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ZOXFE, 1986E OMBIYEELIRTONEIRAELB2E L L A ETH—ThH D
(18) H.R. Rep. No. 2, 70th Cong., lst Sess. 16-17(1927) [ E Iz L,
AFIFFRE OB, e MEEZOM, LIFLIE, LIEYHL (nilking) ® HAYT
RSN D HIEIC L 2 MBIENEE B 1E 32 HAZ A LTz, (R Rep. No. 2,
70th Cong., 1lst Sess. 16-17(1927))
(19) Avi-Yonah, supra note 13, at 97
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#THsn O, ZZTld, arm’ s length standardiZ>WTOFHEAN ST
WBM, AR 2RO DD ED L D A FEMEF S D ~&Hh
LWV oISV, ZOHANE, 1968FOHBEHAIE TEESH
P o TIANZAZERRS £ R 5 72 0 O BRI 2 a3 #fpr cfThh iz
21

PR, Bl RBLUZ 3 2 B HIFNC W T, FiEORE S %2175 N & i
ERED LS IZEE LIENIZ D0 THRETT 2,

2  [RAEMNOEEM) GLERSIEE

W), arm’s length standard|Ifd/y&1TH X&KL L TRE SN, B
DEOREFELE LTOMRELY b, BESEIT ) XERETH D Z L ¥l
DOFEMEL LTHRELTWeEE 26D,

P DAL A OF1%., evasion of tax<°clear reflection of income
EVIUFICEREL TS @, 1960FRT% OBHIF T1X, ML 2o
TV DGR K DB DG L 22 D WG| T D7 &\ 5 W EE L5
RERoTND, TUE, FiSBIERBEORR DT 7 a—F 38, HUNIFE
DEFETH -T2 &2k D L Bbihd, NEBATOLS L, HHEOFER
DEFEOAEHE L WS BAPLMFI SN TEY . IR DN TIEHE &
TORN @, o T, HREOBEHRH MR, FrEOAROMRILE LT

(20) Art. 45-1(c) of Reg. 86 (1935) (Revenue Act of 1934)

(21) Avi-Yonah, supra note 13, at 98

(22) Avi-Yonah, supra note 13, at 98, Asiatec Petroleum Co. v. Commissioner,
31 B.T.A. 1152, 1195(1935)

(23) 482Z:ICPHT 2 Il DM & LT, Mjﬁlﬁ%.«é R EN ERR A EH4825:2 31T D T
FHBdsy (—) —BfRELR > b e THSAEER] —) REEEHES101082503 0 5,
FRSCTCIE, AR RIS A %ﬁﬁﬁéﬁ#wﬁ BT LHEHBE N L—A LTS,
JSHEIRIC L D &\ Tezzi, Jr. DXAIT KD, 1935470 5 18684 5 — HHIf TI
R BT o & | E‘S(F’W)*Hib WIS DFAET 2 050> & 1L IEBAFRIC 455 % 18
ML, HFELFTOMER LISEES - BROMTRITIFOINRE %2175 Tz, (250
H) ZOXI RN TR0 E NS L0, FiIfROERNLOT Tu—F L F
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FEEOANOGHMERLELMELZOCHMEE L TERSIL TN D,
) 19454F-Seminole Flavor Co. v. Commissioner of Internal Revenued
@9

ZAUE, BERECEK O FEHLES 4T S Seminole Flavor Co., Ltd.
L. ZOREICK VRS, BBIRGE L IREEDREB E1T 5 — )
—¥ 7L OROFROBIRIZET 5 F M TH D,

Seminoleld, 19305FAR Y-, FRIOIRTEICITEFE I TH D HCEHILE 24
(R FT7—) OBEHNEEL ORENS, 77 0 F ¥ A4 ZARWERKC, IR
B R R O E R EOF— A 252 L TV TN/, SeminoleDix
HEERPEMIL. Double—Colal W H N TH 7= @,

NR— P =T TORNIE, SeminoleDIRMT 2 —ERIZxH3 AR b
T =B D% L O ARFIZ L Te ®9, SeminolediE 1L, 19394
8 A, MFMRILE L RIEEITH 720l I D OFHEIZONT/S— |
F—=vy TEHRNLE OO, R— Ry FE BEROIREICET S
P—EAROERA G &2, EOWMIL, SeminoleD AR K OPE & D
5 EOFREDE0% & ED iz @,

SeminoleDWFEF AL, /S— F =Y v T~OIHLTHY | ZDOIKH4E
U ESeminole RIEDMFRRITITITE L, = b T =Ty T OHERKIE, M
FIZE = TA0% 0> H60% & fefr LTz, M E SN2194141I2380 T
Seminole AR DFI2E (net profit) (£29.675 Kb, /3— b F— v FHIgE
(net profit)(%24. 25 Kb & 7o Tz @,

(24
(25

(26
(27
(28
(29

ZHDTIF RV EEZD,

) Seminole Flavor Co. v. Commissioner, 4 T.C. 1215(1945), at 1232

) Double —Cola®Formulaif, 16D HELNTEY ., ZONFIZBRLIC
T2, 19404 Z AITIER5E ED90% % (5 Tz,

) supra note 24, at 1217

) Id. at 1219-1220

) Id. at 1221-22

) 1d. at 1224-26
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ZLT, ZOR= b=y 7OFRIEORS3 T, Seminole DFKE~DF
WOy LT EAEFRBETH -T2 0,

ZD &SRB L WEIRASTIR, OX— M=y FI33E KR8 72
<(m\@N—%f—Vy7@ﬂﬂ§ﬁﬁ£A@M%T%D 62 @K
iZarm’ s length transactionTIX/RVNZ & ZBEHIC P 19404E17. 75
R4 4E24.2 T N v T o TW e X — N — vy 7O MR &
SeminoleDffifs & LTHIELZEZDTH D,

BRI, = b=y 7OHEE OB ETEEEEZRBO, Bl
DOEITRNE Lz OV, 2 LT, 4550E1E. MRS 5] OHERR
ERODLEDTH- T, [FEE] TOHREZED DO TR NS Lz
) arm’ s length transactioniZ-O>WNTix. TEB| OMMSTAEMEIZF D
B3 “ATED OB MENCE > THITS D ~& T, FEREE N
[\l UK & 5SS 0 & S R BEIfR 22 SR LT,

AR TIE, Seminole & /73— kT — v T OEG 355D OXt5 &
RBEPOHEICEBNT, = b=y TOFEEB LTS E R S
NTW5D, BEIOMSIAEREMEIT, 2 OB ONIE S K OEEEIC X0
SNd & LT, EREEMEG & DFE—MERRD LN TN &iE, %
WBIALEZERBY TH D,

A5551F, MBLE OMBLRIEEZ H A9 & L ARAERITAICHT 2 HH Th
o7, ZORHOMOFEICIBNTER SRR, ISR Y ER O
REZHRLAEL LT [AIE] 2ofns B9 MEEN SRR A M %3

) Id. at 1220
) Id. at 1230
) 1d. at 1231
(33) 1d. at 1232
) 1d. at 1230-31
) Id. at 1232
) Grenada Industries, Inc. v. Commissioner, 17 T.C. 231, 260(1951)



