA —i%, TOEBMTFIZANES L > a— 2 EEB’HEAICRERZR SO
THDEN) EIE, ITHEHEEO ETHEZR CRWICRSED 2 LR 6FE

LW, 0D THERETH o EPHILTND Y,

FRE b —IX, Crane FAHIROMEEEGG (benefit theory) IFFAFHIT
A, ERHIFTANEE Lo iami . MR E~ DO BEE KA B 2 DRV I2B W
IS N E bR % SR M O WA K S 5 Z LI k- T, MBLE O
B2 54T D H5HR &L RFEBEOHTIINK HALTZ &0 5 ERIZB W TIHIEY
LTELHDOTHLN® | Crane FHFHIRIL, 7 vV 20— REHHWBIHE DI
MHEHICEASNARE LD EHFRTHZLIZE > TELDF v I A - v )b
Z—DfEL o TS, ERIBEIR L TV D, ZHUIMIBLE B ARIMER 2 b
W Y o= AMERS & SRR RN D 2 L CIRlE R A U T R o E A
b GEAREENEPERR) NERINDENHTHD, 465 DT v h« U RT -1
—UEZ DX 57 Y A7 LB PERROUINNT K 2 FLBLE O BRI 2 Hil PR L
TWBHH, REPERGITHSRE 2> TRy (NER AL 465 2 (c) 3) (D)),
B Rz —DBUEN BT, B b=, EEMEsEABLS /) =
— AMEH ORI E O LLS3 7> B IBIE AN 2 FHEEN, Bl EofER %
FRPFHELSE L SN S5 balancing entry & L CBIE SILABEAITHBNTDH
Crane FFHIROFERRIZIFF S5 O & U CHl i B AT HIR o f i B A
DWTESRF L TV 2 UETER S5 9, 1976 AESUIEE T b S 721k 465

(36) Bittker, “Tax Shelters,” supra note 9, at 282.

(37) 1Id.

(38) Id.

(39) Id., at 284.

(40) 7233, Graetz and Schenk (%, Crane F{FHIRE EmBHIH O EH DI IUL, MBL
FiT 1) RAFTHDDD L THASE G A2 b & B E R R R 41T
2. (2) MBENAEBE ZADRV ) v a—AEB L IRYHEOAA DRI X
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%0 atRiskrule (X, U A7 #AH LAWREOREEREZHIBTSICE ST
2. WUHNIARBEREITE 2N ORI TV, Lo, 1985 FIZEY | 72
FLSOANBOE =2 (B ZITHITZ DO SRR 726 D% Ao
T® mortgage (& DWW TIX Crane L — L EZFEFHEESELIHEDOD, FRLSND
mortgage (% < IXFEEN D DEESE LIHTIZ X 5 mortgage) 12OV Tl at Risk
N—LOMEAXIGE Sz (B L, (EESANESZ A D HE2R<), At Risk
JL—/UX mortgage NS ARIMEB 2B DRV VY a—ZAEETH L L HE
RERO>TNBEDTHD,

723, Crane T HIIRIE, HRSTOMIE 37T IZBWTKRDO L S IR L, B
LT,

(s, MPEME A HEOS LY b T, ANEBEZADR
WY MR E B 1A A HE AR T 2 s 2 B 5 Z LT E v,
TE> T, WMAMEDMPEL HEE L UIESEZITIMD 2 &7 < Sk ik
& TBIRSELHEIE. WE-OBIOMBENET D,

Tk T 37 R LRI T D, Crane Hff 0 disEEEMR CIFHY HED
fi%E & P pE O FMAE CEPERIZHIAS) NE U ThoTz, LU, ZOME 37