125

STWDHH) O BROKAMEEARS BT TAETHEN)
WD EORLDOTH D,
(2) 19594F Hall v. Commissioner of Internal RevenueZiff: ©%

AEE, RFE ATt 2 BRI RIS B EROARML & L CIEBIEE
B8 B bz chs 10,

Hal IFHIZH A OE A > F THEICER T M0 MEEE THY | 2ol
B DWW T20L EORFF 2 TS LTz W) Hallfhid, _"F A= J12k
T2t TH HSpring Co. R L, FAfi 77 210% (Eflid10% LA T D
filikg) OAfits TR A IRGE L=, — 5. Hal l#hiZ 44D ESMRTE AT - C
W FERREE ISR L CiE, EMMD20% 0REI R TR EZRITELTBY ., &
D Z L NEBBEIRFEBEROMRLE iz @2,

AP IBWT, arm’ s length standardid A FES| OHWr &9
MTEEBEINTWD, Hallthi, Springtt2sFMERKFEZ Bk 5 LRI O I
\ZDOWT, BIE KO —E 2FH % Springfhizxt L TRHAEITH 2 &1,
MNTAEEES OFERTH D & TR L2, IR CEBEEEHESICHT-
5 EDHWIN e S W, IS OBERERET HIRILE L CHEREL T
L0UE, FHEHEEGI L OFE LR TH D, I, BHFTIZ, Z0XD

RBAITIEBBL OB RKITEES S & LT, NERATE2935: (b) 12

(37) The Friedlander Corp. v. Commissioner, 25 T.C. 70, 77 (1955)

(38) Polak’s Frutal Works, Inc. v. Commissioner, 21 T.C.953, 976(1954)

(39) Hall v. Commissioner, 32 T.C. 390 (1959), aff’d, 294 F.2d 82 (5th Cir.
1961)

(40) 1d. at 410

(41) Id. at 393

(42) 1d. at 410 %Hm\%n@chﬁLTM%éﬂéﬁ%%mﬁﬁ@mN~ty
MEpRE, REICEST A b0 L L, Kﬂ&’ﬁ%f@i%*ﬂt(mB%)
B, KAFEHEOFE % (Hall v. Commissioner, 294 F.2d 82) IZHBW ik, H= %
5 & o Tide <, %%%%Wﬁﬁ;OWT®#Mﬂ£¥&uEkﬁofwé
BEING NS Y72 5 EDNCONTHDLNIZ b DN, ZORNPLR TS, JFEDH
WHEEY & S, NERATORBFICKD > TS

(43) 1d. at 407
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MEBEIRYEL W, BELOBERORWETROBIEZRD .
(3) 19624F Frank v. International Canadian Corporation “® =ff:

Z OFMIE, Hal IshFEREER, KE OB & ket (REO72
thidWestern Hemisphere Trade Corporation “®) & IR SARFEE G “7
BT 226D TH S,

HEBIRTEIZ DN T, B2 TOTEN L OIRFIZ SN TIE, BLE
100% D~ =27 » T EFFTWIZD, BEO TR L Tid, BEEilE
JRA, RIEREGE R K Ok OB EH L ZDREHIDT 06 %D~ —2 T
> TR Z TR TS ERIE LTz, Eo, BSthiI +-2th~0 ke
W72 HEHI00 RV T, VEI - wdk - % 21T oo b, FEH LR
2 L WIEEE TN Tz W,

HOGEHPTT, MBIE T, B OGBS EER O TEEN) 22 ks &
Fls) ML T2 &2 FR LR L2 Y9, 8 5805 9 K[EHEH)
. WEBAITO THG#EHEIFTAIEY Zrarm’ s length standard® )i
DIZHRBRZR ) X — R LTz L oFRICR L, RERICarm s
length standardZ @M T 2 MBERUNZEHE L, [EED] Frisz Bk
WL, BEE OMBUSEH 2 EIET 57 dIc, FERTEINRLE M %217 -
T2 ESRET A MBI W E LT O LBV R LT,

PISZARZERIOMES ) 23, & [BhEMBIE ] o2 [EEOMFTE] 7

(44) 1d. at 410-11

(45) 308 F.2d 520 (9th Cir. 1962)

(46) Western Hemisphere Trade Corporation (LA FWHTC & & HE) 122U\ T, Sec.
109(), LR.C. 1939THENH D, AFHT LT, ()T TOHEHENVestern
Hemisphere CfThiL, () MATHDIS%LL L& ARESNOPFIR L LBESE L, 3) #
FTfFD90% LA b % & 3 F 7= 1T FEET D O BS L TV D551 TE AR INBLA 5B
b, KEDB)IEBIS S from the active conduct of a trade or business”
DFFFRIP R,

(47) Liquid chlorine and liquid caustic soda ({EfbiE &RfbTrE Y — &)

(48) Frank , 308 F.2d at 529

(49) 1d. at 528
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ERET DHEITBWTEEOEIEED LS O Eo—DEHETH 5
LWIHRBEOIRICIIFEE LRV, (T8 FlAid, moBHPHT LD 45
SOOI Stz TERNEME) . TEEARILR 2 & TN IEAM ]
[(REFTIRWHIE] DRSIARZERIG | % KB D NIEREE ], TAIE)
SOEHM . TREOSRNEICEE L] 203 [AECHESNZ) 28
AT 5L, RPN 2T MY & —> ) BERERT 52
EMIEYTRNEITE 2R 09,

BB NT, SRIFWHTCOMEIEE H— D & LT, TOHEEER
DN H R EBNTND O 3 9 KEIHEHFNE, NERAIT, Bl
HNRTFEH-AIRE LT 2 SOBEICHOWT, BEHD 6 %~—2 7 v 773,
BOBEIRTE LIZGED~Y—20 T v 7 RipoTND Z R0, BlEtho
MR8 T B OB E OFZRHEIZ OV TINFE S LTV RN Z & ZFRf LT
5 @ 2ol B 9KEEMFNL, BAEAImBNB T 2 AR
B =B L TODDEN LN D RIS OWTHIBN AT o 7 — 5 2 3R
L7z, WEBATIZ, E4Y20 8 BRI ZZEL TRV DOTHSD
G FHIFTIE Y RAVE = F RSSOV TSR L TRV S Z 45 L,
YIRIIHGE LTz, AL, B ORI & O FERIEE S BT 5 SRR
RETHY ., SHHARFIZE (reasonable return) FEUEAZ RO Z b,
% D% < OB FFICIS T, MBIEM O FROBME SHTWD

(54)

o

3 MmEBEBOTS IEEEEMEGIEE

(50) Id. at 528-529

(51) 1d. at 524

(52) 1d. at 529

(53) 1d. at 530

(54) iz X, 19644F0i1 BaseZf4:, 19654F Johnson Bronze Companyff4:, 19674FEli

LillyZ{f, 19714 United States GypsumZE{4-. 19724Lufkin Foundry and Ma-
chine®H:, 19734 Frenchf:, 19804U. S. Steel {5
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LR DOFrankFETRED LN BB 7228 (reasonable return) JEUEIC
kLT, WEBAJTIZ, WBLE O1T 5 FEBIEHE RS | % 150> Fd 3 0 FE
ETDHLEOITRoT,

(1) 19644F 0il Base Inc, v. CommissionerdZff: @

AETIE, AIMOIHIRSE % BiE T 2 KEEAD DR AT T ORGET
SRR LS b IR TR S M & e o 72, Z ORGETECRHT,
W, MRKIEADE CREL A B o 72" X2 T Ofkgestt GEREE)
2% LT h - TOWEEEDRI 25 TH Y | F72, BUE, _Fx AT 4D
E ORI > TOWBEED 2 THh -7,

WBLE L, ARG NCOWT [ 2fFOFHEEZ XK AT ITR LT
XHhoTh, EHRFE? SIXENETE LY SRS EZRFEL TN 20 TH
05, FEEHIFrankE#EDO b L AETH S EERLEZ 9, $74
bbb, BEEE 2o TV AEHRTE ST B BattORIZER, ENIKE
NHEETLFEE EEloTWnWaD Z &2 BHBIZZEDRGIOEYSMEZ FRL
O THDL OV, WIBLE L, Bt oENIG| 2 BliEffikk oL LT,
S | OFIIE OB NIES THDH Z L2 TR LT,

ZDBIZOWT, FHHFOMBHEAFIEL, L FO X 2 ITE~RTN D,
(482 FIEICF 1T HME— D EEHEAS | FERIHEF M oM A MBS IZ
WTCEROLNDEBFHADOUEDTHLINE I N THDHEND Z EIZHOWTH
Wrd 5 Z LidsgERy, BB, A0ay ba—Ulito T, MBiER O
FIEE DORHRIC K 2 @ IRFTFFRLO BB A B L3 2 OIC LB /e d612 1%, 482
LOERIZB O CTEHREEN G2 5N TS, #EOERSIZEY 13H D
Z L DONGEERMEIT, FEOMNCH D, EWNRGEIZBW T, JREIZ LY RiF
ERNTWAHIZERD, BARTOGEMNRY 4~ 2R LTINS L OFEHL

(65) 23 T.C.M. (CCH) 1838(1964)

(56) 1d. at 1845

(57) 1d. at 1844, 19564E7>519594E F TOFE ERFIFERITWFH bl H RGeS E N
WFe % Elal>Tuns,
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2R, [FREIC, R AT T D01l Basell KE b iz FHOBE & BT DS,
AHPEHE, NIERSHE, FOfMFrank RSB W TERHFTICE WV ER S
NI DOEEETH B & OFHLITR VY, 215 O TR 2SI 42 B |

IZBWT, JREDGIEMEE IS L T bhESEOIF LA 2/ TH
52 LiE, TNORAET, GEOTRNA-TZE 0D HRTHLE 725, |
(58)

ZLT, EEZ. ZboiREICE L TIE, FlRalnT28ked
72258957, _REXATLT0il Basett BN To72h—E R &M LR LTV
QTR Y

FABLEHIETIL, e T thisst U RSO 3HA 5 IRFE FERHZ W T,
B & =F W OB 51T 2 FHEH A H RIS & LT, ZDHsl
TR D AL THBR L RIROFERE RO 72 O

HRRTIE, BRFGEARPE IR D R FERR O L FICE SR H T H L,
BAE DO FHRFEAGME LI LD MEN T b0 B X 5, AHRTIX
ES RGBS | &2 AL 32 Z L BABD b,

LM ORI OEEEO T — 2 TN BV TR SN TR LT,
ENIRFEIZ BT 5 ik & it GE 31T 2 ESL O TR OE W IER
HThD, LLens, Battofiigz, MbiE o3k 28t om
DOFEEBHEGR S TND LD FiRIT, BIEOREEEDZE X HTHY |

IZE 0BG LG AIE, ENIRGERG] & AL EOFIZS & ek LT
W B ESMRFEES YL & 72 D 9 DRTREMEN & 2 DO TIXRWTEA 9 Dy,

AHPRIZIBNTIE, ENEG| RGOV a2 S L3 53 EEE
BRA L NEloTNDEBEXLND, ZORIE, AR OFrankF{F(Z
W, (FMEAEEMID) BAtho 6 %0~—V 0 REIEE ShioZ & &
SR TH D,

(58) 1d. at 184546
(59) Id. at 1847
(60) 1Id.
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AT, FRAA~ORGETFEBHTOWT, B2 LB RIS | 3 R
SNTAER, WBE OFIR (RELSEHNLTHECHD L) EiR)
IR B L, AEIZONWT, Frm & e o e DIIGEF AL~ DOFT RO
R CH - T, BHEShoFEE TIEZRV, HIRIE, HESRENIRE) SIS
L7EFIRAEETHD Z L b, TR L TSHAb I G F RSN
BHEINTHD Z b, FEH SN TORWA, I EZEMBGIZBVTIERM
HE T LTS A » T T 2 5 OFAO FHCEES F2HEIxd L CSchb
NTWEWIFENR, THONALETAEANR LD TIIR -T2 & OFF
T2 D LTS, S HIT, FHPNL, WBE D REFSthn~x X
TR LRGBS N THIR A ST 5 X 5 1TA%1ToTWV\DH T
LETRL TV RN ERNTNG,

WIBLE 1L HERR L. B OFrank O GEREDOEREZ S| L TH o7z, L
MUZRMR S HEREHFNIEEOIEOREICE T Harn’ s length stan-
dardOFHITEIETH 2 L LT OB Y HR LT,

(FRE & 72 > TO D FTREEN, 2 SOREE A D TITh L= 15 | 4t
IR o TRESIN TV DA, TG IERIEE O3 DO S4: T T -
R BITHEA SN TV TH S 5 FHE SO TG I MThR TV e e
IZELIETHAS D [HEO) BBFTEEZMIRT 5 2 LIIAEHARZ & TR
200,

Frank v. International Canadian Corporation, 308 F.2d520 (9t
Cir.1962) OFLHIMBEEBIANC L Y BUE Shizarn’s length standard
EEYTHRWEHIR L, ZHUEEBREMEIE OB EDOHTEORE DT
DO Hg—DIEHE] TIIARNVE LEZDOTHD, LrLans, MEEHR
MDarm’ s length standard’»5HFFA T BT, YZFEHoFEICEBY
TiE, FERICHESHIBR SN TEY . TOHPEAREFRIITEH TE 220

Forld, ML EMES I EEITHANCE- T, ELEA sz L h5R

o
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%, Hallfk v. Comm’ r. 294 F.2d. 82(5" Cir. 1961) ] ©

FIKEFHFNL, DX DIk, ZOEEICIB T, BHFT G
RI7Z2AMiRE EFIR 2R ETEDHATH LML TS, T72bb, (a)FF
SRENTAMAEDS ., RA T 2 REEINHT 288 R ¥ —r a2 b7-b L
TWBEHA., £72 0) IRFE SN DR EDRISICOWT, M EEDLMAED
ERIE R LV EWY X — AR LI W IR WA TH D,
HIZ, TR X o TREE S NI BT 5 S 03 B HE 22 7= OIS HHIFT
PIRSLAEMEE | 28 ET OB LW EBRH LA ICOAEH S
nseLiz @,