S>THEY ANEITWHEZBEATIHAITIE., HODOEEEZHSLT D ST LARVEL
Fa A M EWAGER 28 U Chied 2 2 ERAREIC 2 D, (3) WUlEAIEHERRO B
EMEE Z%T 5, LW ZOoDMEEEZTHILENTELLHEMLTNAD,
Graetz and Schenk, supra note 24, at 191. F7-. Chilrelstein (%, Crane Ff4
R ERETT DIC Y T=> T, [T, /) a—AEH 2 RYECHRET 2 &I
Ko TAHRBELEATIEEFRIZ. BMANRSEECESTITPNEEAEFRL LS
WA CAKB7 I HNEAEBR 21T ) S E N TEXDOMEI D, LWnWHZ L ThHD,
FCHKT HEERETHIRX, » » [Fy I Az Z—] EMINS45H X
SENONTBGUIN e Y OREZIUEKFET 5 L REREZITV. D A
HoOXGUZ 2 5 5E121X, (RIED) FAKOBRIMIEAE ORI E A E RO HRIZ
EHEEEE G2, TN EPBFRICTEERBETHDL LWV 2 enbns o] &
Crane FfIPL 2T &1 T 5, Chirelstein, supra note 33, at 307-09.
(41) 311 U.S., at 14.
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DB L TV A DL, Crane FHFOEEBURITE T S0 ([T REED FEI DI
FRCHCYHEOREES M EEMAEE B2 DA XA ITFIGE2 ER T LT
T ) a—AMEG A EEMEICEAT L ERRYTH LN E I, &
ISMETH D, 1962 4E(CF &M 7= United States v. Davis B Y T
BT EECHIATIX, EHEOHRIZER U C328E L 7= B PE O AR I T A A 2E O
BHChHDEHR LT, 18> T, G PEIEN 22 T AUTESBITIE e Th
5o ZOXNRTIX, FREOMTE 3T X, /) a— A0S L > THE SR
DMPEOFEHAITITOMBAELEZD Z LM TERN, L) 2 LIZRDDTIE
RO VWIS ERMTH o7, B b —IE, [Crane TR, MBIFE L o~
U a2 — ZEBOFR & 72 HEDO NSy D HAELE (benefit) 2% THA & 9562
LT ZOREGRELEZ 726 Lz, #BIE 1A bR BEEEZADRWEEN D
MfEicl] Shd Z Lidzanasigic, |7k 37 2583 & 512, Crane Z{fHik &
D Z Ji MR (anomalies) ZAEHHLTWEW | LEEL TG

Z O 37 TR S RMIEIL. RAEAVIC 1983 A2 Commissioner v. Tufts
FAE O R BT IS B W TR SN D 2 & 7o Te, Tufts FAEIEHK
MIEIZ Lo THEESND / U 22— AMEFORPIFED IR E DN ETS
Mig % LRl T RETH 508, @R EHIT. DUFHIFTIE Crane FHIR
BERTDZLICEEAT XD, SEHPNT., BAMIC R > THIREND ) v
U 22— A MEBE ORI FR ) OGEEDEE SN MEOMEEE B2 T D51
BOTHRE U= Z#AT 2%, | LHPR LT, Tufts FRHIPRIE Crane Sk
RO EFE A [Crane FARHPRITIEMANTIT, BRFHIEELE & W D BRIERY 72 B i
IZEFE LTV D DT TIER, HEAFNE, Crane FHFHIRZ ., ZOSUIRIZE
WT /) a—2RUEEZBORE & L TR I BATOHW 2 AR LI-b0 &
LCHES S, « « - AlEOSHESMEOANERHMEEZ B 5 &) Z &3

(42) 370 U.S. 65 (1962).

(43) Bittker, “Tax Shelters,” supra note 9, at 284.
(44)  Commissioner v. Tufts, 461 U.S. 300 (1983).

(45) 461 U.S., at 307.
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BIfR &L 72599 ) LR L, Crane SR 37 CiER Sz / v ) a—2
B 7% & BRI PE O AN TETTIRMAR & ORRIZ OV T, ERMIEEOFEIC
BE L CfE SRS 2 AREMARICEA L, BEMoOREICB W TS Yk as o
FEPESHIC AT A2 Z L2 EHE L, LA, [FREOREEZA I MU, M
FiL, EASOGEEMEOEBMHEOREEIZBWTHEAT LI ENTES
U DTIH D, Tusts FHIPEIL, #E)E. Crane FHAEHTRABWEZZ v 7 X -
VA E—~OBEE L VIERT D HMTHE LY,

4 H T, Crane FHIR & Tufts HFHROBERIT, /v U a— A EEE
1 % SRR AR R OVSRBHIZ AT 200 B0\ H 2 O TIEAa < FERMMAE & OV
BUAICH AT 2 0 S I RBBOR ORE ¢ BBLO X A I 71T 2 b0
T LW EENEEATH D, A EFIA LT EZ IS L2 Okl
TEHVE PR A2 FTASFHE ERREG L35 01F, BICH A I 7T T, &
MERBIRE D 2 OEHEEZEF L3252 L1257, REVERONE BT
(leverage) W b 179 % 2,

(46) 1Id.