REE RIS | Offiks 1%, BIEEOABEY & — L etk L, K58 OF
RN DUV TIMSEARZE D SN RIS 2 £ AT 2 & ORENZ 72 2355121,
Z OffitiZarm’ s length standardiCEE L TWAHEEZ2HTHA9, L
ML, REE OFGE DM EDFIFTHMIN TERWGEITIE, &3
Fy7afliks L FREDRENKE L R DD TH D, £, BHRIHIONT,
BEIBREOEM I 6 MYV EEMEBG | 2 ET 2 Z L BHLWIEE bIF
HThd, T74bb, MILeERMRE O ENE#ESE 2 2 OMEITR
BLTWAEHLDOLEZDLZDTH D,

FERAC, 55 9 KIEIEH T IXFrank Pk 2 88 Uiz 9, & EE I 3R
HTHRWEH A~ RO LN LI ICHZ D, KEHFICBWT, arn’s
length standard|ZBHE G| O OIS | 5 =F MG OE W%
S T2 G OBIRIT KT T DBy DR & LB AT H vz,

(2) 19654F Johnson Bronze Company v. CommissionerZif: ©9

N7V T ROT v 75w 89 5 Johnson Bronze Company|d/<7-
VIZIRFESHZHSI L. SMEET OREZ IR Fbi -, EEIL.

) 0il Base, Inc. v. Commissioner, 362 F.2d 212, 214(9th Cir. 1966)
) Id. at 214 n.5

) Avi-Yonah, supra note 13, at 105

) 24 T.C.M. (CCH) 1542
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AB25RITHSE | TR TH D8 v BEE RO A O P A Btk
LTl Uiz, ZRETRI LEEE S < LR, YROTRITF=
FHOFIEDEFEAEZ LI LTV D,

FBHHFTIL, TREOFEOFTRZRD, MBLE ORI IRIE L 24
P Toleb D& L, FEANFERITMS LIeFEATHY | REICET
DERD +0 7 FEOMRER R L 1D Z 2B AT, FIZRD100% %M
BEORE S BN DEBENTREHTHS LR L @, Ll
WE, TRICHEORGEZ B bE- 2 L OB OO L 223, KEDOFT
BBOKI AT 5 B TH D 2 LIk <. SRBMBLE O
IZOWTA825 %M T 5 Z LIFESTHD & Lz ©9,

HRIZB N T, RO LD I FREOBENEOBBAN S STV 5,

PSTASZERMRS SRS DI H D | For l3Bix RERAZ BB L7
e bigwny, REORGOSNERTEIX, B I & ICENGE R Y @I
W HEFF Tz, International (7)) (X, FREOEERFTLO, 7N
7 LI EFEICE DN TR OFIE 2% L CU 2, International 3R
ENBIE T L OBAEZRO DIV, BEEMRE T T 2 F TRE OB R %
FIH L. o038 LW KREOTEREIZ BT 2 Bt F24 & [H#E L T\ =D T
bD, FEE, FBEE QWS O/NRTSEZHRIED72HIZ, 1EUHIC
Z< OMBERRLEH L CRYEEEICHIE L T2, International X2
DBELEELI-DTH D, | O

FHFTIZZ 0 L 910k~ T, FEOREIC X 2RI LT, F2tn
SRIFREEHET D Z LITIEAETE RV ERERL T D, FESEE
L72Z EIC XA LRI, T72bb, 2 Thi I EIciVEZ LR
TEEIC X 0 S LA T2AHCRE L e W o Ml & 5, Bk
DR TITONIFHRIZ L 2 &, 1960421 5 JF45 OFIZRIX1. 977 KL,

(65) Id. at 155556
(66) Id
(67) 1d. at 1557
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FEEORERITL14. 577 RAMCDIE D, #HFTIE, BEIMIIBT 5 HFIRGTED T2
DI [A] CH G % 7 7 DA T 2 FEBRE R 2tk & AR ORBLUCH 5
HOLRE L, MaLHEEE Y HE L ORI DAk I IS T R
MBS DTN ERETH D LHIRLE @,

0il BaseHJ{kCiE, HBIREBIE LT, ESOMRTEESE & OHS| A
L INTHWDLOIZH L, AIETIE, ENOEHEES & OB 23EE L e
2T D, 0il BaseHRIZRBWTIL, RIEE 72> 72| O @A D JRE 25
EA TS TORmOIRGEMRICH 0 | S RIS ARBEORS| &R U<,
ES DIRFEEZ ~DOIHIE Th > 72720, ZO@INE I KERZE &~ F
R T REOIRGE TR OO TR R By SNzl ZEN
TE D,

—J5. AT, BIGEORRE S Lz BT FRthicRE TR &R
IRIIBEEDFHMIC b & SN TITON D R&E TH D & fliahm L. BERED AT
LU TV 2 ENOIEBLEDE I & DRG] 2 2% L L TS ORI 23T
biLd~&E & Ihi,

0il BaseZ K& UM JohnsonFH{FIZ BV TIL, W HIFLE MT 2 5 =
B | 2 LA L LIS OB SB0 5T\ 5, LinL, TOREO
WFRERR S TWD, T OHIRODEWN T, 011 BaseFFTIE, it
LEBNI T DMAEZ O F FUESOELY Dl U THERE L TV D DITHE
L. JohnsonSf:Tik, TRFLOMBED AT M T, ¥EREIZHE B L7z
WORDPITON TSR TH D, WIEICHE R LIRER, HBSGHRIRGIT
G TIER S ENRGITH AL SNzDTH S,

Z LT, AECiE, BHPTEY 2 Sy 2 RET DICHZY, [T
DOFARE R E I L, Moo IEBIENRE & ST ER G | 21T 9
MEBE OZ N TH D) LIRS TS @, Z LT, Frank#H 12

(68) Id.
(69) Id. at 1556 (citing Treas.Reg. section 1.482-(b) (1)
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BiFD [HE) L DINLARZER) EEOBRROEFHF IOV TE AL,
[ZORMBEICOWTIE, AEOFEICBN UL, FEICL Vs izE—
DABRRRAIRIL, YHEENMVIAETH SR LRE LI TH S 5 ik
ThorEEAED) Lilk_TnE 10

(3) 19674F Eli Lilly & Company v. CommissionerZiff:

AAEE, KEORERS A L Z OWHIC 72 F-24 & DR OB AR 23
Lol TH B, L TIE, FrankFH 2B W TR b Lz AEMED
Fred Fo . FERDEOMBIE T OB | DM A O HTHIE S huziT v e
LW EERRISE TS A, ER SRS,

Lilly#hidFrank ik 25 A L, BT FEEAMICEVFE SN HOT,
[AE] 22> [HEH] THY . > T, arm s length standardidféne
FTARETRNEFRLEN, FEREHFT (Claims Court) IFLATDO L 9 IT
AR TEOFREZBD RN oT,

farm’ s length standard?» b IEFITIHRWAREESME—FED 531D DX,
Frank S O FEBIIZDRILUICEB N T TH D (0il BaseHlILBIH, &), 35
(2. Frank TN IE THEN 2k OB 2 S L7z LW D ELL Lillyd
R ZZ T ANTZE LThH, E0 X5 RIS ISR SE MBS | 28T 5
LIRS TRESNEDDTH D, 48250 H BYILBIEMBLE 4 J:FAE
WP & [F% (parity) IC@EL 2 & TH D, /- T, [AETHRHEN) 72
X TREDOSAEICE L] LW ) X9 2ERT, EREMBERT &
) £33 [AER] BEAOPCER IR uEe b, i
EAMBBICE T2 FE Eo#kE LT, o TAHEN) £
[ATE] THDEW) HMABH T, EREMBAE LZDOLIICEZD
THAHIEVI ZEEBRTELDOTRY, -, arm’'s length stan-
dardME—DEMETRNE LTH, b EERHBHHETH L = L I1XMiE

(70) 1d. at 1556 n.3
(71) 372.F. 2d. 990
(72) mifgiE46
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FERECHIFTIZ, WHICE LCROBND Z DA U HMBLORLE 5
TAHZENBOOLNAEZRETZEWVWHLillyDFEIX, arm’s length stan—
dard D3 % B34 5 M A AL 482-1 D HUE 2 B4R 9% X 9 FHIFTIC
RKDBZETHDE Lz, RFIZBNT, TRPEBETH o HAI
WELillyO G Z2 Z Ofiks TIHAT A Z LIXTE RN THAI L)
ZEEALROTHD W, Fabh . WHICIHAREDIEE A EE/ T
7B, ZAUIIERIEE THIULZ O L 2 RFRROBERITA Uk o2 TH
A9 LOERHETH D,

FESREBCHIFTIL, TG B RIEE TIX /20 & W ) FH CLiLlyiZ X 0 $24t
ST LRI G| (BUTREBAIC )92 F & DIRIE) 2 EE LTz, Ll
WHTCO RIS & 30\ CWEHT D L WV O ATIC K D ERE L, T ORERN
[BETHD] LW BB TZIT AN @, ZORREERGTT DR
T. BHFTOEAEBIPEIZDOW T, arm’ s length standard2d ED X 5 72
A A LW e a2 ik 5 2 L3 Ly 19,

4 Ik E@xG—arm’'s length standard® E{&{t
L1960 DOBHAMAEBLHIIZF VT, arm’ s length standard® EAR{KLIZD
WTONE LD G E A TR <, Blisflitk IS 2 AR IS b Ih
LTEY ., BEMRE S FIEORROMLEMEND . NERAE825: (1954
AT IV TABSRDMB25-AE S AT) 1T 287 LW IEHED B 3L 235 <
ERNA LN, ERB D FRORETH D,
19614F, WHSAE 132 RF D 4825 DS S RAYI K E DFRFBUE #EME A F 2 H D T

(73) 1d. at 1000

(74) 372 F.2d 990 at 997

(75) 372 F.2d 990 at 997
)

(76) Avi-Yonah, supra note 13, at 107
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kiR FEL D ELE, Section 6 of H.R. 10650 ™ (DL FiE%6
FEVD) I, Section 482(b) EWVVHF LWEX AR LTz, Z0O FERO#E
FickE, AEEEOEBBEAC X 548258 H OB A, WIBLE 28RN A
KEMMIEE (BHERI7RE A 52> T, i L7 AT ATRe TS T & DL
FHZESWAitg & L TEFRIND) BMFELRWVIRY | E721X, WBlE &
WNEREAST AR O FETERE LRWVIRY | Bl I is S - B EEIC
R4 2 & rE, W, ROEMAZEEL L g E S TRES D DT
H5,

HmamEEL, CoERESERET DEREOM|MEIZONT, LITFD
EBVFEHL TS,

[BEDA285ITMBA REICH LT, TBBLOB L F 72132 OIS &
WA I D 72012 ) BL/y S TH 5 ERET H854101%, BEE T
PR EE ST DHEREZEDTND, ZOREIT, REICHNEEATH B
fh & SMEF A TR R T D DICKERMEREZ 5252 L 2R THO
Thd, LLRNL, FRIIIZOHED S & ATERMifsEZRET S LT
OREET, ZOHEROFRAMEAZREL <HIRL TWD, 2k, FCNEEA
LHEF M TIHERICZ S DBEIHEF L TV DHHETH D,
BITEDAR25 DM BIT RS D72z, ZERIFIZOMREIC, M5
AREELITZEORBADKERFE L Z OW S BSNEF4EH T, IReE
TEARTON TV L 5E, KEICRET 2ERE, REHE L IEER ORI K
OIRE, WRFE, IRFEIEEE A & AME £ 72 1 3BRECRE T 5 T oEls % 5
WL L CH RS T DHEREATHEVHIHEEMM L, ZHicky,
4825 DA D P S DN ETT AR 2 R E L, Z Ofikg ) & BTG %
BETHIENTEDDOHR—ZOWRIL, NERICEVEHIN TV SE

(77) Hearing on the President’s 1961 Tax Recommendations Before the Committee
on Way and Meana, 87th Cong., 1lst sess. Vol.4 at 3549(1961)

(78) H.R. 10650, 87th Cong., 2d Sess. Section 6(1962), Z#liZthe House Commit-
tee on Ways and Means|Z & - CTHEH 7=,
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KL 0 & X HICHEECHEMRHEZ RO D - ThoEEHIL. (MEOK
FIHET 5 LW O fBICHEWT) BfRT 5 70— 7 OB G201 2
TENRTEDLICRD, LILARNEL, ZOERE, kT 2850385
DATETGME S RE SNBDLAIIER ShR2nZ EREES TN 5,
F2, TNSIZETFOLNZHLODIENOFIOERGEBL S5 EHEL T
5, ST, BB LMRE SHEICEEISET SEAITE. &< Moy
HAZEA LSS EHELTWS ™,

ZOWEEBICH LTI, MBEERD S OFOERHA Y O BRI
THIBDIER 6 FITHIFRS L7z, MFEms OMEFEICB VT, ZOMAIT
DTFoEBYBRENTWD,

48245133 TITHTS: & HEBR DB HOW T, REICK LIRE R HER % 5 2
TWo, MBEIZ. ZOHROS L2, EVVITRICEET 5 FRICHE N T,
TS & PEBROBL Sy DT, BT A K74 v & ERERET 2 5%
RESHE, ARTDLAEEELHERT2&EThHHLEEZXLLOTHD O,

IRCA82G:IZ LV . B2 BT HESR D BRI A HANC BV CTHIREIC &
NHEZENRRDOLND Z & E7roTz, 19684F-AF ST IRCA825:IT D
BAMA 2 13, 19934F 4 AEEMR ® BRI+ ETIEEALER S
T2, ARANT, ABEEOBERIZ OV TIE, RbFEMCEES LT
B, EATIENEESN O ZhbOHkE, BSEGmRE 2L L,
WY~ — 0 T v T EREE UBRME 2 R ET 5, HBSIRIG3FEE L2
WIEEIZDWT, HANIELT O XL 512k~ T,