(47) 1d.

(48) 735, Crane FHFIZISNTH Tufts FHRICIHWNT S, FEREITMER FIC LD
HOUMED B & 2T 2550k (cancellation of indebtness) T&®H 2 &I FRL T
WS, Tufts FERERIE, MEBSRBR ST, BCUHEE XS )68 L= 440
BT DEEN SIS, ZOMRYIZINTEE 1001 4k (b) DEFRITIBU THifE
ZEBTSH] L LTW5D, Id., at 312.

(49) Chirelstein X, [Tufts FFHHIPIE, « « - FBLORFRE (tax symmetry) DM
PRI RAETIESERDOZ & THSH) &vH, Supra note 33, at 326.

(50) A =— A KFO—+ A7 —)LTO—IE v YV EFED 2008 FEFHFH A ITERL
DFFZTDIE (Prof. Daniel. Markovits, Yale Law School),

(51) Graetz and Schenk, supra note 24, at 200.

(52) 1d., at 388.
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3. FXEEW

KENCBTDEAN S v 7 A« Vo L H—FRBOERIT, (1) (BT
EEET) HEE LEOTRIAE, (2) Ty - o—iEGICBT 2 KE R 5 TIX
DOHBIFFROWT N TH D, HWAEFER, KEIZBWTHEIEE OGRS

EILT L RSEHEINTE LT, HEEEMAT 2 HFBEROZEIIRKE
W, R THLLT CHETT 2 TH¥EBER (business purpose) | BEFaIL Gregory
FAHPR D 2R & L, ZOMOFIBIER IR CHWSERD X ) Ik oTz,
Tl ARD LT v I A« vz N — OB ORI OME ) JE~RS
TG OFE DR 8 2> TWB 720N, T A S DA B RT3
MR EERARINREL TND Z ENBIEIND, T0d, FEAMEMT
HHVNIZDMOGTRIEE L DIHBEDETH v 7 R« =V F—DEBOMR
e UTHRHFIDRAT 2HANL, LN Tt FERNOBRR L LT
Gregory $ ik 2 FMIC LT E b I —DfmmE 15 Y,

Gregory v. Commissioner Fff (293 U.S. 465 (1935))

[FEOME]  FEXE, FAO—~ AKETEORITHERRO T TE
B LTz, AfIEFRABAOKRZ 1 FHRETA L iz, Akl 1928
FIH IBHIZT 7V =T MNEEZHERWESE UCIRANCHZRSL L. 20 3 B
WCAHDORAET 5 BHMAZ T X CCHIUCBIE L, CHEEZIUT LV #EX
ERITL, XIFTOT_XTEFI &2, [FA 9 A 24 BIZCHUIER S,
HERICEE L CIXZORET LM DEFETH D BHAKNIT TR TX I oS
Nz, O/, CHIFZZNLSOFEEFETZ —UHT-> T ehoT,

(63)  FAETIEL, Gregory FHEF G mACHIPTHIR 1L F3E B rOBGR 2 s L7HIpl & L
THBILTWDH, IR DT TIZ 70 R0 MR EZ DB OBHE 2R D
LI RoT&E 2, THOKEDr—2 « 7w 7 TIFBRENRWE HITR
STETWD,

(54) Bittker, “Business Purpose,” supra note 9.
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[HE] MBI, FEEOIMEL L TOHEM (business or corporate
purpose) Z A S PRRETRE 21T 5 2 & — X OBEOMWE 2Bk o s L
TIENBEE OO RIC@E N 5358 T, 2 OM—0 BV % E
L72b DL, HHFHELNTEDO—HDOBEREDOTZD TIT R, O E
0 OSHERE XIZTBIREE 2 20O TR IR OB 721 Th - 72,
UL AN RSHENERISL SN2 Z L3RV, L L, YEshi bR
DO HMOTZH OB ITEE 72\, FFHEER LSO B OIZDITIFEL T