Mk RE DT DD ZDDHEOWT G, FFlDr—RICBiT 55 L

(79) H.R. Rep. No. 1447, 87th Cong., 2d Sess. 28(1962)

(80) Hearings on H.R. 10650 before the Senate Committee of Finance, 87th
Cong., 2d Sess. 560-561, 725-26(1962)

(81) H.R. Rep. No.2508, 87th Cong., 2d Sess. 18-19

(82) T.D. 6952, 1968-1 C.B. 218(1968)

(83) T.D. 8470, 1993-1 C.B. 90(1993)

(84) Treas. Reg. Section 1.482-2(e)



138

RO & TIEEBICHEA LERWEEIZIE, (T LRSS0y 72
Mt E T IED, TNOOERIER SN D ®, |

LiL, BBEIXZORICOWCERHRFEARETHIEEST. N
EAEAR25 AT 2 TER) 2858758 Hh%E Lanolk ®, Mg
EEEIZOWT, HANTHRSH BB R A TERWNEAICRBWTEE I A&
L2OFERBFIFEENTNDH, ZOERNENCHA.D 7 A MIOWTITHE
E LT 60

5 WMIUMNMNDFEEEMSIZEEET HEH
(1) 19704F Woodward Governor v. CommissionerZiff: 9

Woodward GovernoriX, A U /A MO H /) — (HIEHE) MigEatthT
&Y AT L 22 o T2 IS NEFEIT FRRBHREIZEE T 5 1307TDIRGEIC
B45HDTHD, 13071%General Electricttdilidd= 2 A1 g axm; Bk
DT Y ORBNEEE L LTS T,

WERATIZ, 13075 D ESMRTED T2 9DIZ A A AT L T-SMNE 234
LB OBEGNIOWT, FEARFEAfFS L EIAIC & 0 BT OFBL Y 21T - 72,
TONEIE, SMEFRHOMREEBSHOBERLMRIAANL LT, 7%DF
BEINA LR, ZNLSOFRLMBE ICRET 20D Lz, Ziud,
WBLE & Mt e O—IRFEEZEH = ¥ BT D WG T3 D AR5
FHECTHD 6 %r LTI LD THT7 W,

WP X, arm’s length standard?i@Ef SN D6 TIE, FERAEEE

(85) Treas. Reg. Section 1.482-2(e) (1) (iii) Z ®XE L, 19664EHIANIZ BV TILED
WENTH W, Th2bE, HEBHRBFIELRWEEIZED X HIcTREntn
I RAZDNT, LN TWRWD TH S, Prop. Treas. Reg. Section 1.482-2
31 Fed. Reg. 10394 (1966)

(86

(87

(88

(89

) Avi-Yonah, supra note 13, at 107
) Treas. Reg. Section 1.482-2(d) (2)
) 55 T.C. 56(1970)

) 1d. at 65
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x4 B [Al— OER i ORFE 2 Bl & A MNTAIAS L HEE S Sh b5 & T
Ho 0 LERL, MAERHPNIZENEZRDE OV, 2 LT, lETER
BHRDBEGEREATH D LW NERATORELEGE Lz, HR T
BRFETERE & ME S EOAEICE B LT, SR BB N ER SN TN D

@ L FTREMEDHIE DR A » M ETHDO LUICEE | A A F24
LRI 1B0TOERMIIERE TH D I — 1 v /DA —T1—ITktT D RE %
179 JERIEE & OHLS| & el R s & Lz @7,

ACIE, NEBRAT RS F2tho B 5 IRGERBEA L L COMRRICE B
LRI 2178 9 & L-2s, YR B RIE 2 J /R L 2R h-
72o NERRATIE, 5 & F201307TUA DR RIC OV T O OEEES| %
RIS & LD TH 573, Pk TiXuncontrolled transactions™T
e LT, BIRGHIEOME A O e bl Sz OV, Bk
MRS B B Ll S 1%, uncontrolled T2 Z E NHETH Y |
S OICRIETHRROEZRNZOBEMMEEZ LT 5 Z LRI TND

(2) 19704F Baldwin-Lima—Hamilton Corp. v. United StatesZft: @

Baldwin-Lima-Hamiltonfhid, Hi7Ze & U, WL L— 70 o SR

£4TH B, Baldwin-Lima—Hamilton#hiZ, KESFTOMRIED =01
WHTC ©0 2337 L7z O, WNERATIZ Z OB 20T 23~ T
BB Ry LTz 9,

(90) 13071%, => P DORA%HE TdH DGeneral Electricthiz & RIE STV,
General Electricth & #Bisg I BIMA 22 < | MBI 1 2 O ELS| 2 TS Lh 1k
DAL LTRATHZ &2 TR L,

) Id. at 65-68
) Id. at 65-67

(93) 1d. at 67
) 1d. at 65
) 435 F.2d 182(1970) HEik%E

(96) Hi¥BIE46

(97) 1d. at 183

(98) 1d
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G ECHIFTIZNER AT TS IR ERN TH D & L 9 28, PEiRk

AL, Tarm’s length standardiZBE L7y (Bl o) HiEH O8I
HEGRTEHRETHD 1) L LT, arm’ s length standardZ H#EL LT
(BAROFNE DBLSy TlE72 < —ERIRE D) TR %175 K O M7 EHIFTIC
ZLRLE,

AHPRIE, F2tE L OEGINTIIT DFIFRE 5 %A, MSZOHRIEHESE (Tt
THRBIZBNTHUTOND D TH L0, £ LT, TEOEBEOFIEN
FEEEDENEIEEE ThoT- R BREETH o720 & 5 ST DV TR
Lz BT, IS »OFESBHETHD Lt Lz 10V, Bdpici, #
DAL T4 & OIS THE L 7RIS 03 ST U 72 IRFEEH OIS | b 15
LRl L 02z & 2 LT, Fathicxt U CIHEEE Lo GHl7 %
HTEB I M THIL TN D Z & BB b,

(3) 19714 United States Gypsum Co. v. United StatesZHff:

AETIE T~ P RAEIT KT 2 FEER & WHTC 12 (2543 5 ARG L2 2
LRI D 2 SOMER G, 2 2 TIE%RE OBIEMiH-EIC SV
THET %, HFEHFTIE. 2 OMikEAWHTCIZ XT3 2 TG OB D 7201
BEMICRESNLTWZE LT, BSthoRn~—27 v 7207k
Frank¥f: 0% Polak’s Frutal S 00 & c S % | 2okl [RE
BT LR L 19

57 KEECHIFT OPERE 19 Tk, HIOFECHIFTOFrank ik & 2 ORI
O [EHM) REOBEMA AT EL T, UTFOX I ITHR L,

(99) Id. at 184

(100) Id. at 186

(101) Id. at 185-86

(102) HiT4EH46

(103) 308 F.2d 520 (9th Cir., 1962)
(104) 21 T.C. 953 (1954)

(105) 304 F. Supp. 627, at 644-645
(106) 452 F.2d 445 (7th Cir. 1971)
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LEHPTE, FRERORMBEE LT, WHIC "7 (255 5USG 1 o ffiiks 2340
SARZEM B N 3BV TERL S VT Ailikg & IRk Th D Bz il 510 H
720, BIHESNZHREDEHTH D LIFB R, T OHHRN, s
WEMMGNZIBWTER SN2 T A I itk & Rip o7 Bl OFE%
BRI 2 TERRH7Z2 ) it 2 & T DS TE IR 2RV ICE
WT, ENOEDOHRE X H 2 L EHATIER T2 b0 THH 17,

o T W 7T KEEHFTIL. FEEE OS2 HEIC T 5 TEHEI
7] ARSI, MSZAZEMIRGNTB W TER SN2 TH A O ik LM 20
& idim L7,

ZIVE TOBIMIE TR IT 2 5B ED R L, Batto~—2r T v 70
WESIZL VB ENTEZbDLEEZX OND, BBthDO~—2 7 v T %
Pl 5898120, a0 R HEBICER L CEN S A FRI N TE
TWDN, AIFZREWTIZ D L9 RERITFED T, MRS
LIFRBD b oTe, FRIITET DHEREHEB DORL Iy ~ DAL & 136 R
7R E SN EEX D ZENTE LI,

(4) 19724F Lufkin Foundry and Machine Co. v. CommissionerZiff: 110

Lufkin Foundry and Machine Co. X, WFHHFR> 7, FTF v, ¥T7 7
E OFAREI L O i OBLEIR et Th 5, BEIL. REOKRE 21
W2t L TR DILTZ20% D FHEHZ W, [J U< Bl 230 F & I23%ST
L7 RIE SO FERI0% @ & LT, RELASEZT7 6D THD
)

FBEAFTIC BN T, MBIE T, Fathl DO RITHNDRGER & RE
DOER ATV, BRG1ZKI DS SE AR SE MK & BlE L CAT iz & vy 5 s

(107) WHTCIIAMEIZR T 2+t %27,
(108) USG IIAMEICBIF 28t TH D,
(109) 1d. at 449

(110) 468 F.2d 805 (5th Cir. 1972)
(111) T.C. Memo 1971-101
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OAEFEICBIT DL ASRE L, Bk L7z 112,

WERATIZHERF L, arm’ s length standard D AENMBETH D Z &
ZEIH LT, MBLE OWNEERG T HREHUEE OFEEEZ R T 5 DT
FRnE ER U M9, 5 5 KEIFHATL., BREIFLTUTOLIIC
HR LT,

WBLE DI DA B CREO SN S, FEEEE R LE=H 50
IFER L2 TH A I Mk & 2 VIZRMEN 2285 Z LT TE RN TH S
Do MEHMPTIZ, ZoRMOKMO R WEANC XY BLE S zam s
length standardNfi7- SNDHRXETHDH72 I, TOXHIp~—FrT 4
YT ERADETR ENETOREN R E N ERET DITHT-
V. Lufkin{Z B9 U722 W IEBhE MRS | OIS SR T hide &
BRNZEEHAATHEEELD 1Y,

AHRIZIBNTIE, ML TIRETH D & DRMANR S HITHIE ST
LHIEHERDENTED, JFETHHLufkinlCBhE Ly, JERIEEH
BEIDFHLE LTROHN TS,

6 HEZ=FZENDITOFEEEMESI~DBIT

Avi-YonahiZ, Lufkinfl#RLIF A arm’ s length standardDFEIRDOER L L
BX TS 19, 19T3HELIME O B THESTGIBITIE L A LY RO T
0, ZNETONEOEB %55 & LB B T, 2D X9
RES AR R LSRRI O F ¢, L R DB 05MEE LT, M TH
D IEBEETH D Z EPNHROFPTROONTE T,

BifEDarm’ s length standardiZ & AAMSTAEZEMUIHE O R EHFENLT S
LB TIEDH D0, WBEWNHOMEETIRG |2 EE L LS b REZT 6N

(112) 1d

(113) supra note 114, at 806-807

(114) Id. at 808

(115) Avi-Yonah, supra note 13, at 112
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D, AU, MIERFRERSEBELZEROZETHY . ML LEE =

EIBE DRGSR R L 2R o T RO T, ED LD IR VB
I 2B 2D DNE WD BT R ARMEPRBR SN TWZR L E 2 52 &
HTELD,

2D XD BRRBEAMRSERBUT G LT, BeRIFTIIELE &SRB O 720
SECHREOE DB OEG | 2 BRI 5 & Th 25 LW Lz, Bl
X, SNEEBIOZOBERE L2 . EO XD REBEN OGS 2R INT 5
MEVIHIREBEL TS HDTH S,

ZOXHIIRBMOF T, BFFSISITHREL, BEEEORS| NERRAIC
1T TL D, SNBSS RIS | 23RO D BN AE U TE TV DHEREICE
WT, EOICHE—IETTHD Z & NENEDORRETH 2 \IEERERS 2O
TORFPME L > TETDOTH D,

KETIE, WREEDEIN~OBIRIZR LT 57285, 1986FBEIZ LD |
super royaltyfRIENEA Iz W9 Z 2Tk, ZRLARTOREICIIT 5|
T & E O BAR T D T O BRI DWW T OENIB 2 Ftd 5.

(1) 19734 R.T. French Co. v. CommissionerZ{f
AT N 23D 2 8 RN B4 2 Bisflids S Ra s T g

WD B 1T E R O KE 4T, 19464E, B~ v v aRT hD

E TRICOWCHESMHOFTE ¥ 2 &2 fHCBE L, 2V hiz 54

B ORI EAT 0Tz, ZORWIE, LROEMEEMEDOHBLENC T4,

Yg, FHIT49% OIEBIHDODEIRENRFIE L TV, o T, ZOff

FRHIRIESIE A BT 5 2 L2 IRESIL, & 5 ICIERIEEE b 2 HF7E

LT e, 19604F, O TENIEFITDERMED SN L2V HBI L, D%k

FEHENENT, FOLE, FA B ABIMEES =M, BRI

(116) Sec. 1231(e) (1), Tax Reform Act of 1986, 100 Stat. 2085 (1986) #EJEIFRE
DRI X OFEMAMET O XM E DM E EIFB T REFFEHIET 20T
RFER BN ERREEIN TN,

(117) 60 T.C. 836
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DN TR ORI T AT S ie oz 19,

WEREATIX, FEREE 72 S IXRFF B4 U DT EICHEIG T2 & 9
BERZEELZTHA S, T LT, BRICEIT DIRVERR TR E OB S
WZXIT 2 H72 LELE CTh o T, FURBUIBARESN LG RETHD L FRL
f: (119>O

FBUHECHIITIZ. UHID1946FHIT, REB S 049% DBk F DIETE
WA, M EEM TR SN E LT, TBZELBEEDO A X —AIZE
J5 [0¥kkE] OfrEM I, BSOS EERERIET L HDOTH
L] LHRULEZ 00 TZ20%, FREOIEZSMENEL L. & v ) HERITA
BREREINTE ZORBELHE 2O TITR L Tl MibEDT
A MR SN TWDERY | 4825 FH#E I ITM ORI G 720 - - - Btk
DAL & 2 FEBTEE NRE RN OBF LWL THLE2RDHL &
BNEFTH D L5 CHEEMITRV V) & L THIBLE O FEEZRD
7=