DI TEAR, » -« - RIEEGEERE B SIEEO Wk ER ORI AF
T LU, HBLEREO B & 5 B OG0 & AT 5 )L — IR ORI
WIES T E SR

Gregory FFITHMPE CTHHEL L, FHXBMIRG (business purpose
doctrine) DOHEHITH D, A TIEL, FEXN—AKELE LTIHET S ALD
REEEZFM L TCHEZRY LEMHE & L CUAZEEL CHICBIE S BT
L. CHEBE LBAMEO NI E XI5 2 LI > TXBAKAEND
ST DREE Y & CHOBERMEDHIEIZ L DF ¥ X L7 A T LTz,
LWV DONREHOKEIZEIT 5 —REETH D, CHUTAHN S BH#EAE
ZATANVE BT XIS U TR L . A RIS E AL LIS O B [ Rodi 2T B &
ToTEBLTP, ZTOMRERZ TCHBRIN LM E TOFREAMTESRNYT
vz, B M I—IIENENRICEEANEZRT D, © MU —OFEFER
TEFER SN0, FHPTLKREOGRE M igim L CE 2 FEERNOMR
H—DWNEFEZFFOLDOTIERL, DLARD K S < DD o 7= s
AFLTND, ELTWDHHTHD D,

{F¥ERY 5| (sham transactions) E R —I. B, SEMRKEIRIEE
ETDHEEBERL, EDICEDOL D R EFTOMMEE L, Hipo M

(55) 293 U.S., at 469-70.
(56) Bittker, “Business Purpose,” supra note 9, at 135.
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W7D o _RIFT DR L (idle gesture) D UVMIIEIT B DR W RAENT
(smart tricks) IEKBIENDHRETHD ENI D, ZOFIE LT, B D
—i, SR A R A Ml LR L, OB ICER A EET S
bail-out BIDOEARFRERK 226 5, 2D L 9 RHMBEFITZ ORENZ D%
bkt 2 2 LA TEL TE LT, BERIIERZ HACRIT S, Filkk
REZOFAEAIZIN U THEET D 2 &, B @EEKEEOSFITR 2 3
HEOEIGHIR AR S D, 6o T 20K D kA SIS BL OB 72
FEHMICLTEY, Gregory FAFIRE L TN D, LI DTHD W,
Gregory FHFIZIBWT CHITEROALZ HINE L TR INTZOTH Y, I
FHFFERMERNTND EWVWES, FERNER OERO—2N I
TH5H,

FEROMRE AR O —OBERIE, BIRSFEH AT DIERZN R DR
TOMEHOMMEE TH L, LRoOFIEITRRY | Zh b3 YFE OIEHM
FREEE S OREA ke S w2,

HEvE L COMBIAHOERE 2Tl MAAHEOBRE A K TFEHMN)
BT DD THA DD FBAHMOEREZ B & LIHEEAE 2 THh
L9, B b A—3ZOfE LT, @ERADHE L s, Sttidiko
FHANE T PRS2 2 N TE D L9120, LWIFIEZET S, IHESR
MRAOKRETFR IR A TR L TEEZ AT 5 £ 91275, 2405,
BRI HERZ TRE & T2 1o DICEEN R (FlF) W ORBEZGI &%
£9LTHLiFBEALNRNI ETIERY, E72, IBEREOMTL, 1k
DR AKIEIALATF T DSOS &0 bAFEIC L > TRIREh D L0 5