AT, B A X ILT 412DV T, IR LIRFIC B W TR MR
RHOHNDZ & TI2EDHEHAEHRELTCWD, MIERRAYLT ¢ 25
ET DI L, BROFMIZOWNTIHNSLREEZ T 2R 7o T
W5,

(2) 19804F U.S. Steel Corp. v. Commissionerdiff: (2

AR TIX, FEBIEE RS | & BEEE RS | 0O L ATREME AN S 41T
WS ETHERIND,

U.S. SteellZ VU NYU FITFEFEEFHIL L, XA AT THRIE LI28A %

(118) Id. at 838-39

(119) R.T. French Co., 60 T.C. at 836-837 (Nestle Co. v. Commissioner, 22
T.C. M. (CCH) 46 (1963) D5 H)

(120) Id. at 851

(121) Id. at 852-54

(122) 617 F.2d 942, (2nd Cir. 1980)
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KEFE TR STV, UARY 7 F2offEelE, U.S. SteellZ XV
B ST [E N BRSOk & Bt I R D SRS & 7225 K 95 72 L~L
ICREINTEY ., FEHITDRVEGIRETIEd > 7283, FEREAAREIC R
DAL OAfiAE LRl —CTdh o Tz 1%, ZORER, URY 7 FafhEmnoi
WaeHITHENTETZOTH D, HBIEHPIZISNT, WERAT LM
B KT 5528 97 RV OFIEE O ROV TR L7z 29,

L L223 s, 8 2 EREREHIFTIL T O L 5 1R LT, i s
sk L7z,

DYECHFTIE, THE S 2525720, NWERATII4825: DA/ LS
Db & THESEEYSLT 2HNERIEREIT) 2 LR TERNSTTZDT
o, + o MBEERINE, MBEERE T 2ARLO NG RBEMER 2
RS 204 FEHEL, NERATEEEMRT 5, - - - 20 AsE
W3R AT, REMWEECRITER LR LT, ZhE, ZoFEE
ED LD LT LWBEMOBEROFMEAFT DO TIER, MBS,
FOH—ERIZH L THIAD HDOWITR SN DMk, [IERHEE & H D
UWMEFERIEE I OMST OS2 WCE—F IO — e AR LT
I, HOIWTENTETHAISETH D] L& NiET 576,
BN Z DITAIC L0 BEE M CHBEBOBENEZ 72 2 L 2SLEET 5
REUSTFAE L2 LCh, BANT XV | 4825 D/ AT O WHER %
BDHENH ZEEBLNELEEZLDTHD, | 1P

FHIFTIIME— OB, FRthoBs| & IEREE TS o g Argett <
b5 EfbEm Uiz, BRI, Y9E ORROME RO R & ke Es | O fR
FEICBIT D ERIZL b LT, Fo, MBLE BB LR S 1L DM
BRI L TR RE RIS A BIRT 2 B T 2 8FE 2 2 &

(123) 1d. at 945
(124) T.C. Memo 1977-140
(125) 617 F.2d 947
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TEBITHPPDLT, TR OITHEATREIENH D IR Lz (129,
FHFTIE, RS TS LV O MBSO VW TEETH L Z L
BB IR D Z &1E, [RAER] BEEZMBREICGRET O THD &
HRL 20 S RIE NSOV T F O X 5 Ik _Tun 5,

p7p< &b, QuealyHIFEDOEROTTIX, FRMAITH LT, Steeld
THL > T L O BRERAZE N KL - 7B e & O IC BN T, R0
BHERNETEDLZ LT EETIERNW S L 2R T 2N LT
STWD, HFIE, Steelll Lo TIHADALIBIRAY, 4825 D /r S EY
fbEna5EIc, T1AFEIC & —F 75 b LD EOSIA Ok 21T 2 fki
RIBIFRITKRT LT, (IS E AR THh 20 2T 2723l S
RITNE RGN IR, TN EIICHETH L2 01E, thogkifis
#23Steel NXFh o 72D & [Fl— Df& % T SHIc Kh o 7= & 5 FRISE
HPEDR 7R, « o - MEREFTIE, COERAESE I 2 2RV, Steel®
T DI T REDT o 72 ¥EB T, HEOBERIZLY, H5HH7T, flxiX, 7
AL ORI EEFR AR KRTH L H T, MFOLOTHDLITNE D,
b L, MABEHEFTORA Lz HERZIFT AN SN L7 BIE, FERICEEL
SBRWRHFEEZ 72T THA D, Queal yHIFOMEH U7 itk 721l
BT, FSICHBEXIG LR 5 MBI OHHE(ITEREZOTH
D, + - Pittsburgh Steelldfkfii & U 27 L) —xt & iR L C 14k
MHEPF—ERAZEALTWVBHN, SteeliZBITH B Lib5 Z L%, R
MEELZRHTL22THAH, LoL, FrudEiz, EL#EvnizHlE
BEICRERH R L W) BERBEMEZHESZLETHLH D, £ LTEAD,
Queal yHIFDOMERO L 512 THELFRE] THDHZ LiX [H—) THLHZ L
ZEWTHDOTHIVUL, MBE I LT, REOFEE LHIRO 2V EE S

(126) Id. at 949-50
(127) 1d. at 950
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DEENLDE—T N—R—EBORN LR DEDTH D, | 1P

PE Rt RS | &SNS | & LTeAIs, < OMERBAELDLZ &, £
LCENLDOMHERE ED L IIIEZDHRENITONTORFIRENT
W5, HEBHRETHD LW DH Z&id, F—) LIZRRLOTHD, Hik
KGN NZ 31T B LR ATREME O AR DS Bz E TV 5,

(3) 19894 Bausch & Lomb, Inc. v. Commissionergiff: 129

AT, THISHRS ) AN OIEBIEF I & LT, Bisiiks
ZHIWT LT\ D, MSZAZERNSE DS, TSI & ORIz W TREE S 1L
52 LiE, BIRMEHHEIOHRT-REREZER T DO LEX D,

Bausch & Lomb Tk, MBLEIZY 7 harv & kL XomfEol
iR (ZoREBRICL D &, BERMEZRD SEL 2N TER) %,
TANT  FICRALLTEREREITEE L, 5%DuA YT 4 kLT,
FOTANT Y FF24ETL 5 FATL Y X2 E LT, 7.5 R THMBLE
[ZHGE L TR Y | Z Ok I R AT TS 2 FEBEE o i TS & [
CThole 0, ZoZ Lid, WBEOFAT 2 8EBRICEY | BT
X DFMIC L DR E, TANT Y RS- T 2 L 2 BT 5,

KB 1Z. Bausch & Lomb Ireland i [ix 52 i 35 o> M 52 732 32 9 il 5k =&
(contract manufacturer) T 5 & DHFHICESE, v A YT ¢ 2R
LT, 78 E@mD20% 2z BiE|HTOMAF|4E & L TBausch & Lomb IrelandiZ 5
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