(B7) Id.
(58) Id.
(59) Id.
(60) Id.
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ISR AT 2 E bbb, B MI—IX, ZOEEITIL Gregory 4Tk
FHEATLZEEH LD, LW ZhE, 2ok ) AMBREEIL. h
FEERARLEDORD LTI, EWVWIH)ERTHEFEANERTL0HT
bb, bodb, ERI—IE, BT 2FEEBOFERIFICSHERHIET S
ZEEFRECT D LW —ODBH DI 5 2 b FHEASERBLOMR Y iE
RTHDHIZDOIT, TO XD 7R TR TR OB 2 F -7 2 &%
TERWV, EFELTVD®, & M —id, HIEEOBE AR A O
EHRETHILEZERL TS DT TEARNEVNIDTHL®, ZDHT,
BENE, BEERGITlEe TH, ZOEFEEEHPABNAHOEE TH L2558
WIRFERMERLS, L0 H Z2HO TFHERN) OBEWRNEFET DO,
B AHEOBIEIC IS0 MBI AH OB & k3 OB AHE ORI D 5
BT HNLERETHD, MEOHBAHORE A B L3 5 EAMHROLE
Bl LT, HEHRKENSHIT T 5 BHEEZ T 2 2 & e < FTEaHl
EITH 2 L AN TR A BEET 272010, @k O— 2 BRIz ER
B 2HREZLND®, B M I—iE, ZOFHRGROH] & [FREO R
BV, ZOX D REAROETITFEREDOEIIIHIET D72 T/ <
HIZHBAHEOBEZ BRI L TWAITBE RN, 21 )

2tk THEEARR)  SHEOBERBRITIEAN R ZLZ 72 b LoD, HEi
HOERI L > THTPROMEE L H D, TOflE LT, 2tEOFEARE
ZWET D TOICETHEOMME 2RI 2003 E A6 D, ZOfD
RS BB OB & 0 O BIRCHREERZ A L, £DOHMIEEED
FlE L TE O E B EROFIE TR StoFRICHET 2 HTH 5,

(61) 1Id., at 136.
(62) Id.
(63) Id.
(64) 1d., at 137.
(65) Id.
(66) Id.
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T, MBEEIC L o TSN TR N RO FEE FOBEBIZL -
BELWHDLENTENWD ZEAAIHEE LTH, A URRBB OIS &
IRBAERTE I K - THERSNZNE 9 0y, A E L 5 FESHAL
FROEEET 27O BN DO THDLDNE 9, L) ST
REbLHDHD, oF Y FEAMIT, ERINIEROTZDOFEH LT
FELZ2TE R bR on, e b ZOERDOTZHDFEIZ OV T HHE
HEDREE LTS S22 00, L) 2L ThdH®,

HREORM BN 1930 A4 110, Aok ER & ORGR CRIBEN AL L L
B O—DIREOFEEHNBSH D, B I —Ik, 20O, SHOMBER
WL CRtOFERM L IXR LM TEOFERNE &0 X 5 IZFHIT 255
WZOWTEREMA TN D, FlAE, PAESHOSBIRETA, fFk, BER
DTFRCHIRBEE DB TY T H - 0IER T 5 2 & & B YEMASHS
HOMREBG Lo & Bl 22600 5, YD SEE = O R DIZ
G U CEAMREEFE Y5, XERREIFE Y 5 8@k O — 5% 8 Jokk % %
i LTR8BS 5 (BB, EITATIIRW I L 2RiRET2), 20
L BREHNZBOTREFZRORIR L 2o TETZDME, 20 &) RHlOSH:
IEZ OREN ST AR L TODNENTH -7, v —id, 38
T TEEAZRRE] THhL0T, MEEORZDMIE, MBEEICOVW TR
FECIIMRE L IBHE OB A H D ENCLDRETH D, L0 DIEFRE
HTHD, LT 5,

B R A—ITEHICHEA T, Bazley ST & Lewis SRR T2 % 2| B

(67) 1d., at 138-39.

(68) 1Id., at 139.

(69) Id.

(70) Id.

(71)  Alice H. Bazley, v. Commissioner, 331 U.S. 737 (1947), 155 F.2d 237 (1946),
4 T.C. 897 (1945).

(72) Lewis v. Commissioner, 176 F.2d 646 (1949).
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L. #HPTE, SHoEMEREORMEZXRIL LS & LTE, LT
%@ Bazley i = KA K FeafkE A AT TR TE R A W~ 7= Goodrich
FHIE L2 OSCHE RIS IR GRBLOME 0 SE~ % 521 5 729121
DAEOMRBEEIL, HREORYRFE LOFIFEICET SO LIRSS
HOL LTEto [Sihe LTOFEEEN] ODIiciThbhvd D TRITI
FERb0nn™) w2 Thir e, MEOBMESHDOHMEZLT LY
MR U722 h o 72 2B RARH LTz, ZOBROBELFEETH D Lewis FHFIC
BOWTHBEMFNL, ROXSICHRLT, 20BN EKREOBND )y
mAHE L, T72bb, [SNZi Bk, ZokkE L ThEIC, B X
ARZRBED &) 2 20T, StbEFTa T 2l ADEAERIL, 37
Bl & 95 72 EBEMRIBEIZBS W TLE S D R EHFTO WM LRy e
BT ZBBICIT) 2N TELIRETHD, T LT, REOTEENT
£ L TOMEDOHME L 725 bDITAERBARITIIAE LT R0 E NS
ZEEFEoLIHENTH D, P EEZX D LICE 5T, Bazley FHE
ZOK[E] R PR EHIPTHIR O SO RATIG 2, W#E O B OR Sy &80 HICE
ST=DOTH D, LinL, B MI—ITZ O 5mick L THERENTH D, ik
H, FEICHMITLRDLOIIREOMIT LD Z LIXHNTIEH DN, £
OWFLT L HRLY ST n b Th 5 1,

BRI —E, TN EENE D THBEEREDOBMICKFEL TN D
ELTI ) ZHMMNIERBIC L - TSN D NENICONTELET 5,
Z LT, EBESN, MBRAEHESKEICE o THBLZBERET 5 & 5

SELE NI Z & BT b OIINEFRIIT R < RBROFID K S ikt
DEREDOEEZ BN E THEAREROERICEL TE, BN TEL TV

(73) Bittker, “Business Purpose,” supra note 9, at 139.
(74) 155 F.2d, at 244.

(75 Estate of John Lewis, 10 T.C. 1080, at 1086 (1948).
(76) Bittker, “Business Purpose,” supra note 9, at 141.
(77) 1d.

—_ T
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EORFEEOLDOTHDHE VD ZEITOVTIIERWAEDL ™, L),
FEIR . MR ERLUE ONIEOIREN DT IUR, MR ISR T 0FE
TSR OTIE LT Z & 2 MRET 2 Z LICALEFF> TWEDTHY |
OB EREDOBHO Z35me 138) #8603 5, & Zoyimioxt LTl
DIBEFS>TNDEDTHD ™,

E NI — X F 0RO T RICRBW T, TS T FEO BT &9 RBLUC
FESFESERFEREENTEY, (1) MBEAERFEBROEANEE L2 B
X LTV Gregory B0 L 9 Z2FEOEAB. ©F 0 “bail-out” % 554y
FH7ODEREL LTHWSND, (2) MBLOBRIEEREZ B /Y &3 5k T
EFEDOMD BRI TITON D MBEEED 5D WNFTOEICHNEND, (3) &4
DOFEEE BANCATON DA L MREOMHLEE BIIZIThN 5 2 b O X
EITH OISR S, S5I121E, (4) MREEEO BNt OEEEE) %
RETLHDOTHo72L LTH, HRBOMMBMAE M Thi- & D HR L[
—DOHWNEBOXN G L7050 L) FIEICB T HERT D I ENARETH D |
POFERBUCR D & 9 A HECIThN I Z U EICHBLOERZ B E LT
FATRMERNE NS ZEHBEE LT, TN EBLOMIEHLE OW x5 & 72
HNENERS 2N TES, Thbb, fRZIT TR, FEIZONWTHE
ERHMOIFEEZ S 2 ENTE S, L0 5 OO Fil THEH KO BARHIPNE
EEHTAHILENTELLELTNDHDOTHD,

ZOEIIT, BN —OFEEANERO OGP, AT (sham) TH 2 2
D, FEBROEE KGN TH 503G h, FABLOBBEREA HIZT 252 &
WEERNEZRERT 22, HBRICOVTORNTHIUTREY 20FEICONT
DEMLEEND D, LV LERNLFERNONETERF LIz DTHY |
BAETOEMICHTRIBE G52 L5, L 0bT, SO EFKED B ZIE
BILE D EFTHEAGIR LT M —3 RN THY, ZAEICBNTHE

(78) Id.
(79) 1Id., at 142



168

D XD 7R RGN SEIPE D INFAEROBR EE T DA TH D & HITE
bihd,
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g O»

ARE, KETOH v 7 R« 2V H—DERIZONTONL D5 0HERL,
BRI LT, v R v LA —ZBE L TE MU —2E L7 Z 2D
25 Crane /L—/L & FHEHBERICOWTCOE MY —OFi#R%xHL. 0
AE AL OO M — DI ORHESA A B L, N — O T
Crane /L — VI DWW TIL 4 H OFE DT 5 Crane TP AI O JCEHICNL B |
Crane (IR m HCHIR A BRSPS SIEI 2 2 2132 TIERWIEDN D A,
Sy Az Z =DM GRELOME D IE~N) DML 2> TnD, LHEfL
TV Z ERHALNTIR o7z, FAETIE, AL X DI EENE FE O B
& W% OFE TOWAMERIE OFF FIC L 2P0V IE~IIR Y HEE 725 T
WG B N —ORBENCIZ B2 BT 5 RE AR SN K S ITBbin s Y,
L DI ANNEGEADRW ) ) a—AMEBERHTHZ LT R 2Ok
Lo DOFfBlE  E~Z K AL, UV A7 OO FEE LT GMEBOAm
BTIE7ed) BERT R4 —REDE “FIZL AR EE ANz LT
b, MEHINLIRE LB bns (Thbb, BRANF v 7 A - V=L X
— & LTHLESIT D) 2,

(80) AL, MIEOEMEZED TRKEDOH v 7 A« )b ¥ —E BRI 5 2
L, FEHHELELTOH v I A - oW —%EAT 22 L L AMELTES
T 20D, KEDOK v I A - V2 —ZBT 5% OBEBELREAG (H)Z2E
=L V=2 7 DB TH D Frank-Lyon v. United States, 435 U.S. 561
(1978)) D& &Iz LIz,

(81) 728, Chirelstein I v 7 A « ¥ = /L ¥ —%& ik BHEIT A1, VA7 AHED
TRV IR BN L CRIERICHENT 275 X 9 RELERLETH DL LV,
Zelenak and Chirelstein, A Note on Tax Shelters, Research Paper No.67 (Duke
Law School Legal Studies, Research Paper Series) (2005).

(82) bHolb, HAEORE GE HEE) ki v a—X-o—rnkoH7
BROFMAEZRE L EHTAN LR TR0 G, KE I XRER S R 5 A
IR ETRETh D, —FH., HEEOHRFLAH Y 27 BRIz >V Cli,
T CICETERE, IEABUEICB W T —EDFYNRINTNDHR, ZORHRICITK
E D X 9 7 NBIEH (personal liability) & non-recourse loan DZEENH 5>
IR,
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—J . FEAMOERIZOW T, TPETOHER L I1ET078 0 Big o 21
MG LTND Z EBRFA LN -7, BORETIE, EEEFROEAELQN
Y 7N en, FEHMTMBLE BHICOWTOREOBNEZFEIZL TN
DITIEED, AR —RICBIT2FEANTIALT LOKEFE ="F0DHE
EHNERBICAN TR L TV Db TRy, Tz LT h—oH
2 H B O BT TILABUR V I~ A 7R DA FIZ DN T DO HAf)
ERELDD, FORTEEEMIIEIDZT = v 7 BITONDEREDBEERLY
ZEnTWa Lo Iiclibhsg, &0 bSO BRPEED BN E WD 5y
FRDSRAL T D M DM O TR ZS BB O SLIEFFEIE Tl > T orima &
LT D AT, AR O LTSI ERRAE THEEENOR
BN E SND L OICRDERITZ L THA I M. ZOHAITIL D
ED L) RFHETEEANRbDN DD, HOBEEAMN, EVH T END
WZOWTWED UEEEZTO2MERHA 9,



